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pinton Says 
He Trusts 
The Senate 
To Do Right 

Breaking Public Silence 
On Trial, He Puts Focus 
On His Need to Work’ 

By Brian Knowlton 

International Herald TYibun e 

WASHINGTON — Breaking his 
ipoblic silence on the impeachment 
crisis a day before arguments begin in 
Bis Senate trial. President Bill Clinton 
said somberly Wednesday that he trus- 
ted the Senate to do “tee right thing” 
and that he would try to continue at- 
tending to the nation’s business even as 
his presidency is under challenge. 

' / I trust that tbe right thing will be 
done and I think in the meanwhile I need 
to work on the business of the people,” 
he told reporters. 

2 key votes to shape triaJL Page 3. 

; Referring to the Senate trial, Mr. 
Clinton continued, “The important 
thing for me is to try to spend as little 
time thinking about that as possible.” 

. v_ His comments wens c alm and an- 
imated, and seemed intended to re- 
■ assure. He seemed wary of saying any- 
thing that might offend any senator at 
tbe outset of a process that, while polit- 
ically and personally painful, the pres- 
ident appears almost certain to survive. 
The Republicans control die Senate 
with 55 seats; the Democrats hold 45, 
and it takes a two-thirds majority of 67 
to convict 

Mr. Clinton refused to be drawn into 
debate or discussion of the charges fa- 
cing him: that he committed peijury and 
obstructed justice in seeking to conceal 
his affair with a former White House 
intern, Monica Lewinsky. 

He spoke as both his lawyers and the 
House of Representatives team prosec- 
uting the impeachment case riled final 



Brazil Revalues, Jolting the Markets 

Currency Adjustment Triggers a New Round of Turbulence 


• •• " 



By Lany Robter 

• ■ //or York Times Service 

RIO DE JANEIRO — With its authority being 
challenged at home and its economic polities under 
attack by- skeptics overseas, tbe Brazilian govem- 
ment devalued the country’s currency Wednesday by 
8 percent 

The action was taken after tbe resignation earlier 
■ in die day of the president of tbe central bank, 
Gustavo Franco, and it followed nearly a week of 
pmri p i to t ts declines in the stock market 

Brazil's t rophi es sent waves of anxiety through the 
financial markets, trig gea-mg a sefl-off of stocks in 
Europe and on Wall Street by investors who were 
worried that events in Brasil could trigger another 
round of turbulence in emerging markets. 

In New York, die Dow Jones industrial average 
plnrnmeted250 points in the first half-hour of trading 


but later recovered about half of that loss. (Page 9) 
President Fernando Henriquc Cardoso cut short a 
vacation and, in a nationally televised address, 
vowed that all of Brazil’s foreign-debt obligations 
would be honored. 

Mr. Cardoso also said his government remained 
on course to implement economic reforms that the 
International Monetary Fund and international 
lenders sought in a $41 3 billion rescue plan presen- 
ted in November. 

In Washington, President Bill Clinton said he had 
been in contact with tbe IMF and other countries 
about the Brazilian situation, and the Group of Seven 
countries held emergency talks about Brazil’s eco- 
nomy, a Germany Foreign Ministry spokesman said 
in Bonn. Mr. Clinton said he hoped Brazil’s situation 
would ‘"be resolved in a satisfactory way.” 

The U.S. Treasury secretary, Robert Rubin, called 
for Brazil to complete “strong, credible” economic 


reforms. Mr. Rubin said that he viewed Brazil’s 
currency devaluation as an effort to “enhance the 
flexibility of its exchange-rate system.” 

Earlier, alarm at tbe country's situation led the Sao 
Paulo stock exchange, Latin America’s largest, to 
delay its opening for half an hour and then triggered 
a stunning 10 percent decline in the key Bovespa 
index. At that point, a ‘ ‘circuit breaker' ’ triggered an 
automatic shutdown of trading, which resumed in tbe 
afternoon. 

The Bovespa recovered to close down 5.05 per- 
cent 

To restore confidence, Francisco Lopes, the new 
president of the central bank, opted for what Paulo 
Malhnann, chief economist of BicBanco in Sao 
Paulo, called “high-risk surgery.” Since 1994, the 
key to Brazil's economic gains has been a rigid 

See BRAZIL, Page 11 
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President Clinton discussing his 
impeachment trial on Wednesday. 

legal memoranda before the trial opens 
Thursday, with up to 24 hours off ar- 
gument from the House managers. That 
will be followed, beginning Tuesday, 
with up to 24 hours from White House 
lawyers. 

the brief filed by the White House 
said that senators had an “obligation to 
turn away an unwise and unwarranted 
misuse of the awesome power of im- 
peachment” 

White House lawyers cautioned that a 
See CLINTON, Page 4 


‘His Airness ’ Steps Down 

Jordan Says Good-Bye to Bulls and fixe NBA 


77* Associated Press 

CHICAGO — The National Bas- 
ketball Association’s greatest player 
made it official Wednesday. Michael 
Jordan retired from the Chicago Bulls 
after 13 seasons, six championships 

i v:.l n.»_ A.nk. 


it,” Jordan told a packed hews con- 
ference here at the United Center. “I 
tried to be the best basketball player I 
could be.” 

“I’ve had a great time,” he said. 

Word of Jordan’s retirement broke 
late Monday, but he had refused to 
comment until Wednesday. After 

V : leading the Bulls. to their sixth cham- 

. pionship in June, Jordan bad said, be 

■ would make an announcement on his 
future only after the NBA lockout 
ended. 

“1 thought about saying just two 
words, Tm gone,' but I thought I 

" owed my fans a lot more than that,’ 'he 

said with his wife, Juanita, at his side. 
; He said he looked forward to being 
a parent and would “live vicanously 
through my kids,” whether or not 
they played basketbalL 
- “This is a perfect time for me to 
.walk away from the game,” Jordan 

said. ‘Tm at peace with that." 

Joining the 35-year-old Jordan at 

■ 'the podium were the Bulls’ chairman, 
Jerry Reinsdorf, and the NBA com- 

; miss inner, David Stem. 


“This is a day I hoped would never 
come,” Reinsdorf said. *Tt ! s a tough 
day for basketball fans all over die 
world.” - 

Stem countered: “I disagree with 
Jeoy. This is a great day. The greatest 
player is retiring with the grace that 
describes his play.” 

Jordan, asked if be had lost his de- 
sire to play, responded: “The desire is 
always going to be there.” But he said 
he granted to make sure that the desire 
was there 1 ‘ not one-fourth off die time I 
step onto the court, but every time.” 
Jordan appeared with a bandage on 
his right index finger and said he said 
he severed a tendon while trying to 
cut a cigar and would need surgery. 
But he said he had decided to retire 
"before the accident 

The last time he hung up his Nike 
sneakers, in 1993, he said he had had 
enough of the NBA grind, wanted 
new challenges and needed more time 
with his wife and three children after 
the murder of his father. But after a 
short-lived minor-league baseball ca- 
reer, Jordan came back in 1995 and 
added three more NBA titles. 

Now, with 13 seasons behind him, 
he has been tbe league’s Most Valu- 
able Player five times, its scoring 
champion 10 tiroes and he has the top 
per-garoe scoring average in NBA 

See JORDAN, Page 16 


Bankruptcy 
Of Another 
Firm Deepens 
China Fears 


By Philip Segal 

International Herald Tribune 

HONG KONG — Stocks of major 
Chinese-controlled companies trading 
here plunged Wednesday amid fears 
that their fines of credit were drying up 
as a second state-controlled company 
stunned investors by announcing mat it 
was effectively insolvent, with debts 
far larger than expected. 

Ahnosfall Hong Kong-listed stocks 
of companies incorporated or doing 
business in China were pommeled 
«jmid growing fears of a debt crisis on 
the Chinese mainland. The Hang Seng 
China Enterprises Index, which Hacks 
Chinese stores listed in Hong Kong, 
fell 'll .5 raceuL The index traffiag 
' red-clap” stocks, tnosfc mcorooratted 

land China, fell 12.5 percent. 

The perceived increase in the risk of 
lending to China, and the effecrit could 
have on banks in Hong Kong, extended 
to Hoag Kong stocks as weDL The 
benchmark Hang Seng Index fell 4.1 
percent, to HL273.77 points. 

Investors sold stocks after a subsi- 
diary of Guangdong Enterprises (Hold- 
ings) Ltd. announced that its parent 
company had debts of $2.94 billion and 
could not make principal payments to 
creditors due by April. More surpris- 
ingly, tbe subsidiary company, Guang- 
nari (Holdings) LtcL, which is one of the 
, principal shippers of fresh food from 
China into Hong Kong, said it had debts 
of $391 million, at least 50 percent more 
than most analysts had expected. 

Combined with news that Guang- 
dong Enterprises was in serious fin- 
ancial trouble, tbe announcement about 
Guangnan seat stocks . plunging. 
Guangnan shares fell 53 percent, while 
shares of its sister company, Guang- 
dong Investment, fell 24 percent. 

Chinese shares have been badly hit 
since the auiKsmcemeiil Sunday that 
another government-owned company 
that collapsed in October, Guangdong 
International Tru st & Investment 
Carp- known as GOTC, had nearly 
double the debts previously figured — 
mere than $4 billion — and that foreign ' 
creditors would not get preferential 
treatment by liquidators. 

Nervousness over bankruptcy pro- 
ceedings has now taken a toll on lend- 
ing to many other Chinese companies 
such as Guangnan. “If not for the 
GTTIC issue, they’d probably be able to 

■ See CHINA, Page 4 
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France Proposes End to (Ml Ban on Iraq 

Breaking With U.S. and UJL, It Urges a New Form of Arms Monitoring 



By Barbara Crosses 

New VorlTmes Service 

UNITED NATIONS. New York — 
Formally breaking with theUmtea 
States and Britain, France proposed 
Wednesday that the oil embargo on Iraq 
be lifted and that a new land of am* 
monitoring be created to prevent ww- 
Saddam Hussein from reamung- 

Newsstand Prices _ — __ 
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“The embargo has become tte wrong 
tool to achieve the goals of the Security 
Council,” said the French proposal, 
which was circulated to all council 
members. “It needs to be lifted.” . 

Most of the major points in the 
French proposal were rejected m ad- 
vance by the United States. Keep mg Mr- 
Sad dam under tight sanctions, including 
forbidding, him to sell oil freely, has . 
been central to American policy. 

On Wednesday, tbe State Department 
spokesman, James Rubin, said there 
were “some positive elements in me 
French proposals. But he reiterated the 
American position that sanctions could 
not be lifted until Iraqi aims programs 
were rendered harmless. . 

[American warplanes patroUmg.the 
no-flight zone ova northern Iraq at- 

tactoedseveral surface-to-air missile m- 

situations Wednesday *^*^*5" 
geted by Iraqi radar, U.S- oiBnate said, 
flie Associated Press reported from 
Washington. Initial reports i raid at least 
ooeto^missile was fired but missed 

^ru.s. F-15& and F-l6s en- 


countered Iraqi radar at five or more air- 
defense sites at about the same time. 
They fired missiles and precision- 
guided munitions in response, and eady 
Indications were that there were two 
direct hits, U-S. officials said. 

{The incidents underscored an in- 
creasingly aggressive Iraqi challenge to 
the no-flight zones enforced by Amer- 
ican and British planes in northern and 
sou them Iraq. Mr. Saddam has nearly 
doubled the number of. surface-to-air 
missile batteries in the zones and has 
been using them with increasing fre- 
quency to threaten allied inlots.] 

The French said teat the embargo, 
which tee eoimril imked nearly ei^ht 
years ago to a rigorous anus-inspection 
system, could no longer be defended 
because “it hurts tite people of Iraq and 
keeps teem hostages off tedo- author- 
ities.” 

France would lift only tee embargo 
initially, leaving other sanctions such as 
a ban on international air travel in and 
out of Iraq in place, to be lifted only if 

See IRAQ, Page 4 


Tumbling in Brazil 
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A Sao Paolo trader 
monitoring tbe plunge of 
tee stock market after 
Brazil devalued its 
currency by 8 percent, 
triggering anxiety on 
bourses around tbe world. 
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Alarms Ring Anew on World Economy 

With Global Growth at Risk, £ A Point of No Return Has Been Reached 9 
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By Tom Buerkle 

International Herald Tribune 

LONDON — After two months of 
renewed optimism in financial mar- 
kets that drove stock prices up to re- 
cord heights, Brazil's decision Wed- 
nesday to devalue its currency 
provided a dramatic reminder that tee 
world economy still has huge imbal- 
ances that could undermine confid- 
ence in Wall Street and the dollar and 
slow growth around tee globe, eco- 
nomists and analysts said. 

The move by Brazil, and the resig- 
nation of the president of its central 
bank, Gustavo Franco, represented a 
major blow to the credibility of 
Brazilian policymakers as well as to 
the United States, its Group of Seven 
partners and the International Mon- 
etary Fund, which worked frantically 


last autumn to avoid just such a de- 
valuation. Their failure to draw a line 
under the Brazilian real with a $41 
billion loan program has revived tee 
threat that the financial instability that 
swept Asia and Russia during the post 
1 8 months will spread throughout Lat- 
in America, economists said. 

“I’m very afraid a point of no return 
has been reached,” said Charles 
Wyglosz. professor of economics ^at 

Studies in Geneva. “It’s tee big, bad 
crisis.” 

“You’re bound to get a short-term 
repeat of all that happened after Russia 
because people are going to think the 
worst," saief Richard Fox of the credit 
rating agency Fitch IBCA. “Argen- 
tina will be next in the line of fire.” 

See SHOCK, Page 11 


AGENDA 

Scathing Reaction 
To U.S. Sanctions 

Russia reacted angrily to U.S. 
sanctions on three research insti- 
tutes suspected of allowing tech- 
nology transfers to Iran, saying tee 
sanctions are “groundless” and 
“counterproductive.” Page 5. 


Charges Against Anwar 
Altered by Government 


The baseball that Mark Mc- 
Gwire turned into his record 
70th home ran 
last year sold 
for $2.7 mil- 
lion, pins fees, 
at an auction 
of sports mem- 
orabilia in New 
York. Page 16. 
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' By Thomas Fuller 

International Herald Tribune 

KUALA LUMPUR — The govern- 
ment on Wednesday rewrote its cor- 
ruption charges against Anwar Ibrahim, 
tee former deputy prune minister of 
Malaysia, effectively eliminating the 
need to prove allegations of sodomy and 
sexual impropriety. 

The prosecution will now focus more 
closely on charges that Mr. Anwar dir- 
ected police to obtain denials from two 
people who had accused him of sod- 
omy. 

The government's sudden changes, 
which were accepted by Judge Au- 
gustine Paul, could, by limiting the 
scope of tee trial, significantly shorten 
it 

That could trove beneficial to tee 
government, which is considering call- 
ing general elections soon, and would 
probably see tee trial as a distraction. 

Mr. Anwar, whose arrest, beating and 
trial have rocked the political estab- 
lishment, was infuriated. 


“They have already stripped me na- 
ked,” he said to reporters in tee 
courtroom. “Now they are amending 
the charges. 

The past 11 weeks of the trial have 
been filled with evidence designed to 
prove his homosexuality: a semen- 
stained mattress, DNA tests and a wit- 
ness who said he was Mr. Anwar’s “sex 
slave;” Tbe trial proceedings are re- 
ported almost verbatim in newspapers 
here. 

* ‘Having smeared his reputation, it is 
now unjust and highly prejudicial to tee 
accused if the charges were allowed to 
be amended as proposed.” said Raja 
Aziz Addruse, Mr. Anwar’s lead coun- 
sel. 

Mr. Anwar was more terse: “They 
cannot prove, they change.” 

In his ruling on tee matter, tee judge 
said: ‘Tm of tee view that it’s no real 
substantive change. The accused isn’t 
prejudiced by these amended 
charges.” 

See ANWAR, Page 4 
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Haunted by 'XT Slaying/ Victim’s Sisters Seek Justice 
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Meg Maddox Wakeman, left, Elisabeth Mad- 
dux HaH and Mary Maddux outside the Bor- 
deaux courthouse. Ira Einhoni, above, with his 
wife* Anmka Flodm. Mr. Emhorn jumped bail 
and fled to Europe in 1981 while awaiting trial 
for HoDy Maddux’s murder in PhSadephia. 


By Anne Swardson 

Washington Past Service 

B ORDEAUX — The memory of Holly 
Maddux guides her three sisters with a 
crystal-clear purity, and it led them here 
this week to confront the man convicted in 
absentia of her brutal slaying 21 years ago. 

Maiy Maddux, Elisabeth Maddux Hall and Meg 
Maddux Wakeman traveled from three comas of 
the United States to a court here to see if France 
would agree to extradite Ira Einhoni, 58. who 
jumped toil and fled to Europe in 1981. 

In that, they were disappointed. The French court 
put off a decision until Feb. 18. But the sisters did 
get 'a chance to confront Mr. Einhonu an anti- 
Vietnam war activist and self-styled 1960s coun- 
terculture gum who once was known as Phil- 
adelphia's first “flower child.” 

Mr. E inhorn was convicted in Pennsylvania 
courts in absentia of bludgeoning Miss Maddux to 
death in 1977 and storing her body in a steamer 
trank in a closet of the Philadelphia apartment they 
shared. The body was not discovered for a year and 
a half. Mr. Einhoni was arrested in 1979 butinsisted 
that the CIA had framed him because of research he 
was conducting into paranormal phenomena. 

Freed on $40,000 bail — his defense lawyer was 
Aden Specter, now a Republican senator from 
Pennsylvania — he fled to Europe. He lived under 
assumed names in Ireland, England and Sweden 
b' ■' Vi moving to France with his Swedish wife, 

: .d riodui. ■ iiey !iv t:l in relative obscurity in a 
. .uny-old convened mill near Bordeaux until his 
arrest in June 1997. 

As Mr. Einhoni, his dark beard of two decades 
ago now a wispy white goatee, rounded a comer 
toward die courtroom in Bordeaux accompanied by 
his wife, his lawyers and a pack of television 
cameras, he passed within inches ofMrs. Hall as her 
sisters stood nearby. The sisters are driven by their 
memories of Holly, memories that have twice now 
carried diem to France from their homes in Seattle, 
Boston and Fort Worth, Texas, to press for Mr. 
Emhorn *s extradition. . . .. 


They remember the agonizing 18 months during 
which Holly was missing, and they remember the 
look on (heir mother’s face the day she learned that 
Holly’s mummified body tod been found. 

The French judge, Claude Arrighi, gave no reas- 
on for delaying the extradition decision. The Mad- 
dox sisters, straggling to sound positive, said they 
hoped it meant that all information was being carer- 
fiiOy considered. 

“I would assume they have a good reason; I hope 
they have a good reason,*' said Mrs. Wakeman, 42. 
‘Til be bade. This is far my sister.” 

Their activism was sparked by an unexpected 
setback. After Mr. Einhom’ s arrest, they had as- 
sumed his extradition would be a routine matter, 
since France and the United Stales have g 93-year- 
old extradition treaty. They did not attend the first 
round of hearings. 

So when the Bordeaux court denied extradition 
on Dec. 4. 1997, they woe stunned. The court found 
that Mr. Einhom ’s 1 993 trial in Pennsylvania did sot 
conform with French law , which grants a new trial to 
anyone convicted without being present. “I could 
hardly get out of bed for three days,” Mrs. Hall said. 
Then, said Mrs. Wakeman, “Between December 
and January, we said, ‘We have had enough.’ ” 

The sisters helped motivate the Pennsylvania 
General Assembly to change state law, guaranteeing 
new trials to those convicted in absentia; the new 
extradition request being considered is based on that 
law. They helped persuade 35 members of Congress 
to write President Jacques Chirac of France. They 
became legal parties to the French case, enabling 
their lawyers to aigue in court for extradition. They 
filed a wrongfal-death civil suit in Philadelphia so 
that Mr. Einhom cannot pro fit from any memoirs he 
might write, and they asked for damages. The one 
tiling the sisters have not been able to do is raise 
awareness in France about the case. 

Mr. Einhom, who is free but under police su- 
pervision, remains a welcome resident of Cham- 
pagne-Mouton, the village In which he lives.- An 
attempt by foe sisters to explain their case in a town 
hall meeting there was canceled when it was In- 
terpreted by residents as a mock trial of Mr. Ein-. 


Brutal Clash in Congo 
Left Behind Few Clues 

AUeged Massacre Produces Several Scenarios 


By Kail Vick 

VtestiMgtoaFo x Strfia 

BUJUMBURA, Buranfoi — Reports 
Miwjg tn g from foe jungles of eastern 
. Congo are providing mare questions 
rf«m answers about the alleged New 
Year's massacre of Congolese villagers 
by rebel forces. : 

What began as a report (hat hundreds 
of v illag ers tod been slain by rebels 
tryin g to topple the- president of the 
Democratic Republic of die Congo, 


The battle against the rebels re- 
artadly has tSTaUie of the fat- 
wing groups: Mr. Kabila's army, iff 
uRuvnn ethnic Hutu who carried oil 


T ««i^t has been muddied 


remote vui 

A Plea to France for American’s Extradition ^§3 
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horn. “He doesn’t have the face of an assassin, 
though that's just a personal impr es si on,’’ said 
Cbampagne-Monton’s mayor. Jack Jouaron, in a 
sym pathe tic French television documentary. 
“We’d like to keep him, and we’d like him to live . 
here in peace.” 

The producer of die documentary, shown on Canal 
Pius television, said Mr. Eznhom had found “anew 
community’ ’ in tbe village. The program, like much 
other French reporting of the case, treated foe con- 
flict as one of tbe United States attempting to impose 
its values on France, of the U.S. Justice Department 
pitted against a small court in Bordeaux. 

I T DID NOT mention that Holly Maddux was 
murdered by seven forceful blows to the head, 
that she had been seen witii bruises before she ■ 
ended her relationship with Mr. Emhom , that 
foe trank containing her body had been in Mr. 
Einh om’* apartment for a year and a half until 
neighbors complained about the odor and leaking 
fluids, and that to tod told Holly's parents she had 
gone shopping and never come back. 

Mr. Einhom has maintained bis innocence over 
the years. “I’ve been treated terribly,” he said on 
the Canal Plus program. “The whole system has 
turned against me.” 

Americans are not satisfied with their lives, he 
said. “They take it out on me. the Iraqis, the 
Sudanese,” he said. “They’d take it out on foe 
French if they cookL It’s sad, because most people 
in America are manipulated by the media. 

He said that, in France, “human rights exist” 
“They were created here,” he said “The idea is- 
alive here.” 

Holly Maddax’s three sisters have been careM to 
say , in dozens of media interviews, foal tins case is 
not about Rrancevcrsas the United States. The issue 
is whether the French court can be satisfied that Mr. 
Einhom will be granted a new trial in Fecnsylvama 
or whether, as Mr. FJnhnm ’t lawyer maintain*, fliat 

decision will be at the sole discretion of foe judge in 
the case and thus impossible to predict. 

The ruling in fJebftMryhy foe Bord&ax c&bWcAn 1 ^ 
be appealed by-gifo^ side to ftaacete highestcomtotn. 

j£fil aril .u w io . aOilwu 


jo itmniis ts and the reb e l s. 

' There is general agree ment that the 
remote village on tbe western shore of 
T-nW* Tan gany ika WHS foe SCCDC Of ft 
significant battle. <■ 

. The rebel forces* who control about 

one-third of Congo, poured into Mako- 
boia after their small outoost near there 
was overrun by local allied 

with Mr. Kabila’s government. 
MISNA, a Roman Catholic news ser- 
vice that- first reported tbe incident last 
week, said the rebels massacred about 
500 villagers; the rebels said they ea- 
counteredan enemy militia group m the 
village and that as unknown number of 
combatants died 

The central questions revolve around 
the perhaps 4,000 people whose homes 
became me battlefield Several of the 
few who remain in tire village told re- 
porters Airing interviews shadowed by 
rebel forces — many of whom are uni- 
formed former members of Mr. Kab- 
ila’s army — that they were bunted 
down by soldiers. Others in the area 
have said villagers took up arms on tire 
side of the local militia group. 

Evidence of-a foird scenario — one 
that accommodates the first two — is 
seen in the burned houses, tire ethnic 
makeup of the parties involved and an 
International Red Cross statement con- 
firming that among foe dead were six 
Red Cross volunteers pre s um ed to be 

w onromfiatanta In that version, the SOl- 

rffers won die battle, then turned their 
guns on a local population that had 
supported the vanquished 

■T think it’s difficult to know how 
many wore kitted,” sail an aid wadeer. 
“But for sure something happened, and 
it wtoflOBiedtefo^ririBnt.. 

ThfcCongcj rcWQianaslod largely by . 
ethnic Totsi^a population that has been 
present in Congo fctf 200 years but 
whose people, are sffljjtiddy regarded 
as foreigners. Al&oqgh Tutsi tomeii 
thecoreof tbeteb^B^jyea^ltii^jfflit 
Mr. Kabrh^power 2 fMay^I 9 ^ 7 , ttjgr 


Rwandan ethnic Hutu who carried ore 

the massacres ofTutsi in that country m 

1994, Hutu guerrillas active in Bunm^i 
and native Congolese called Mar-Maw 
The Hutu and the multiethnic Mai-Mai 
share, like foe vast majority of Con- 
golese, Bantu ethnic roots; the Tutsi are 
ethnically Nilotic. • ... •• 

“Even myself. I'm a Mai-Mat, said* 
Congolese humanitarian worker. "It's* 
philosophy. If I take a position foatfs 
winat foe Tutsi, then I'm a Ma-Mai.- 
Predsdy who attacked the rebel post 
at Makobola remains unclear. The day 
after Christmas, local people reported-a 
phalanx of perhaps 500 ■ V infiltrators^’ 
crossing the main road 32 ki l omete rs 
(20 miles) north of the village. That 
band was reportedly chased into the 
mountains above Lake Tanganyika. 


mountains above Las* langanyuta. 

On Dec. 30, eight small boats car- 
rying aimed men landed at Makobola, 
according to several accounts. A WesSi/, 
hh analyst who met recently with fo#> 
Burundian president, Pierre Buyoya, 
«hym> away convinced they included a 
substantial number of Burundian Hutfi 
guerrillas. In any event, the force at- 
tacked the Congolese rebel outpost, 


the villagers to join them. * 

“The ones m the boats had realty 
quick success in convincing foe pop- 
ulation, because tbe population does not 
accept the Rwandan Tutsi,” foe su- 
pervisor said. “X don't think the sub- 
sequent killings were areprisaL I think it 
was more a battle where foe fighters 
were mixed with foe population. *: 
The dash lasted three days, by sev- 
eral accounts. On Dec. 31, workers for 
the aid group Action Against Hunger 
heard shots while approaching Mafar - 
bola from the south and turned batar 1 
Apprehensive residents told visiting 
journalists that the victorious gunmen 
pursued fleeing villagers into the moun- 
tains and killed many there. They mcar- 
tiooed mass graves, and several re- 
peated foe figure of 500 dead reported 
by the Catholic news sqvicc. _• 
But jouraabm said ttot no local res- 
bfemfeptxtoti&eeibig OKireihRivltfiar 4C 
bodies. Rdbel command^ skft fo# 
knew Of fort deaths of oory 10 civilians, 
ifi gueria^aiKl 3 rebels. | 

workers from a local 
aid gracm 'fobve sooth toward Maker- 
bola. Treaty repo r ted being shown 1(1 
fre&h graves and ft list, compiled by 
family members, of those buried ip 
foepv “TTwry drove aU around to see if 

fa* ypqfty 

nothing. . g 
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lation and Risk Management 
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Mathias C. Kleyboldt 


*30* September 1971 

Cologne 


■f‘6*' January 1999 
Eyil 


The colleagues and friends of Mathias Kleyboldt 
in London would like to express their sincere 
condolences to Mr. and Mrs. Claas Kleyboldt 
and their family on the tragic death of their son, 
Mathias, on ^January, 1999. 

We wish them strength at this sad time. 

We will miss him dearly. 


Brown Brothers Harriman Limited 


HUBERT, RUE HILL, 

of Sharon. Com., DW January 3 , 1999 a 
66 alter a kmg abess. Dai . hier of the hue 
Me ft Mm. Pmkfc C. IB1 of CJnrkwe, VT, 
she anended Min Potters School of 
Fannnqpon, CT and Sarah Lawrence 
GoDege- She walked as an edeor ai House 
a Garden nw gaatnc. Predeceased by bar 
husband, Pauf Hubert, she h survived by 
her d a ug h t e r Pauline G Hubert of New 
Yarit, NY. A memorial service wffl be held 
n St. Bantwkxnew^ church on Saturday, 
Jacuaiy 29 n 4A0 pjn. In Beu of Sowets. 
do n a wn s may be made to Memorial 
Skane-Kenering Center Boot E, 1275 Yorit 
Avenue, New York, NY 10021. 
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Sana nntr 2 am sonar 
sons itvsi m stm two a 


y elected 
govemmenL The government 
has kept Mr. Sankoh im- 
prisoned at a secret location 
since a Free to w n court con- 
victed him afhigh treason and 
mass murder in October. 

“Sankoh said he is com- 
pletely committed to peace 
and that be doesn’t believe in 
a militaiy solution for Siena 
Leone,” Mr. Okelo said after 
tbe talks. 

Besides his freedom, the 
rebel leader is demanding of- 
ficial recognition of foe rebel 
alliance, which aid officials 
and civilian witnesses have 
accused of mass atrocities 
against unarmed villagers. 

Mr. Okelo said that the Ni- 
gerian-led West African in- 
tervention force, known as 
Ecomog, had pushed rebels 
from much of the battered Si- 
erra Leone capital and that 
calm was slowly ret urning 
_ Wto esscs who fled eastern 
Freetown said Wednesday 
that rebels had killed scores of 
civilians in the area since they 
seized control Jan. 6. They 
also had fttlrm many host- 
ages, including women and 
cmldxen, the witnesses said. 

, (AP, Reuters) 
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2 Key Votes Late This Month Expected to Shape Impeachment Trial 


By AUson Mitchell 
and Eric Schmitt 

Ne w York Times S ctvw 

"SffSSsffisftt 

IBa-tes 

;£Sf 5 ! * hape ^outcome erf^ critical 
seiro of votes this month that conkl 
deade whether the impeachment saga 

^f a j an P dy « ventures into uncharted 
territory. 

' jJ* 0 * ^ nU ^ e a nonnal courtroom 
drama, the tnal of the nation’s 42d pres- 

and stixu^it path to an unccatain vextHti 
'decided by an impartial jury. In feet. 

^most .senators fem* the verdict in this 

case is already known; that the Senate 
■will never put together the two-thirds 
'Y^J? 67 senators, needed to remove 
Mr. Clinton from the presidency. 

' What is in doubt is how long it will' 

-take the Senate to get to the acquittal and 

‘at what cost to the Congress and jq 
majority Republicans. 

” Some answers wiQ come in late Janu- 
fcy- Under the bipartisan trial pfan ap- 

last week, senators fece a pair of 

• .^decisions the week of Jan. 24 after the 
House and White House complete open- 


ing arguments: Post, whether by ma- 
jority vote to malcft a quick exit and 
simply end fee proceedings and, next, 
whether to vote to open the door to 
sworn testimony from witnesses. 

No one now knows how those votes 
" — .will turn out. “It is 

NEWS - really way too eariy to 
ANALYSIS ?“.■„«“> 

— - Sumy Craig of Idaho, i 

member of the Senate Republics lead- 
ership. Senator .Susan Collins, Repub- 
lican of Maine^ said, “The trial will 
have a dynamic of its own ^ ranir<^g it 
unpredictable.” ' 

But if the coaHtions that are likely to 
form are uncertain, fee math of the 
Senate is clear, ff fee Senate trial is to 
end quickly. Democrats need to holdall 
45 or their own nfentets and then draw 
6 of the 55 RegnfoHcans over to vote 
with them to cuspriss the case or to 

vote gainst witnesses wSdprobaWy 
clear fee way for- fee final vote on fee 
two articles of hnpeachmcni. charging 
Mr. Clinton wife pajmy and obstruc- 
tion of justiceL 

Democrats hope that possible con- 
verts could come from the ranks of such 
Republican moderates as Ms. Collins, 
Olympia Snowe of Maine, John Chaf fee 
of ghode Island and James Jeffords of 
Vednftnt. Another possible pool of sup- 


poa^is from fee Senate barons who balk publicans, the vi 
at the idea of sulhdng then institution by dismisn fee cns 4 
having Monica Lewinsky testify in the meats is widely 
Sciiate chamber about the nature of her pass. 
rd^kinsh^wifeMr. Chntrai. Many Democ 

This group could include such sen- that it could be a 
at&sasTcd Stevens of Alaska or Pete For if it show 

Dpffihifci of New Mexico orevenlient majority sentime 
Lott, fee majority 
fcad^ from Mis- . . 

swjSppi. Mr. Tf there’s a motion to 

day feat “i don’t duamss and you can’t get 

51 wte8 ’ how mnf ^ short 

ypu-hear the very of that will yon be? 9 

fast "word feat is — 


publicans, the vote on whether to just 
dismiss fee cas e after opening argu- 
ments is widely considered unlikely to 


Many Democrats, however, feint 
that it could be a useful test vote. 

Far if it shows that there is almost 
majority sentiment to end the trial and 
feat there is no 


Butte showed some impatience with 
the base when he noted that he bad spent 
fee weekend looking at 8,000 pages of 
fee record made in the Hoase. ‘There's 
enormons redundancy in feat record,” 
he smd, “enormous redundancy.” 
"And. last week Mr. Lott said of wit- 
nesses, “I want somebody to show me 
why X, Y - and Z witness aright be 
needed, what they ought testify to and 
some justification.” He added, “And I 
bave to tell you I have to be persuaded 
because I'm not, you know, all that 
excited about the prospect” 

Still, gn wi that man y Rupu biBCMM do 
not want to undercut fee House Re- 


. - way to reach the 

lOtlOIl to 67 votes needed 

.. to convict Mr. 

on can t get Clinton, they ar- 

much short 8“® that h could 

, ' persuade more 

>u her Republicans to 

vote against hear- 
ing from wit- 
nesses. 

“If there’s a motion to dismiss and 
you can’t get 51 votes, the question is 
bow much short of *H»t will you be?” 
asked Senator Christopher Dodd, 
Democrat of Connecticut. Is it 48? 45? 
Is it 33? These numbers can have a large 
impact on what will occur next.” 

But this could be wishful thinking. 
Hns case is not dividing Republicans 
along ideological lines, and some of fee 
moderates who the Democrats hope will 
turn into allies have already staked out 
positions in favor of hearing flora some 
of fee cast of characters in the case. 
“Some witnesses are desirable,’ ’ Mr. 


Cbafee said in an interview. “That 
doesn’t mean an army.” Ms. Collinshas 
also been an avid supporter of a limited 
number of witnesses to clear up con- 
flicting testimony. ' 

Moreover, some Republicans who 
are savvy about the internal dynamics of 

their caucus say that if fee motion to 
dismiss the case fails, then it is only 
logical feat the Senate will vote to alto w 
(he trial to proceed wife the questioning 
of witnesses. ‘Ttn very confident that 
would be successful,*' said Senator 

Mitch McConnell of Kentucky. 

He pointed out feat the vote only 
allows fee House and White House to 
depose witnesses in private. New ma- 
jority votes are needed tobring any of fee 
witnesses onto the floor to testify. “What 
is vay hard to handicap is a vote on live 
witnesses,” Mr. McConnell said. 

If the Senate votes to allow witnesses 

to be deposed, it could throw fee cham- 
ber into an uncertain hiatus, for the deal 
struck last weds did not include any 
agreement or details on how much time 
would be given for the questioning. 

White House lawyers have said they 
wiU be aggressive in any discovery peri- 
od. And Senator Tom Daschle, fee 
minority leader from South Dakota, 
warns feat his party will not necessarily 
be pushing gqy longer for a quick out- 
come once witnesses are allowed. 


“Obviously a lot of us will change our 
positions if the senators chose to allow 
the House to bring witnesses,” he said in 
an interview. “Then many of us would 
feel equally strongly about the White 
House’s opportunity to bring witnesses. 
We want symmetry, some balance.” 

Can Republicans risk that uncer- 
tainty? No matter where they stand on 
whether Mr. Clinton should be removed 
from office, Senate Republicans do 
have an overriding goal: They want to 
come out of fee impeachment process 
wife their chamber's dignity intact so 
they do not risk their majority. 

And on Tuesday they received a 
wanting. As they caucussed in private to 
plan a legislative agenda for fee year, 
they received polling data about fee 
November election from Linda Divall, a 


Republican strategist 
The dam comprised 


The dam comprised an assessment of 
where fee party should stand on issues, 
but they also contained fee disturbing 
news that voters most often mentioned 
fee Republicans' handling of the Lew- 
insky matter as the factor feat caused 
them fee greaiest concern about con- 
tinuing Republican control of Congress. 

So one by one. senators emerged 
from fee caucus, insisting feat the on- 
going trial does not mean feat legislative 
work on issues such as Social Security, 
Medicare and tax relief would stop. 


aJirni sougnt on Inciting ot V lolenci 

■Protected Speech of Anti-Abortionists on Web Challenged in Court 


By Sam Howe Verhovek 

New York Times Serv ice 

1 - PORTLAND, Oregon — ‘The 
•Nuremberg Files: Visualize Abortion- 
ists cm Trial,” proclaims the site cm the 
-World Wide web. Wife simulated 
Wood dripping from fetus parts, the site 
leads a cyber-visitor to the “main 
^Vchive,’' listing the names of dozens of 
doctors and cluic workers around fee 
^country who provide abortions. 

For some of the people whom fee site 
-calls “baby butchers,” the information 
-includes photographs, home addresses, 
-license plate numbers, the names of 
! feeir spouses and children. A few doc- 
tors have a line through their names, 


$1 Billion Sought 
For Parks and Land 


WASHINGTON — President Bitl 
.v Clinton has asked ‘Congress to spend 
. i $1 billion in fee year ^600 to buy 
^ more land fbr naticmal parks and other 
conservation 'purposes, possibly in- 
cluding private holdings wifem pub- 
_tic forests. and refuges in New York 
-state and -fee north e rn New Engl a n d 
states. 

The proposal included the pur- 
chase 450,000 acres (180,000 hec- 
! tares) in and around Mojave and 

- Joshua Tree national parks in Cali- 
fornia, in fee Florida Everglades and 
at various Civil War ba tt lefiel d s. 

If Congress approves fee request, 

■ the expenditure would be the federal 
government's largest for land pur- 
chases in any single year, mure than 

~ double whar fee government is spend- 
ing this year. (NYT) 

: Justice Department 
Joins Indians 9 Suit 

■} NEW YORK — The federal gov- 

■ eminent has joined the Oneida In- 
dians in a lawsuit that contends the 

. state and local governments unlaw- 
1 fully acquired 270,000 acres of land 

- in central New York from fee Indians 

■ nearly 200 years ago, whittling down 
. what had been a sprawling reserva- 
tion into a meager 32-acre plot. 

Although the Oneidas’ land claim 
has been wending its way through 
federal courts since 1970, the victim 
“of fruitless settlement negotiation 

■ between the Indians and three dif- 
ferent New York governors, fee in- 
tervention of fee Justice Department 
has galvanized fee attention of state 
and local officials. 

. In particular, lawyers for fee 
Justice Department ami the Oneidas 
have provoked widespread anxiety 
.. and anger among private landowners 
by seeking to expand fee suit to name 
..not just fee stale, but also some 
^ "20,000 property owners m central 


denoting feat they have teen killed; 
those who have been wounded have 
their names listed in gray. 

For a federal court jury here, bearing 
a' civil case brought by Planned Par- 
enthood and several doctors against 
some- of fee most militant abortion op- 
ponents in fee countiy. fee. trial will boil 
down to this question: Is fee Web site 
constitutionally protected free speech? 

The plamtiffs, who are seeking up to 
$200 million in damages, have brought 
their case under fee 1994 Federal Free- 
dom of Access to CHmc Entrances Act, 
Which makes it illegal to use “force or 
threat of force” against anyone seeking 
or providing an abortion, and allows clin- 
ics to seek unlimited damages if abortion 


New Ya± as defendants. 

The Justice Department and fee 

f Witfat adaman fty maintain thiitfyy 

have no interest in evicting people 
from feeiy Routes or forcing thorn to , 
pay font to tiie qibe and say this sim 1 ’ 
really isTntended ttypressure the stkte * 
into reaching a sfefletoeuL ■- 

But such assurances > have not 
stopped people from beheving that 
that homes and farms are in danger, 
that they will be unable to buy orsell 
property ot that banks will stop mak- 
ing loans. 

“This is very emotional* issue,” 
said Raymond Meter, a state senator, 
and Republican from Oneida County, 
who believes the only way to allay 
fears is “to bring this to a rapid and 
complete condusRm.” ^ (NIT) 


workers are harmed or intimidated. But 
as simple as fee question before the jury 
sounds, the legal issues are not 

For one tiring, this is first major case 
brought under the law that does not 
involve direct personal threats or an 
actual physical confrontation. And 
while the plaintiffs say the web site 
amounts to a solicitation of murder, the 
defendants contend feat it is a legal 

mfo rnfiarirmal tnnl 

“A coalition of concerned citizens 
throughout the U.S.A. is cooperating in 
collecting dossiers on abortionists in 


WASHINGTON — frnpeaduueat 
lawyers can stay on Chief Justice Wil- 
liam Rehnquist’ s good side by fol- 
lowing a few rules: Be prepared. 
Spc^k plainly. And far heaven’s sake, 

gethistitlerighL 

“Take care not to waste anyone’s 
time,” advised Charles Cooper, a 
former law clerk to Justice Rehnquist 
who has frequently argued before the 
Supreme Court “Keep fee njatter 
focused because the chief has a real 
knack for not letting, a proceeding 
meander into irrelevant details.” 

The chief justice often shar ply re -, 
bakes lawyers who misstep during 
Supreme Court arguments. Eve n the 
counsel, Kenneth Starr, 
drew a verbal slap when, as fee Justice 
Department's top courtroom lawyer, 
he argued a case in early 1993. 

‘.‘Let me share with you a bk of the 
record in fee case,” Mr. Stair began. 


Starr began. 


cut in: “Why don’t you just ten us 
about fee record, rather dan share it 
wife us.” 

But an impeachment trial is new 
territory, and iris unknown whether 
JnsticeRehugmst, aspresiding officer, 
will be as strict. .(AP) 


to hold them on trial foretimes against 
humanity,” explains the site, which is 
named for fee German city in which 
Nazis were put on trial after Worid War 
1L “We anticipate the day when these 
people will be charged in perfectly legal 
courts once the tide of this nation’s 
opinion turns against the wanton 
slaughter of God’s children.” 

But abortion is legal. And in the cli- 
mate s ur rounding the issue — the Na- 
tional Abortion Federation says there 
have bem seven killings, 15 attempted 
mnnfera, 99 arid attacks, 154.acspni»-. 
orients _andr<d9 bombings involving 
abortion clinics or workers in the last 
two decades — fee plaintiffs here say 
that radical anti-abortion groups are 
deady using devices like the Web site 
to incite more violence and deny women 
access to abortion services. 

But fee roster of 14 defendants, which 
included the American Coalition of life 
Advocates, an umbrella group that has 
been described as too extreme by mere 
mainstream anti-abortion groups, said 
most of the infonnation they provide 
Could be found in telephone directories. 

Furthermore, they said, nothing in the 
‘‘Nuremberg Files” specifically advoc- 
ates vfolence against me doctors or clin- 
ic wratars. The site does include links to 
other Web pages that defend killing 
abortion workers as legally justifiable 
homicide and to a letter from prison 
from Paul Hill, who sundered a doctor 
in Pensacola, Florida, in 1994. In it, he 
describes “fee joy 1 felt after shooting 
fee abortionist, and still feel today.” 

In opening arguments last week, 
Chris Ferrara, a lawyer for the defend- 
ants, Mid the case was baseless. 

Ttris is a case about the threat to kill 
or injure, which is simply Dot there,’ ’ he 
said. “Opinions? Yes, sometimes 
harsh. But no violence.” 

U.S. District Judge Robert Jones has 
turned down requests from the defend- 
ant to dismiss die case outright,™ effect 
rating that -the Web rite was not auto- 
matically protected free speech. . 

Quoting an appeals court ruling in 
another case. Judge Jones wrote that 
” alleged threats almuld be considered in 

light of their entire factual context, in- 
cluding die m»i ro u nding ev ents and fee 
reaction of the listeners.” 

And, issuing his optmon against dis- 
missing fee case, he said it should so to a 
jury because “there is substantial evid- 
ence of record from which a rational trier 
affect could conclude that fee defendants 
m this case were aware ctf and promoted 
the atmosphere of violence surrounding 
fee arm-abortion rajventent.” 


Defiant Clinton Renominates Gay Man 

v — — , L. i. d.. <1 am nf <lw Qmotp on/t tinmnmvnsitii hr smnm whn litre a 1 


By Philip Shenon 

- New York Times Service 

. WASHINGTON — Pr^en‘ 
Clinton has defied senior Repu^hran 
lawmakers by 
Sent San Francdsco 
ISIassador to Luxembourg, a post m 

^which be would be 
American envoy, accort^ to 
House and coagressroo* 1 officials. 

the 


-ation of fee : gOTatft Foreign Relations .committee 

last week to fee Sraate, wbffe Republican of North Carolina, whq|i 

-ldst year because fee generally considered no foend ib tte 

,^ntXott, refosedto put tt before fee . - 


brought to fee floor of fee Seaate and 
there were a fair un-or-down vote he 
would be confinned. We hope that is 
what will happen this year, and soon.” 

The nomination of Mr. Honnel, heir 
to fee Honnel family meat-processing 
fortune and a former dean at the Gm- 
versity of Chicago Law School^ bad 
received broad bipartisan support in fee 
Senate. Congressional officials agreed 
that he would have probably been con- 
firmed in a full Senate vote. 

The nonrinafion was approved by fee 
S fT Ta t» Foreign Relations. Committee, 
which is led- by Senator Jesre Hdins, 
Reonblican of North Carolina, who^s 

* cl _ - J - — - J ma Tuoivl 4n till*. 


homosexuals as sinners who like al- 
coholics andkieptoiTWmara could ovtr- 
came their affliction. 

Mr. Hoamei’s nomination was ag- 
gressively opposed by a conservative 
religious organization, fee Traditional 
Values Coamkra, which provided sen- 
ators wife copies of sexually explicit, 
material from a medal gay-research 
center named for Me. Honnel at fee San 
Francisco Public Library. 

. Mr. Honnel, who has said he had 
nothing to do wife the selection ofbooks 
and magazines for the Ebony, has long 


causes. He has also given huge dona- 
tions to causes like breast-cancer treat- 

Swat Lott, refused to put it Derarc e Movement ; V men t and .fee San Francisco Sym- 

* fall Senate for a vote. k£m 1 e a spdresman far Mr. Lott, Repubr ■' phony. 

Hamel is emmeotiy qaairowj g^Misrissippi, had no immediate The govarmnear of Luxembourg, 
W hc'had solid coatmeat cm fee renonrinatioiL , i where <&ainmation on fee basis of 

last Conff*ssA 1 VWnto House ^decided to refnseto allow, a .sexual oneatahon is outlawed, has said 

Bany Toiv, said. ^ nomination last year. Jh an it would welcome Mr. Honnel’ s con- 
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THEATRICAL — Hillary Rodham Clinton, left, applauding cast members Glenn Close, Natalie Portman and 
- Shirley Knight of “Necessary Targets,” a reading based on the Bosnian war, at Washington’s Kennedy Center. 

Jones Gets Clinton’s $850,000 Check 

President Settles Case With Personal Money, Mostly His Wife’s 


By Peter Baker 

Washington Poa Service 

WASHINGTON — President Bill 
Clinton has sent an $850,000 check to 
Paula Jones, finally closing out the 
sexual harassment lawsuit that con- 
tinues to imperil his presidency, and, in 
a surprise move, financed nearly half 
the settlement with his own money. 

To come up with the funds he 
agreed to pay two months ago, the 
president had to take $375,000 out of a 
blind trust contawing investments for 
him and Hillary Rodham Clinton. The 
other $475,000 came from a separate 
deal wife an insurance company that 
funded part of his legal defense and 
agreed to buy out the president’s per- 
sonal liability policy. 

The decision to use personal money, 
most of it made by fee first lady, who 
has been the family’s major bread- 
winner during his 25-year political ca- 
reer, was a painful reversal for fee 
president, who agreed to settle the case 


after being told by advisers that they 
would be able to come up with fee cash 
independently. 

But in the intervening weeks, Mr. 
Clinton’s lawyers discovered they 
could not tap his legal defense fund 
because it was restricted to paying 
attorney fees and exprases. They also 
foiled in efforts to pressure another 
insurance company into a separate 
buyout. 

Wife opening arguments starting 
Thursday m his impeachment trial on 
charges feat he lied under oath and 
obstructed justice in the Jones case, 
Mr. Clintod cbricloded in the past two 
weeks feat he faced enough political 
trouble without provoking new cri- 
ticism by agreeing to accept loans or 
outride donations from wealthy 
friends. 

Mr. Clinton settled the case Tues- 
day after four and a half years of legal 
battling that went all the way to the 
Supreme Court and ultimately led to 
the process that uncovered his affair 


with Monica Lewinsky. 

Mis. Jones accused Mr. Clinton of 
luring her to a Little Rock, Arkansas, 
hotel suite during a state conference 
May 8, 1991, when she was a $4.93-an- 
hour state clerk and he was governor of 
Arkansas. Mr. Clinton, she alleged, 
flattered and kissed her, dropped his 
pants and asked for oral sex, an ad- 
vance she said she rebuffed. The pres- 
ident adamantly denied doing so and 
persuaded a federal judge to dismiss 
the lawsuit last April on fee grounds 
that, even if it were true, Mrs. Jones 
was not harmed seriously enough to 
justify a sexual harassment claim. 

Mrs. Jones appealed and after the 
independent counsel, Kenneth Starr, 
accused Mr. Clinton of committing per- 
jury and obstruction of justice during 
her case, the president decided to settle 
rather than take a chance chi the suit 
being reinstated and sent to trial. He 
admitted no wrongdoing as part of the 
settlement and Mrs. Jones dropped her 
demand for a confession and apology. 


Supreme Court Backs Ballot Initiatives 

In a Split Decision, Colorado Loses Aggressive Effort to Regulate Petitions 


By Joan Biskupic 

Washington Post Service 

WASHINGTON — The Supreme 
Court has struck down a slate’s aggress- 
ive effort to regulate ballot initiatives in 
a decision extolling the free speech 
rights of people who circulate such pe- 
titions and sending a strong warning to 
legislators who try to rein them in. 

In a split decision Tuesday, fee 
justices rejected Colorado's require- 
ments that people who circulate pe- 
titions wear identification badges, be 
registered voters in the state and be 
subject to requirements on how much 
they were paid to collect signatures. 

The decision is likely to be carefully 
evaluated by state lawmakers around 
the United States who have been over- 
whelmed in recent years by a flurry of 
ballot initiatives. The initiatives are per- 
mitted in 24 states and Washington, and 
have been used to rewrite state laws 
governing everything from term limits 
and tax caps to gay rights and the leg- 
ality of asristed suicide. 

But as tiie populist tod! has developed 
into a mnltinriliron-doUar industry dom- 
inated by professional firms and power- 
ful national lobbyists, states increas- 
ingly are frying to devise ways of reg- 
ulating the process. And Colorado, 
which has seen an abundance of ini- 
tiatives on the ballot this decade, has 
been at the forefront of that effort. 


In their decision Tuesday, the justices 
made clear that regardless of how com- 
mercialized the process has become, 
they still view the initiatives as an im- 
portant form of free speech. 

‘The Frist Amendment requires us to 

be vigilant, ” Justice Ruth Bader Gins- 
burg wrote for fee court, “to guard 
a gftmainvhiehmtta inflftfttnpQlittoqlcQn- 
versatioos and the exchange of ideas.” 

Chief Justice William Rehnquist dis- 
sented from fee ruling entirely. Justices 
Sandra Day O’Connor and Stephen 
Breyer dissented only on the portion of 
the opinion Striking down voter regis- 

Away From Politics 

• Los Angeles pupils are learning 
English more quickly than anticipated, 
elementary-school teachers in districts 
wife large immigrant populations are 
reporting six months after the imple- 
mentation of Proposition 227, fee Cali- 
fornia anti-bilingual education ballot 
initiative. (LAT) 

•A motorist apparently lost control 
of her' Cadillac and crashed into fee 
Waxahachie, Texas, post office, killing 
a woman and injinfog five people. No 
charges had been filed against the 
77-year-old driver, who was parking in 
front of the facility in fee rural north 
Texas city. (AP) 


(ration and financial disclosure require- 
ments. 

Dissenting justices, as well as a Col- 
orado official, warned that the ruling 
would make it harder for states to protect 
fee integrity of petition drives. Bat ad- 
vocates of the process said the decision 
safeguarded an important access that 
citizens have to the political process. 

The ironic effect of fee opinion Wed- 
nesday, Justice Rehnquist wrote, is that, 
in fee name of the First Amendment, it 
strikes down fee attempt of a state to 
allow its own voters to decide what 
issues should go on the ballot 


• The Border Patrol can be sued for 
allegedly stopping drivers in southern 
Arirona just because they look Hispan- 
ic, a federal appeals court ruled. {AP) 

• Police officers arrested a Reno, 

Nevada, construction worker and 
planned to charge two Marines in Cali- 
fornia as well in the slaughter of 34 wild 
horses shot to death in Nevada with 
high-powered rifles. (AP) 

•A veteran stuntman died after a 
rough landing during a dangerous car 
chase scene during filming for an epis- 
ode of the television show “Walker, 
Texas Ranger.” (AP; 
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China Goes After Corruption, Making a Political Point 


BRIEFLY 


By Seth Faison 

New York Times Service 


' SHANGHAI— The Chinese press is 
fouling out one big fish after another, as 
each is caught in the net of a national 
campaign against corruption and smug- 
gling. The point, as with all political 
gns in this country, is to show the 
•Virtuous determination of the authorities, 
without too much concern for details 
ouch as evidence or legal procedure. 
t The culprit featured last weekend was 
Chu Shijian, who led the largest Chinese 
jobaceo company for 17 years, operating 
pit extensive cigarette- smuggling oper- 
ation and, according to the official ver- 
sion of events, embezzling $3.5 million. 
A court in Yunnan Province, presum- 
ably with guidance from Beijing, sen- 
tenced him to life in prison. 

. Last week the chosen offender was a 
deputy minister of public security. U 
Jizhou, who supervised anti-smuggling 
■operations. Mr. Li was the highest-rank- 
ing security official ever charged wife 


corruption in Communist China, and it 
seemed particularly galling that an anti- 
smuggling inquiry should yield even the 
man heading anti-smuggling operations. 

But these cases, like dozens of other 
corruption cases that have come to light 
in recent weeks, seem to be more about 
politics titan abort crime, and mare about 
who has connections or who has lost 
connections than about legal evidence. 

Corruption has become so extensive 
in China that people frequently tell poll 
takers it is the gravest threat to the coun- 
try. Smuggling has become a partic- 
ularly shocking variety of lawlessness, 
because even the government now ad- 
mits that the main perpetrators are mil- 
itary and police officials. 

Yet smuggling has been rampant far 
years, as economic growth has fed de- 
mand for imported goods, which nor- 
mally cany extremely high import duties. 
Official estimates radiate that goods 
worth $30 billion — cars, oQ, computers, 
mobile telephones and cigarettes, above 
all — were smuggled into China in 1998. 


The true figure may bo far higher. 

The relevant question is why, alter 
turning a blind eye to smuggling far 
years, did President Bang Zeaun order a 
crackdown last summer? Why have a 
series of big cases been trumpeted over 
the last month, at a time when a series of 
dissidents were jailed? 

The political system is still so seortive 
that no one outside a small inner circle in 
Beijing can know for sure. Yet the crack- 
down on smuggling, corruption andpolit- 

ical dissent may be part of a larger effort to 
appear aggressive at the opening of 1999, 
a year with sensitive anniversaries. 

This year indudes the 10th an n ivers a ry 
of the massacre near Tiananmen Square, 
as well as the 50th anniversary of the 
founding of the People’s Republic of 
Phirra yin event that is important for 
leaders to cefehrate without disruption. 

The obvious message that Beijing 
would like to send is that it is tolerating 


no funny business. The message is dir- 


ected at local officials around the nation, 
as well as at po tential /Kggirtentc 


With such a political campaign under 
way, corruption cases are generally pro- 
secuted for political, rather than legal, 
reasons. As most Chinese officials know, 
the most useful role of thumb in de- 

Tftrmjning who is prosecuted for corrup- 
tion is looking al who for** connections. 

Corruption exists throughout the vast 
bureaucracy and in stater-owned com- 
panies. When prosecutors are looking 
for someone to be used as an example 
they invariably settle on those whose 
connections are weak and then find the 
evidence as needed. 

Chinese officials and business people 
familiar with specific cases say partic- 
ular charges are often a mixture of real 
and- falsified allegations by the. “dis- 
cipline inspection" teams that formally 
investigate wrongdoing. 

Mr. Qra, the tobacco boss, was 
routinely praised as one of the leading 
businessmen, no doubt in part because 
he was close to the longtime Communist 
ty secretary of Yunnan Province, 
ly in 1996, when the party secretary 


was unexpectedly dismissed, did Mr. 
Qm become a target 

For years Mr. Chn played the same 

games imanagera of state-owned com- 

panifts all ova 1 China, hiding huge parts 

^company revenue and .spending most 
of it on new machinery, employee “J® - 
ing and modem offices. Like omerman- 
agere paid a paltry salary — Mr. cun s 
was $250 a month— heapparently also 
hid a few million for himself. 

Businessmen in Yunnan said it was an 

open secret that Mr. Ora’s companywas 
earmarking a major part of itsagarcttes 

for export and then smuggling them rack 

to China, to avoid heavy duties. The 
local authorities had no objection to Mr. 
Chu’s operations, it seems, until bis 
political backing feH away. • 

Business people often say that if the 
authorities were truly serious about 
eliminating smuggling Aqf coald re- 
move its toot cause, high dimes. Duties 
on cars, for example, generally exceed 
200 percent But m public meetings on 
smug gling that issue is rarely raised. 



ANWAR: Government Adjusts Charges 
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HITCHING A RIDE — With railroad security measures relaxed and cheap public transportation in 
short supply, schoolchildren rode on the roof of a commuter train toward Jakarta on Wednesday. 


Da the new charges, prosecutors 
changed the words "sodomy committed 
by him” to "allegations' of sodomy.” 
Where the charges had read dwt Mr. 
Anwar acted "in order to protecthimself 
from criminal action or proceedings” 
die prosecution substituted; "to save 

hfmasl f fr om emhar rasitmmt- 1 * 

Mr. Anwar’s wife, Azizah Ismail, said 
the government’s move showed the 
weakness of the original charges. 

"The prosecution set oat to prove to 
the world that Anwar Ibrahim is a sod- 
omist and guilty of sexual misconduct,’ ’ 
she said. "These allegations collapsed. 
Anwar will be vindicated with die grace 
of God.” 

Mr. Anwar is also charged with sep- 
arate counts of sodomy, but it is unclear 
what the latest development means for 
those charges, which were scheduled to 
be heard once the correut trial is over. 

With die prosecution’s case nearly 
over, lawyers say the defease could start 
calling witnesses as early as next week. 

Defense lawyers said Wednesday that 
they intended to call to die stand Mr. 
Anwar, Prime Minister Mahathir bin 
Mohamad, who fired Mr. Anwar in 


S eptember , and Finance Minister Daim 
Zaannddin. . £ ’ ’ 

The trial is widely perceived to have 


tarnished some key Malaysian insti- 
tutions, most notably, perhaps, the po- 
lice. Police officers have testified dar- 


ing the trial that they intimidated 
witnesses -in all-night interrogation ses- 
sions in order to; get them to change 
their statements. 

Police also beat Mr. Anwar when he 
was in custody in September, leaving 
frhn badly braised. His arrest followed a 
protracted political battle between Mr. 
Anwar and Mr. Mahathir, his former 
manor. 

Mr. Mahatiiir- said in an interview 
published Wednesday that Mr. Anwar’s 
political fature was in die hands of the 
court. 

"If die court decides he is guilty he 
will not be active,” Mr. Mahatiiir was 
quoted as saying in the local media. "If 
he is not guilty I am sure he will be 
active. But it will take time.” 

Mr. Anwar was the prime minister’s 
anointed heir before the two men had a 
felling out 

Last week Mr. Mahathir appointed 
Abdullah Ahmad Bad&wi to replace Mr. 
Anwar. 


CHINA: Another Firm. Reveals Huge Debt Burden, Shaking Confidence and Raising Fears of a Credit Crunch 


Continued from Page 1 


j to roll over their debts,” 
•said Ken Luh, a China analyst at Credit 
•Suisse first Boston in Hong Kong. 

• But now, 'be said, "Thdy- probably 
don’t even have waiting capital:” 
"Investors no longer trust ~ the 
.so-called guaranteed earnings of Ghina 
assets and just want to be free of them,” 
-Stanley Ng, head of research at Mansion 
House Securities, told AFX. 

Far the Chinese companies, tbc timing 
is awfuL A report late last year by Gold- 
jman . .Sachs & Co., ironically now serving 
-as an adviser to Guangdong Enterprises, 
said the parents of many red-chip com- 
Ipanies had “borrowed aggressively” 
lover the past two years and put most of 
ithe proceeds into the stock and property 
, ‘markets. "Given the devastation to prop- 
]erty and equity prices since flie start of the 


Asia tunnoD,” it said, "the red chips 
must have accumulated huge rniTya»!iz«l 
losses.” The report estimated that the 
collective debt of the red-chip companies 
' : exceed $12 billion. 


might exi 
There 


is growing concern about how 
the retreat of lenders and investors will 


affect the broader economy of mainland 
China, which is already slowing. Last 
week, the Financ e Ministry painted a 
gloomy picture of Chinese economic 
prospects this year and said it would 
increase government spending to try to 
bolster growth. 

One of the many questions investors 
need answered is which of the several 
publicly traded companies in the Guang- 
dong Enterprises group will actually sur- 
vive. On Tuesday, the Guangdong pro- 
vincial government said it would pump 
money into Guangdong Enterprises to 
help the company pay debts. 


"The Chinese government has to 
think through the r amifi cations of letting 
Guangdong Enterprises tail, ” a senior 
analyst with a U.S. investment bank 
said. “Forcing G3TIC to fail was prob- 
ably more damaging to confidence in 
Hong Kong than They had envisioned. 
Letting Guangdong Enterprises fail 
would be even worse.” 


Kalina Ip, an analyst at ABN-AMRO 
Asia, said she was confident that most of 


the companies in the Guangdong En- 
terprises Group would survive, but she 
pointed to another chronic problem with 
mainland Chinese companies: How 
could a dull, predictable food business 
such as Gnangnan have accumulated 
such heavy debts — as much as 60 
percent more than what most analysts 
had been lead to expect? 

"Nobody has any idea how they got 
the debt so high,” she said. "It seems to 


teQ you that you can’t trust toe published 
accounts.” 

The tone of the company's announce- 
ments in Hong Kong newspapers Wed- 
nesday signaled a very different and 
mfcfr more-blunt attitude abort the fin- 
ancial hornets’ nest many Chinese com- 
panies are now negotiating. ‘ 

In a striking announcement. Sun 
Gnan, the chairman of the food-shipping 
subsidiary G nangnan, described the 
causes of his parent company’s financial 
difficulties as: bad investment decisions 
that did not take into account business 
risks; imprudent lending decisions 
without proper credit evaluation; inap- 
propriate accounting for various trans- 
actions and tardiness in recognizing 
write-downs, and poor derisions regard- 
ing oversight, investment leverage and 
accounting policies. 

In toe past, investment analysts who 


have leveled numh milder - fri tirigm at 
politically connected companies, or 
even just rated toon as a “sell,” have 
been fired for doing so. 

Ominously for bankers with loans 
oHtsi&idtog to toe group, toe' Gtangnan 
chairman also said, 

nrtude of these problems are still in toe 
process of bring determined.” 

The announcement of Guangdong’s 
problems, the resnltof a creditors ’ meet- 
ing toe day .'before, woe toe last thing 
that international bankers' wanted to 
hear. Still fuming from China’s per- 
emptory treatment of them at a G1TTC 
creditors’ meeting Sunday and what 
they see as a betrayal by China’s an- 
toorities in their toe failure to repay 
Of llC’s debts, they are fighting bade toe 
only way they know how — by pulling 
in lines of credit and declining to roll 
over loansfcrr working capital 


U.S. Urges China 
To Halt Crackdown 


WASHINGTON — U.S. officials- 
urged Chinese counterparts to halt a/ 

c^kdown on dissent during two": 
days of talks here but agreed only tou . 
meet win later ihis year, a semorW- 
U.S. official said Wednesday. & 
"We put proposals on toe table* 
and they're looking at toon.” As- 
sistant Secretary of Stare for Humane- 
Rights Harold Kob said, a day after-; 
U.S. and Chinese officials .ended/ 
their first rights dialogue in 
four years. , , , 

"We’re in this for toe long hard,” , 
he M id, ad d in g that systemic;: 
changes would take time and calling; 
toe talks “blunt” (AFP ) 



Indonesian Brawl 
Turns Into Rioting 


JAKARTA — At feast three- 
people were killed in a three-day*- 
not triggered by a mass brawi^ 







it 1 " 


U' 


ports 

At least 87 houses were burned 
and thousands of people were evac- 
uated from toe villages in South 
Sulawesi, toe afternoon daily Suara 
Pembaman reported. 

The villages are located near Fa- *■] 
lopo, about 1320 lrilometers (825:? 
miles) northeast of Jakarta. ( APJ 1 *] 


Fighting Erupts 
North of Kabul 


KABUL — The Taleban militia 
and forces loyal to Ahmed Sfaah. f « 
Masood, toe main opposition can- 1 ' 
mender, clashed north of Kabuli 1 
travelers and residents said. 1 


They said toe fighting, whic^L 


began on Tuesday and continu 
well into toe night, was toe first in 
more than four months at the front 
lin e on the so-called Old Road, 25 
kilometers (16 miles) north of Ka-. 
buL It was not immediately clear 
who started the fighting but both 
sides used artillery, mortars and 
tank shells, the witnesses said. 

(Reuters) 


High Lead Levels 
In Dhaka Children 


DHAKA — Tests on children in 
the Bangladesh capital have found 
levels of lead in toe blood al least 
eight times higher than World Health 
Organization reco m mendations, a 
dzud neurologist said Wednesday. 

’‘Our worst fear is that there may 
be tens of thousands of children in 
Dhaka exposed to lead pollution.” 
Dr. Naila Khan told reporters after a 
health seminar. 

She said poor children who lived 
in shanties were the worst affected 
by the air pollution. "A test on 
blood samples on patients al a 
Bangladesh children’s hospital has 
shown an alarming presence of lead.' 
responsible for various problem^ 
hitherto unknown to their parents.” 
Dr. Khan said. (Reuters) 


* 
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ICoalition Pact 


INTERNATIONAL 


Ready in Japan, 


2 Parties Report 


The Asso c iat ed Press 

TOKYO — Japan's governing party 
and a major opposition group agreed 

of contention in talks to form a coalition 
government 

The governing Liberal Democratic 
Party and the Liberal Party comprom- 
ised on toe country's international mil- 
itary role, clearing toe final hurdle. 

"No more issues remain to be re- 
solved as a precondition to forming a 
coalition,” said toe Liberal Party’s sec- 
retary-general, Takeshi Noda. 

The two parties had wrangled for 
weeks over policy differences, stalling 
the plan to increase the governing 
party's weak grip in Parliament, which 
convenes Tuesday. 

Prime Minister Keizo Obuchi re- 
turned from Europe on Wednesday hop- 
ing to be able to reshuffle his cabinet 
Thursday and give a portfolio to toe 
Liberals to seal toe coalition. But ne- 
gotiations were snagged until toe last 
minute over the Liberal Party’s demands 
to expand Tokyo’s military role in 

United Nations military operations. 

The Liberal Party has pushed for a 
reinterpretation of Japan’s pacifist con- 
stitution to allow greater freedom for toe 
military overseas, but toe Liberal Demo- 
crats opposed that. The two sides finally 
agreed to allow Japan's Self-Defense 
Forces to "actively participate and co- 
operate” in UN peacekeeping missions 
if Baked to do so by the organization. 

But toe Liberal Party backed down 
from its demand to allow Japan to assist 
operations that involved military 



CLENTON: Breaking His Silence on Trial, He Expects ‘the Right Thing ’ in Senate i 


Continued from Page 1 


conviction, which would be the first in U.S. his- 
tory, would dangerously and lastingly change toe 
balance of power in toe American system. 

' ‘Removing the president on these facts would 
substantially alter toe delicate constitutional bal- 
ance and move us closer to a qnasi-p arliamentary 
system, in which toe president is elected to office 
by toe choice of toe people, but continues in office 
only at the pleasure of Congress,” toe brief 
said. 

Mr. Clinton, in his c omments to- reporters, 
touched on such a defease. 

"Why did nearly 900 constitutional experts say 
that they strongly felt that this matter was not the 
subject of impeachment?” he asked. 

The president apparently was referring to an 
open letter in October in which hundreds of lead- 
ing historians and presidential scholars, including 
Arthur Schtesinger Jr., Stephen Ambrose and Dor- 


is Kearns Goodwin, wrote that "toe c orien t 
charges against him depart from what tire Framers 
saw as grounds fry impeachment.* * 

". Clinton 


Laurie Flynn, a Senate employee, unpacking 
boxes of impeachment evidence and testimony. 


Mr. Clinton added: “My opinion is not im- 
portant here. My opinion is that I should be doing 
my job for the conn try. And other people should be 
handling toe defense and ffeaimg with this is- 
sue.” 

The comments were his first on impeachment 
since the trial formally opened last week, before 


until Thursday. Keeping a low 
Mr. Clinton broke with normal practice 
Monday by not bolding aneWs conference with the 
visiting Argentine president, Carlos Saul Me- 
nem. 

Throughout toe crisis, which began nearly a 
year ago, Mr. Clinton has insisted on his ability to 
continue the work of the preftiriancy unimpai red 
His aides have frequently vaunted Ins ability to 
focus and “compartmentalize” — an ability that 
was tested again Wednesday, when world fin- 
ancial markets were rattled by -fears over the 
stability of toe Brazilian economy. 

“We have a strong interest in seeing Brazil, 
with whom we have worked on so many important 
tilings around toe world, carry forward with its 
economic reform plan and succeed,” Mr. Clinton 
said. “We certainty hope that they win.” 

Several prominent political analysts said they 
believed that Mr. Clinton's ability to lead the 
world out of economic Crisis or downturn re- 
mained relatively unimpaired by the scandaL - 
Robert Reiscnaner, who was a director of the 
Congressional Budget Office under both Repub- 
lican and Democratic presidents, said that Mr. 
Clinton retained the support of most important 
world leaders, mai nta i ne d Stro ng pobKc backing in 
toe United States, and benefited from widely re- 
spected teams in the Treasury and State Depart- 
ments. 

The U.S. ability to lead-in a global crisis ‘ ‘really 


would not be much diminished by toe president^ 
own problems,” Mir. Reischauer added ata BroaK 
rags Institution briefing on "The Weakened Pres-j 
idency.” : 1 

Asked by reporters whether he would refer td 
the Lewinsky matter in his State of the Union 
message on Tuesday, Mr. Clinton replied: "I thipk 
toe American people have heard about that quite 
extensively over toe last year. My instinct is I 
should do their business. ’ ’ 

The House prosecution plan, as outlined in 
memoranda Monday and Wednesday, will seek to 
demonstrate that Mr. Clinton engaged m a scheriB 
to conceal his relationship with Ms. Lew inrity agjj 
later to damage her credibility. 

The 13 House prosecutors, each given separate 
roles in tiie presentation, will point to the efforts of 
Clinton aides and friends to find Ms. Lewinsky a 
job, attempts to hide gifts that Mr. Clinton gave hex- 
a nd p ossible attempts to coach toe president’s 
secretary, Betty Cume, about the Lewinsky mat-J 
ter. . ! 




The opening presentations are to be carried byj 
television. . j 


But unless toe Senate votes tty two- thirds nsa-; ** 
jority to depart from toe rules established in the jtt 


only other ■ 

Andrew Johnson in 1868, the chamber's delib J 
exattons on such key issues as whether to cptf 
witnesses and whether to move for early dismissal) 
of toe charges will be behind closed doors. ; 


IRAQ: France Proposes End to Oil Embargo and Calls for New Arms Monitoring Method 


Continued from Page 1 


m 


force. The Liberals had warned to allow 
the Seif-Defense Forces to be able to 
provide medical aid in combat areas. 

The constitution prohibits toe country 
fr o m participating in missions that use 
force to settle international disputes. 

The Liberal Party had also asked far a 
clearer definition of the country’s re- 
sponsibilities under updated U.S. Japan 
security guidelines. The two parties 
agreed to hold discussions on that issue. 

With differences ironed out. Mr. Obu- 
chi was expected to offer a cabinet post 
to toe Liberal Party leader, Ichiro Ozawa, 
but it was unclear if he would accept. 


the Iraqis demonstrate cooperation and 
compliance with new rales. New sanc- 
tions could be imposed if Iraq is found to 
be in violation. 

The French proposed to replace the 


prof 

have 


current arras-mspectiou commission 
with a "renewed control commission” 


that would have a preventive rather than 
investigative role, watching for signs of 
illegal arms use from existing stocks or 
production of prohibited weapons. 
Many tons of Iraqi weapons and am- 
munition have been destroyed, but ques- 
tions remain about unaccounted-for bio- 
logical and chemical stocks and toe 
ntoailes to deliver them. 

Using language heard frequently in 
the past from Iraq and Russia, the pro- 
posal said that tins commission would 


have ’’its independence ensured and its 
>fessionaiism strengthened.” These 
avc been code words for shielding the 
arms- inspection system from American 
influence or pressure. 

Under the French proposal, which 
was firet outlined on Tuesday to other 
permanent Security Council members 
— Britain. China, Russia and toe United 
States — a surveillance system would be 
devised to watch Iraqi expenditures. The 
proposal was presented to toe full coun- 
cil Wednesday. 

"Each oil contract should be notified 
to toe UN Secretariat by buyers and Ir- 
aq," the proposal says. "Oil movements 
should be controlled on the field.” 

The aim of these controls would be to 
compel Iraq to meet its o bligations in pay 
outstanding war claims and supportanew 
monitoring system without 


these resources for the reconstitution of 


TbeFreoch are suggesting that im- 
ports to Iraq would be separated into 
arms and otoer materials that could be 
used in weapons development, which 
would be either prohibited as now a- 
restrieted, and all otoer purchases, which 
could be made freely without surveil- 
lance. 

The United States has said repeatedly 
that the oil embargo, the most important 
of numerous economic sanctions, im- 
posed on Iraq after its 1990 invasion of 
Kuwait, cannot be lifted until toe Lams 
have been judged to have met afl dxs- 
armsment requirements set out in a 199 1 
cease-fire resolution after the Gulf war. 

Those requirements have not yet been 
met, and existing resolutions governing 
them would have to be annulled, a step 


toatcould] __ _ 

WMe offering ik> proposals of its own 
on . How to salvage toe current arms- 
inspection system carried out by toe UN 
Special Commission, the American del- 
egation is expected to oppose monit- 
oring metoods that do not aljbw surprise 

inspections, even though the Clinton ad- 
ministration did not press for thorn for 
much of last year. 

The French emphasize that their pro- 
posals are meant to generate debate and 

some -action m the Security Council; 
which has b era hugely inert cm the sub- 
ject of Iraq since American and British 
bombing raids in December effectively 
killed me existing anus-inspection sys- 
tem. 

‘Mr. Saddam has made it clear that tiie 

Special Commission wilt never be al- 
lowed to return. 


Washington. Break-In 

May Figure in Israel Race. 


Reuters 

JERUSALEM — Israel’s rancor? 
ous election campaign was rocked 
Wednesday by a break-in at toe 
Washington offices of a U.S. polit- 
ical pollster advising Ehud Barak, 
toe opposition Labor Party’s can- 
didate for prime minister. 

The incident, which the Israel} 
media likened to Watergate, 
threatened to overshadow the open- 
ing of a Labor Party convention 
where Mr. Barak feces opposition to 
his plans for choosing parliament- 
ary candidates. A spokeswoman for 
Mr. Barak said it was still a mystery 
who stole secret records and petty 
rash from toe offices of toe pollster,' 
Stanley Greenberg. . 
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European Parliament’s Censure Motion on EU Commission Collapses 


; By Barry James 

i _ lrun nada nal Herald Tribune 

1 F-nmi!?’ t ^P ariiaq »a ta WreVD 1 ta q>rirwr f fef. 

j^^tened to resign if the issue came to a censure 

1 ^jj° or lose, the co mmiss ion appeared li v e l y tp 
jane^e weakened from its bame with the Pfcr- 
tement over charges of graft, cronyism and 


focus their rritiriem oo two Socialist commis- 
sioners, Edith Cresson of France ami Mannel 
Marin of Spain, who have been responsible for 


Paritamgnfhflfi BtTwa^ righr tn diieBfriM rally fee 
entire comsrissiau and not individual members. 
Some members of fee 626-seat assembly have 
been pressing Mrs. Cresson and Mr. Marin to 
resign individually, but Mr. Santer has made it 
clear feat if they are forced to go, so will he- 
When fee Parliament refused last month to 
approve fee 1999 budget because of graft and 
mismanagement charges, fee Socialists intro- 
duced a censure vote as a substitute for a con- 
fidence motion. But in doing this, they touched 
oft anunprecedented movement of revolt among 


i The largest soup m the Parliament, the So- 
for the censure motion in an effort 
to stop Parliament members from »tf™pting to 


The revolt was fanned by the commission’s 
decision to suspend an official who took evid- 
ence of alleged corruption and cover-ups to the 


Green party in the Pamament 
Some politicians say the Socialists overplayed 
their hand and set in motion a ^procedure that 


spirted rapidty out of control this week. Now fee 
Socialist leader, Pauline Green, says ft is no 
longer a question of confidence butnf giving iftp. 
commission a simple mandate to continue func- 
tioiring during its final year in office. 

Less than two weeks after it successfully mas- 
terminded the introduction of fee European 
single currency, fee commission's reputation has 
ftife&low. 

Mr. Santer, a farmer prime minister of Lux- 
embourg, once hoped to be renominated, but 
most observers now say feat governments will 
choose a replacement 

The name of Romano Prodi, a fanner prime 
minister of Italy, has been mentioned as a pos- 
sibility. So has feat of Oskar Lafomaine, the 
German finance minister, should Chancellor 
Gerhard Scbroeder wish to get rid of him dip- 
lomatically. 

Meanwhile, Mr. Santer has endorsed his friend 
and political ally, Helmut Kohl, farmer chan- 
cellor erf Germany, for the job. 

Mr. Santer has acknowledged mismanage- 


ment, and some corruption cases have been re- 
ported to courts in Belgium, Luxembourg and 
nance. None of fee commissioner has directly 
.been accused of graft. 

Many of the alleged instances of fraud relate to 
previous commissions. 

Others concern outside consulting companies 
called in because fee commission does not have 
fee necessary manpower to carry out all fee 
programs placed under its responsibility by gov- 
ernments. 

Officials acknowledge that the commission's 
hwwanttwian aid progr a m is an accountant’s 
nightmare, but this is reportedly because money 
was disbursed without proper checks during 
emergency si tuations, such as the Bosnia conflict 
earlier in the decade. 

The amounts involved are relatively small 
compared with cases of budget fraud involving 
programs directly administered by member gov- 
ernments. 

Mrs. Cresson said that the wave of criticism 
against her was orchestrated by govemment- 


owned television stations is Germany. 

This was in fee context, she said, of “a lot of 
very demagogic talk in Germany about paying 
too much to the EU budget.” 

She added feat she "absolutely” would not 
resign. 

The co mmissio n, which ia Teapnanrihla for pro- 
posing and enforcing European legislation, is 
disliked by many in Europe as a fedcralmng 
agency and is often misunderstood because of fee 
complex and bureaucratic nature of its work. 

Much of its activity is carried out at a technical 
level in committees, and fee commission is with 
some justification accused of excessive secrecy. 
Mr. Santo 1 has promised a more open and ac- 
countable regime, along wife an independent 
means of investigating fraud. 

Nevertheless, the commission has made a con- 
venient target for fee Parliament, which is flexing 
its muscles in advance of elections in June and 
fighting, oft the popular perception that it is a 
gravy train in which many of its members ha- 
bitually fiddle their expenses. 
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Russia Reacts Angrily 
jib New U.S. Sanctions 


I By David Hoffman 

! Wao/ongfon Post Service 

i MOSCOW — Russia reacted angrily 
, Wednesday to the U.S. decision to im- 
pose sanctions on. three more Russian 
institutes suspected of helping transfer 
pussile and nuclear technology to Tran, 
saying fee charges were groundless and 
Would complicate U.S.-Russian rela- 
tions. , 

i Prime Mppster Yevgeni Primakov 
Renounced the measures as “ counter- 
productive.”,; The Foreign Ministry is- 
sued a statement saying the allegations 
"have no grounds whatsoever’ ’ and fee 
three institutes ‘‘are in full compliance” 
{wife Russian and international law. 

— 

Chile to Take Part 

In Pinochet Appeal 
Against UJL Arrest 

The Associated Press 
LONDON — The government of 
Chile will be permitted to participate 
in General Augusta Pinochet's ap- 
peal against his. arrest for crimes 
against humanity, fee House of 
Lords decided Wednesday. 

The hearing, scheduled to start 
Monday, marks the second time 
that the former Chilean dictator will 
have sought his freedom before. 
Britain’s highest court • 

» In an unprecedented step, fee 
House of Lords lastmonth set aside 
its ruliqg feat denied immunity to 
General Pinochet because one of 
die judges, j^ord Justice Hoffmann, 
failed to disclose his ties with fee 
human rights organization Am- 
nesty International. Amnesty Inter- 
national had been a key player in 
the long campaign to have fee 83- 


Frustrated Russian politicians also 
leapt cm fee announcement to venr some 
anti- American vilrioL Gennadi Zyugan- 
ov, fee Communist Party leader, said, 
"The United States of America has ima- 
gined that they area gendarme, prepared 
to dictate conditions not only to coon- 
tries, bombing foreign states, bat also to 
ban, and even to dictate conditions to 
separate universities and scientific 
laboratories.” 

The sanctions, announced in Wash- 
ington on Tuesday by the White House 
national security adviser, Samuel 
(Sandy) Berger, bar TT s dealings with 
fee Scientific Research and Design In- 
stitute of Power Technology, the 
Mendeleyev Chemical Technology Uni- 
versity, and the Moscow Aviation In- 
stitute. Mr. Berger and other U.S. of- 
ficials have not publicly detailed fee 
allegations against the institutes, but a 
U.S. delegation in Moscow late last year 
outlined the complaints to Russian of- 
ficials. 

The first institute is a leading nuclear 
reactor, engineering facility in Russia, 
beaded until recently by Yevgeni 
Adamov, who is now Russia's minister 
of atomic energy . According to U.S. of- 
ficials, fee institute is sus^^^^of he^>- 

nuc^rresearch reactor which could be 
used to make weapons-grade material- In 
a televised interview Wednesday, Mr. 
Adamov insisted feat he had told the U.S. 
“more than once” feat nuclear tech- 
nology was not being transferred. , 

. The other, two ^schools are suspected . 

leti^an^ missile .technology: - Pavel: 
Saririsov, dean of fee Mendeleyev 
school, told reporters that only one Ir- 
anian postgraduate student is currently 
enrolled, mat he is studying polymers 
“and there is no way” he is working on 



Kosovars Free 8 Soldiers 
Amid Some ‘Guarantees’ 


DIG DEEP AND OUT — As an elderly woman begs for money in 
Moscow, a worker removed fresh snow on Wednesday after a storm. 


nuclear issues. Alexander Matveyenko, 
dean of fee aviation school, said it has 
28 Iranian students but insisted they do 
not study missile technology. 

“Iranis our neighbor, you understand; 
wc are going to be together forever wife 
this state,” he said. “We have a common 
Caspian, ,we have common problems, . 
aDdldftn^sqewhyweshonl ^ notte^fe^ 
Iraman stndents, and other studtettte: 
those specialties which are not listed : as ^ 
banned by international agreements." 

Both fee United States and Israel have 
been pressmgRassfafarmare than a year 
to closedown a broad array of contacts 
which they claim could provide Iran wife 


missile and nuclear technology. Russia 
has repeatedly responded by claiming 
that it would tighten enforcement of ex- 
port controls, while Iran has denied that it 
is receiving such technology. 

Ivan Safronchuk, a research fellow at 
the Center for Policy Studies in Russia 
who recently wrote a repon on theRus- 
sia-Ira nian connection, said that Russia 
has put a “satisfactory export control 
system” on fee books. But fee rules are 
not enforced, he said. 

“It is only on paper,” Mr. Safiton- 
ebuk said of the export control regime. 
“The Russian side does not have 
enough means to enforce this paper.” 


The Associated Press 

UKOVAC, Yugoslavia — In a re- 
prieve for Kosovo’s faltering peace jto- 
cess, rebels freed eight Yugoslav sol- 

incentives -from' intonatio^" officials 
intent on heading off a return to all-out 
war. 

The release of the soldiers averted a 
threatened* assault by fee Yugoslav 
Army to free its men, which would 
almost ce rtainly have ended the brittle 
cease-fire in Kosovo. 

It came as a result of a concerted 
effort by international mediators, hun- 
dreds of whom are being deployed in 
Kosovo by the Organization for Se- 
curity and Cooperation in Europe. 

William Walker, bead of the organ- 
ization’s Kosovo Verification Mission; 
Chris Hill, fee U.S. peace mediator, and 
Wolfgang Petritsch, fee European Uni- 
on envoy, held nearly five hours of talks 
with guerrilla commanders at the 
headquarters of fee Kosovo Liberation 
Army in the western village of Likovac 
on Wednesday. 

At one point fee talks were on the 
brink of collapse, but in the end, Mr. 
Walker announced, “We are pleased 
feat, as part of a fair and balanced agree- 
ment, the KLA has released fee 
Yugoslav soldiers." Conditions of the 
soldiers’ release remained unclear. 

But Mr. Walker acknowledged last- 
minute “guarantees” made to the 
Kosovo Liberation Army, which had 
refused to let the soldiers go without 
assurances, of .freedom for nine rebels 
captured by the army along the Al- 
banian border last month. 

“The agreement will contribute to a 
peaceful resolution to fee current 
crisis,” he said. 

The army and Serbian officials in- 
sisted fee release was unconditional. 


German Coalition Unites Behind Proposal to Widen Citizenship 


abuses of human rights. 

Chilean government officials 
have said they will be arguing feat 
foreign courts lack jurisdiction 
over fee former dictator and that 
‘ any trial for human rights abuses 
could only be held in Chile. 

Amnesty International was also 
granted permission to participate in 
fee new tearing, as it did m fee 
previous one. 

Seven law lords have been as- 
signed to hear arguments next 
\\week. None of the radges was in- 
' volved in the initial 3-to-2 ruling, 
, which said General Pinochet did 
not have immunity from arrest 


Reuters 

BONN — Chancellor Geahard 
Schroeder’s coalition government 
agreed on Wednesday to push through a 
bill granting German citizenship to mil- 
lions of immigrants despite fien» right- 
ist opposition. 

The center-left alliance of Social 
Democrats and Greens said they would 
not be deterred by a national petition 


i by the opposition 
ic Union. 


Democratic Union. 

The hill, to be unveiled on Wed- 
nesday by Interior Minister Otto Schily, 
would be steered through Parliament 
this summer, coalition leaders said. 

“This fully guarantees fee rights of 
dual citizenship for all foreigners living 


long-term in Germany.” the Greens’ 
parliamentary chief whip, Kerstin 
Mueller, told DLF Radio. 

Miss Moeller called fee Christian 
Democrats’ petition campaign “racist 
and demagogic.” 

She rejected an offer to hold cross- 
party talks on the reforms. 

The Social Democrats and Greens 
approved fee bill late Tuesday. It re- 
forms a 1913 law that takes blood lines 
as the basis for German nationality. 

Migrants, mainly Tories, who have 
lived m Germany for decades are denied 
citizenship while those of German stock 
scattered through Central and Eastern 
Europe are entitled to passports. The 
result is that more than 7 million of 


INTERNATIONAL 


Germany’s 82 million population are 
deemed foreigners. 

The new law, the first major reform to 
be carried out by Mr. Schroedex since he 
took office in October, offers automatic 
citizen rights to children bom in Ger- 
many and allows migrants to seek nat- 
uralization after eight years’ residence. 

Crucially, it will not require applic- 
ants to surrender the nationality of their 
country of birth, a requirement that de- 
ters many from going through fee com- 
plex naturalization process. 

Leaks of the draft in Wednesday’s 
media included provisos that applicants 
for citizenship speak some German, 
commit themselves in writing to the 
German Constitution and not be reliant 


on welfare aid 

Social Democratic politicians in- 
sisted it would not mean any relaxation 
of immigr ation rules. 

“We don’t want to open fee doors 
any further,” said Dieter Wiefelspuetz, 
fee party's spokesman for interior af- 
fairs in Parliament. 

The Christian Democrats and their 
arch-conservative Bavarian ally, fee 
Christian Social Union, say the offer of 
dual c itizenship , currently available 
only in exceptional cases, puts “nat- 
ive” Germans at a disadvantage. 

Pointing to surveys showing around 
half of Germans opposed to dual cit- 
izenship, they are confident they can 
stop fee bilL 
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^S^«a«&on tfto C-130 cargo plane tot 

survivals at flic first crash**, 

" near Huambo. 

Yemenis Release UJL Oil Man 

»£*“*** Samrfayby anMd 

Pearce. Mr. Bto<xe waa _ ^ of a 

men from fee months ago on a murder 

tribe member arn^ted^^ their demands 

charge. It was not immediately cirar u ^ 

were met 


Careful, Furby May Be a Mole 
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By Vernon Loeb 

Washington Post Service 

WASHINGTON — The National Security 
Agency has targeted a new national security 
threat capable of blabbing secrets to U.S. 
adversaries; the Furby. 

As handled parents scrambled in fee weeks 
before Christmas to get their bands on these 
homely, high-tech cyberpets feat supposedly 
repeat what they hear, fee supersecret spy 
agency put out a^Furby Alert” on its internal 
computer network in early December and 
banned theFmby fromits headquarters in Fort 
Meade, Maryland. 

“Personally owned photographic, video 
and audio recording equipment are prohibited 
items. This includes toys, such as ‘Fnrbys,’ 
wife built-in reccaders feat repeat fee audio 
wife synthesized sound to mimk the original 
signal,” fee agency warned workers. ” We are 
prohibited from introducing these items into 
NSA spaces. Those who have should contact 
fedr staff security officer for guidance.” 
What fee pmn^ment is for having a Furby 
at Rut Meade - — or how many Fnrbys ac- 
tually arc infestingfec agency — could not be 
immediately discerned. But Stewart Baker, 
former general counsel for to agency, spec- 
ulated feat “getting them out is going to be 
{tlmrw t harder than getting them in.” 

“You’d have to take tom to to base- 
ment,” Mr- Baker joked about transgressors, 
“and sweat them a lot,” 

Equipped wife computer drips and infrared 
transmfiters, to Furby speaks, sleeps, makes 
weird noises and supposedly interacts wife its 
enviionmezxLrqpeatnig some of what it hears. 

It is hard to imagine .it divulging state 
secrets, but who knows mere about pulling in 
what it hears- than to National Security 


Agency, which intercepts electronic commu- 
nications around the world using satellites and 
other highly classified means. 

Agency officials were worried, said one 
source monitoring fee intelligence com- 
munity, “ that people would take them home 
and they’d start talking classified” 

Steven Aftogood, who directs to Feder- 
ation of American Scientists’ project on gov- 
ernment secrecy, said he was not surprised that 
to agency, which is nothing if not bureau- 
cratic, had drawn to line on Furby. “They 
can’t simply say, ‘Be smart, don’t do anything 
to compromise security,’ ’’Mr.Aftergocidsaia. 
“There has to be a page in the security manual 
feat says, ‘No dolls wife tape recorders.’ ” 
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The NSA ferrets out a security threat: Furby. 


Haitian Leader’s Proposal Ignites Fears 


The Associated Press 

PORT-AU-PRINCE, Haiti — Bypassing a 
hostile Parliament, President Rene Preval of 
Haiti has announced feat he will create a new 
gov ern ment by decree. 

Just hours after his announcement, gunmen on 
a motorcycle attacked Mr. Preval ’s sister, 
wounding her and killing her driver. 

Mr. Preval’s announcement Monday aimed to 
break a 19 -month stalemate that has left Haiti 
without a budget or a functioning government 
ami halted the flow of aid to tins impoverished 
nation But it also ignited fears feat 
Haiti's fledging democracy has fa iled. 

The motive for the shooting Tuesday near 
central Port-aa-Prince was not i mmedi a te ly 
known, and there were no arrests. 

Two gunmen on a motorcycle opened fire at a 
vehicle carrying Marie-Oande Calvin, wound- 
ing her and killing hex driver. She was shot in to 


neck, chest and teg, but her injuries were not life- 
threatening, said Dr. Bernard Leveque of Uni- 
versity Hospital, where Miss Calvin was being 
treated. 

Mr. Preval visited his sister at to hospital, as 
did former President Jean-Bertrand Aristide. 

The president’s declaration dealt a blow to 
Haiti's flagging experiment with democracy. 
Haiti has suffered four military coups since 
1986, when a popular uprising brought an end to 
fee Duvalier family's 29-year dictatorship. 

The original end-of-term date for to legis- 
lature, dominated by foes of Mr. Preval and his 
mentor, Mr. Aristide, was Monday. Mr. Preval 
said the lawmakers’ recent vote to extend to 
term indefinitely until unscheduled elections in 
to future had no legal validity. 

“I have neither to authority to prolong their 
terms nor to dissolve Parliament, Mr. Preval 
said. 


But it was clear from comments by Mr. 
Walker and fee rebels that it only came 
about after last-minute assurances — 
leaving open fee possibility that KLA 
prisoners could be freed later, enabling 
Serbian authorities to save face. 

The Serbian side has insisted that it 
would nor exchange prisoners wife to 
KLA “terrorists.” 

The promised release, which inter- 
national officials announced late Tues- 
day as imminent, hit a snag Wednesday 
ana was delayed for hours white Mr. 
Walker, Mr. Hill and Mr. Petritsch held 
talks with fee rebels. 

A rebel spokesman, Jaknp Krasniqj, 
said as to release was announced 
shortly before nightfall feat he hoped 
“the promise of three strong interna- 
tional mechanisms will be realized.” 
He did not elaborate. Asked if to Sabs 
will release KLA fighters in return, he 
said simply: “They must be released.” 

The eight army soldiers, held by to 
rebels since Friday near where they 
were seized, were turned over to the 
verifiers and then to the army. They 
were reported back at their barracks in 
Kosovska Mitrovica within an hour of 
Mr. Walker’s announcement, reunited 
wife anxious parents and visibly re- 
lieved bat tirea 

Dozens of Yugoslav Army tanks 
have been stationed in fee area around 
Stari Tig since to soldiers were seized 
when they strayed into rebel-held ter- 
ritory. The government had threatened 
to hit back hard against ethnic Albanian 
separatists if they were not freed soon. 

“Terrorists remain terrorists even 
after to release of hostages,” to 
Yugoslav deputy prime minister, 
Nikola Sainovic, was quoted as saying 
Wednesday night by to state-run Tan- 
jug news agency. “The battle against 
terrorism continues.” 
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Germans Nearing 
Nuclear Fuel Pact 

BERLIN — As part of its plan to 
end to use of nuclear power in 
Germany, to center-left coali t ion 
government is expected to agree to 
ban to practice or sending spent fuel 
ont of fee country for reprocessing. 

But under a compromise already 
reached by Environment Minister 
Juergen Trittin, a Greens law- 
maker, and Economics Munster 
Werner Mueller, a nonpartisan en- 
ergy expert, to ban will not take 
effect until a year after passage. 

German nuclear plant operators 
will be expected to use to time to 
weak exit deals to cancel contracts 
worth millions wife reprocessing 
centers in France and Britain. (AP) 

Gay Protest Barred 

VATICAN CITY — Italian po- 
lice officers barred a group of ho- 
mosexuals from entering Sl Peter’s 
Square on Wednesday m memory 
of a man who set himself alight 
there a year ago to protest discrim- 
ination against gays. 

The group of around IS wanted 
to fay a wreath and flowers at the 
spot where Alfredo Ormando set 
himself afire on to steps. He died 
several days later. 

The jxfece^said they would not 

Vatican percussion since Sl 
P eter's Square is part of sovereign 
Vatican territory. (Reuters) 

Unrest in Romania 

BUCHAREST — Striking Ro- 
manian miners renewed on Wed- 
nesday a threat to march on 
Bucharest if tbeir demands for talks 
wife to government are not met 
( Tins is fe ; last day we will wait for 
a response from the government,” 
said Miron Cozma, leader of 15,000 
miner s who have been on strike for 
10 days in the Jin Valley. 

On Tuesday to miners marched 

more ton 10 kilometers (6 miles) 
toward to capital after they re- 
jected a compromise after by to 
government to end to strike over 

^The miners warn to negotiate 
wife Prime Minister Rada Vasile or 
President Emil Consteatinesca, but 
so far only fee industry ministry has 
bees involved. (AFP) 
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Open the Senate Trial 


tribune. Trifling With Lewinsky and National Security 

TB* WASHINGTON POST J O J n-lMto. teh 


Since the trial of President Andrew 
Johnson in 1868. die Senate baa con- 
ducted its debates on procedures and 

even the final verdict of impeachments 

in closed session. The time has come 
for that tradition to be altered, at leas 
for die trial of President Bill Clinton. 

Senators Tom Harlan, Democrat of 
Iowa, and Paid Wells tone, Democrat of 
Minneso ta, have announced that tiiey 
will seek to change the rale on closed 
debates after the opening presentations 
begin Thursday, whatever would be 
gained by allowing senators to delib- 
erate privately, the overriding require- 
ment is for the American public to see 
and judge firsthand whether justice is 
being done. 

Some senators argue that the closed 
session last Friday, at which Demo- 
crats and Republicans worked out a 
compromise on trial procedures, 
showed that privacy can serve a con- 
structive purpose. But the Hazkm- 
Wdlstone proposal would not pre- 
clude the Senate’s adjourning and 
meeting outside the chamber at 
caucuses like the one last week. 

The principle that should prevail is 
simply that proceedings that could lead 
to the removal of a president should be 
conducted in open session, especially 
since many Americans have questions 
about the fairness of the House im- 
peachment proceedings. Closing the 
Senate's deliberations on so grave a 


matter would undermine public con- 
fidence and be an affront to citizens’ 
rights to observe the (derations of gov- 
ernment. 

Senators love their customs and ce- 
remonies, but their institution’s com- 
manding trend has bear toward open- 
ness. At the Bm of die nation’s found- 
ing, all Senate sessions were closed. 
Until 1929, the Senate debated nom- 
inations and treaties in closed sessions. 
Until the reforms of the 1970s, many 
congressional hearings and meetings 
were in closed session. No one would 
seriously argue That these old practices 
should have been preserved. 

As for impeachment trials, it is 
worth noting mat they were open most 
of the 19th century. Privacy was ad- 
opted only for the trial of Johnson. 

Some senators seem to believe that 
they should be regarded as jurors in a 
trial, and therefore allowed a measure 
of confidentiality. But the senators 
have privileges not available to regular 
juries. They may ask questions, speak 
publicly about the process and make 
motions. It is within their power to 
change the rules on closing the session, 
which would take two-thuds of a ma- 


jority to be adopted. 

If openness drives senators toward 
partisanship or prolixity, as some fear, 
let public scrutiny serve as the gov- 
ernor on their excesses. 

— THE NEW YORK TIMES. 


Step by Step in Nigeria 


With all the demoralizing news com- 
ing om of Africa lately, it is worth 
taking note of a bright spot in Nigeria. 
Elections for state governors held there 
last week are reported to have been 
generally orderly and fair, marking an - 
otter achievement on Nigeria’s at- 
tempted return to democracy. 

with brutal war flaring nearby in 
Siena Leone and elsewhere on the 
continent, including in Congo and An- 
gola, no one should underestimate the 
countervailing example Nigeria could 
provide if it succeeds in its transition 
from military rale. 

No one should underestimate the 
difficulty of that transition either, even 
with two successful elections accom- 
plished. Both were, in a sense, dress 
rehearsals for the parliamentary anrf 
presidential polls scheduled for next 
month, which in tom are meant to set 
the stage fora civilian government to 
take charge in May. Regional torsions, 
ethnic rivalries and the sheer weight cf 
past efforts at democracy gone bad 
suggest that nothing should be taken 
for granted in the coming months. 

Even a smooth transition would be 
only a first step for Nigeria. Years of 


plundering military dictatorship have 
left this potentially wealthy nation in 
Sony shape. Rich in oil, Nigeria has 
been reduced to the status of oil im- 
porter, with long lines fer gasoline and, 
most recently, angry demonstrations 
against rising fuel prices. In regions 
long exploited far their oil, local pop- 
ulations are up in arms at their con- 
tinued impoverishment and the despo- 
liation of their environment. 
Throughout the country, the corrupt 
rule of he late despot Sani Abacha has 
left civic institutions, from political 
parlies to toe army, in need of re- 
building. A single election cannot do 
the job. 

But it is fair to say that a successful 
election is a necessary precondition to 
Nigeria’s rehabilitation. It would open 
the way to improved relations between 
Nigeria and other nations. Mote im- 
portant, it might give Nigerians — and 
residents of smaller, neighboring 
countries, too — renewed faith in then- 
ability to solve their own problems. 
That would be a welcome antidote to 
the bitter newscommgfrom other parts 
of toe African continent 

—THE WASHINGTON POST. 


A Global Icon of Excellence 


For selfish reasons, we wish that 
Michael Jordan had stayed on. His 
absence denies us the pleasure of 
watching one of die world’s great ath- 
letes and surely the most accomplished 
basketball player in toe history of the 
game. His presence might have re- 
deemed this sadly truncated season and 
restored some of toe affection we had 
for toe game before toe owners and 
players almost took it away. It will not 
be easy to replace a global icon. 

Buth is hard to fault his decision to 
retire or its timing. He is 35 years old. 
He does not, by his own admission, 
have toe physical and mental edge that 
he has always required of himself. Our 
one hope is that this time he does not 
unretire, as he did in 1995 after flirting 
with professional baseball He should 
honor the tradition of Sandy Koufax in 
baseball and Jim Brown in football and 
others who retired at the pinnacle, leav- 
ing us with our memories of unam- 
biguous greatness. 

As Magic Johnson once said, 
“There’s Michael, then there’s all the 
rest of us.” The numbers tell only pan 
-of the stray, but a few bear repeating. 
Jordan led toe leagtib in scoring 10 
times, the most ever. His 31.5 points a 
game over his 13-year career is the 
highest regular-season average in the 
history of the National Basketball As- 
sociation. He led toe Chicago Bolls to 


dominant defensive player in the game 
at his position. When opponents 
clogged toe middle; he developed a 
deadly jump shot He was also fiercely 
competitive. There were many import- 
ant games where his singular detank 
ination seemed to will the Bulls to vic- 
tory, but the memory toat will endure is 
of a flu-ridden Jordan driving toe lane 
against Utah in the 1997 champion- 
ships, then leaning on his teammates for 
support so he could play some more. 

Near toe end of Jordan’s autobi- 
ography, “For toe Love of toe Game: 
My Story,” he says that “the evol- 
utio uy process never ends. Some- 
body is going to improve on my 
game. ’’Pahaps so, but it is likely to be 
along wait. 

— THE NEW YORK TIMES - 

Other Comment 

Justified Spying In Iraq 

Tbe arms inspection program in Iraq 
has always depended heavily, if in- 
directly, on U.S. spying. Was the ap- 


dirty pool? The UN inspect- 
he United States shared a 


His athleticism — the soaring leaps, 
darting fakes, flawless ball handling — 
was almost poetic. But what made 
Jordan special was his demanding code 
of personal excellence. He worked as 
hard in practice as he did in games. 
When critics complained that all he 
could do was score, he became the most 


ors and tbe United States shared a 
common goal - to find and eliminate a 
massive clandestine weapons program 
that imperils all of Iraqis neighbors. 
That goal does not require “impar- 
tiality” by toe UN inspectors but rather 
an unwavering commitment to ferret- 
ing out Iraq’s hidden weapons. Iraqi 
behavior has simply allowed no al- 
ternative to using every intelligence 
means possible to uncover and destroy 
its provocative and threatening secret 
aims programs. —Los Angeles Times. 
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W ASHINGTON — Depressmgiy 
little remains nnifhTminfltrtti 
about the private dealings and com- 
munications of Bill Clinton and Mon- 
ica Lewinsky. But there is one comer of 

this drama that could bear more tight as 

toe Senate moves to ward judgment 
Mr. Clinton recognized in a tele- 
phone conversation with his young 
paramour that foreign intelligence or- 
ganizations could, without much 
trouble, be listening in on their phone 
sex and other masings, according to 
Ms. Lewinsky's detailed and unchal- 
lenged testimony. What, then, did the 
president do to protect .himself, and 
national security, from blackmail and 
damage, otter man prepose an absurd 
cover story to Ms. Lewinsky? 

“It becomes clear that many people 
in the White House knew what was 
going on, in a general way,” an in- 


By Jim Hoagland 


TftlH gpnce pmfeRgjonfll observed to me 
recently. A This is the kind of thing 
foreign intefligencewentid have targeted 
early and with high priority. Tbe next 
question becomes. Did the CIA or any- 
body else bore pick up foreign intel- 
ligence reporting on the affeir, and what 
ivyampi of any information they got?” 
Seduction, betrayal and espionage 
are closely related arts that often feed 
on each' other. That reality echoes 
through Mr. Clinton’s observation to 
Ms. Lewinsky about his self-created 
vulnerability, as well as through the' 


revenge Be at the heart of betrayal^— be 
it' of a. nation, a spouse or a friend. 

I Tpd p rgftwvKng tbe relationship between 

infidelity, lies and n ational security 

made Smiky a great cotmter^y. 

Bra fiction does not rival theBill and 
Monica story. To create a shared secret 
in which toe risks cf discovery are so 


their secular counterparts, television’s . 

ta &S?tte^rae needs to understand,.' 
and through its deliberations explamtori 
toe nation, what national secunty rales./ 
toe president took and hew they were** 
handled. In its final action, toe Senator 
should make an explicit 


intern half his age 
— is the hrieht of recklessness for a 


— is the height of recklessness tor a 
national leader. 

Such irresponsibility is the only 

basis the Senate would have in this case 

for -considering toe removal of Mr. 

fTlintnh firm ft fttC C. ThC COQDtS of pCT- 


best spy fiction. John le Carr6 has a jury about sex and obstruction of 
Soviet mole steal toe love and sexual justice can and should be lento die 
complicity of George Smiley's wife courts. The morality of Mr. Clmtoo’s 
while he steals Britain’s secrets. betrayal of marriage vows should be 
' Secrecy, deception and a desire for left to die pastors, priests, rabbis and 


It may be to?! we are so farbeyimd^ 
the Cold War that presutential iadfe-.^ 
cretions carry only trifling security * 
risks today. Mr. Clinton seemed toep- > 
dorse that view in the conversation j 
reported by Ms. Lewinsky. Themes, 
ident’s lawyers should certainly bave, G 
an opportunity to advance or oppose^ 
that, view before the Senate. - - u; 

The Washington Past. > ”-*i 


China’s Progress: A Step Forward, a Step Sideways 


TTONG KONG — China 
XXmoves like a crab. Its steps 
can never take it along a path of 
linear progress. Each involves a 
degree of deviation, each for- 
ward step toward liberty is a 
sideways one toward disorder. 

. In reality, forward progress 
may be slow and steady, but 
through foreign prisms speed 
may seem to vary enormously. 

Six months ago China was 
seen as a global star, holding its 
currency stable to help the 
world, bolstering its economy, 
welcoming President Bill Clin- 
ton, embracing' gmall steps to- 
ward democracy, pressing ahead 
with economic reform under the 

to ugh, aitir nlate p rime minis ter, 
Zhn Rongji. 

Now we have a perception of 
China backtracking on political 
liberalization, jailing dissidents, 
issuing du biou s economic 
growth statistics, reneging on 
some foreign debt, making na- 
tionalistic noises, putting enter- 
prise reform on hold and again 
centralizing decisioa-making- 

Some of these negatives 


By Philip Bowrixxg 


ought to be regarded as pro- 
gress toward better government 
and a more market-oriented 
economy. 

The decision to put Guang- 
dong International Trust and 
Investment Corp, or GU3C, in- 
to bankruptcy has hontSed'for- 
eign lenders who expected to be 
repaid by Beijing with few 
questions asked. Now they will 
nave to wait in line. Chinn's 
bankruptcy proceedings may be 
imperfect and there may be a 
touch cf chauvinism in its at- 
titude toward foreign banks. 
But it is progress for a China 
that badly needs to discipline its 
state enterprises and a timely 
lesson for the foreign banks 
whose behavior has, as else- 
where in Asia, been worse than 
merely naive. 

Abandonment of the inter- 
national trust and investment 
corporations has a political de- 
ment in undemnning provincial 
autonomy. But the lack of dis- 
cipline dr the provinces, which 


were subject neither to central or 
market constraints, was a major 
factor in China’s investment ex- 
cesses that are toe root oftoday’s 
economic and banking troubles. 

Mr. 2m's cleanup may be 
selective but it is for reaL 
Beijing is Showing a rougher 
line toward corruption, jading 
some high-profile local 
bankers, and is demonstrating 
antipathy to bailing out former 
friends. One is T.T. Tsui of 
Hong Kong, whose commercial 
empire, which had dose links 
to the People's Liberation 
Army, is now being threatened 
by writs from the Bank of 
Chinn, among others. 

The slowdown in selling off 
state companies and the listing 
of state enterprises may seem 
like a slowdown of reform. But 
it will be progress if it prevents 
insider get-ricb-quick schemes. 

It is also desirable fer tile 
authorities to crack down on 
smugg lin g , which now ac- 
conats, by some estimates, for 


20 percent of imports. Smug- 
gling would be (ess if tariffs 
were lower, but the central gov- 
ernment an obligation to 
bring order to its borders, re- 
duce official corruption and 
raise tax revenue that can help 
redress national imbalances. 

As for China’s growth, the 
nnmbas are suspect, but they 
have long been so. The dif- 
ference. now is that some of the 
foreign economists who par- 
roted Beijing’s numbers because 
they served the interests of their 
financial institutions now have a 
different agenda. Officials may 
still exaggerate growth expect- 
ations, bat they are often dis- 
armingly frank about the dif- 
ficulties China is facing. 

Supporting the new meas- 
ures of central control are un- 
reconstructed leftists, bureau- 
crats reasserting their powers 
and assorted opponents of eco- 
nomic liberalism and foreign 
trade. These elements have 
been at work in toe political 
..sphere, influencing President 
Jiang Zemin to emphasize toe 


\ 

dangers of social disorder ti^t 
has been used to justify harshe^ 
treatment of dissidents; ’> Ul|| 
But social disorder and polit- 
ical fragmentation are real 
dangers, not solely figments Cf 
reactionary imaginations. 

There are many people «£ 
liberal inclination who wagft 
political development yei agy 
nervous about me pace. Chhjgg 
is not a tight-knit society readjfo 
able, lflce-South Korea, to eajqgj 
a high level of political acting 
demonstrations ■ .and str£kj^%| 
while retaining social discipline 
and effective government. ^ 
Many recent measures by 
government are testimony toigft 
own weakness rather toan to ijjfe 
power. Those who want Chigk 
to develop as a market-orient^ 
open and eventually democrat- 
society have to recognize ttugL 
curbing smuggling, conupticR; 
and officially sanctioned xray£ 
are essential if the nation is m 
find a sustainable path brtweqife 
authoritarianism and booty cajfa 
itaksm. 

. International Herald Tribune. t \/f 
.■ Ah 


The Markets, Government and the Cycli 


L OS ANGELES — In 1992, 
Brands Fukuyama optim- 
istically forecast that die “end 
of history” was at hand. The 
collapse of Soviet communism 
and toe demonstrated failures 
of command economies, be 
contended, had led to universal 
acceptance of market-based, 
capitalist democracies. 

* The Manichaean straggle 
between toe two systems was 
winding down. 

Mr. Fukuyama’s optimism 
was premature 
Once again, toe shortcom- 
ings of markets aito toe crisis of 
global capitalism are being 
sung by a politically diverse 
choir, including Prime Minis- 
ters Mohamad bin Mahathir in 
Malaysia and Yevgeni Pri- 
makov in Russia, Finance Min- 
ister Oskar Lafontaine in Ger- 
many and the inter national 
speculator George Soros. This 
‘resumption” of history has 
been spurred by a series of 
financial crises in international 
markets, Asia’s financial tur- 
moil, Russia’s default on $15 
billion of do liar-denominated 
Soviet debt and current pres- 
sures on Brazil’s debt-ridden, 
but otherwise promising, eco- 
nomy. 

Ax bottom, critics have fo- 
cused on “untrammelled” (read 
unregulated) . marirnts as the 
principal cause of all this tur- 
moil, although they have di- 
verged in their diagnoses and 
remedies. 


By Charles Wolf Jr. 


Mr. Mahathir blames global 
hedge funds for Ins country’s 
plight, and he has acted, ac- 
cordingly, to insulate Malaysia/ 
from international capital mar- 
kets by governmental screening 
and control^bf capital move- 
ments into and out of the coun- 
try. 

Mr. Primakov and Ins aides 
have proposed to reverse Rus- 
sia’s economic decline by im- 
posing selective price controls, 
restricting foreign-currency 
transactions and retaining a 
large state-enterprise sector in 
the economy. 

Mr. Lafontaine advocates 
larger government spending 
programs, while insulating 
German and European Union 
markets from import compet- 
ition and in ternati o nal financ ial 
volatility. 

Mr. Sotos proposes setting 
up an fotenu&onal Credit In- 
surance Corp., funded by the 
governments of the Group of 
Seven industrial nations (hence, 
their taxpayers), to protect eco- 
nomies and investors from ex- 
cessive financial volatility. 

On closer examination, these 
views are more reflective of toe 
predilections of their protag- 
onists than the reputed imper- 
fections of market-based eco- 
nomies. 

Far starters, there are no un- 
trammeled free markets, nor 
does tbe canonical iree-market 


system presume that effective 
markets function without re- 
strictions. For markets to op- 
erate effectively, dear and ex- 
plicit rules of toe game are 
essentiaL These include pro-' 
tectum of property rights , leg- 
ally binding and enforced con- 
tracts, established and reliable 
motto of resolving disputes, 
and free and open competition 
among producers, consumers, 
lenders, borrowers and In- 
vestors. Without these rules, 
markets will malfunction. 

Second, Asia's financial tur- 
moil stems not from the op- 
eration of free markets but from 
a capitalism colored by per- 
sonafistic or governmental ex- 
cesses. In many of- the affected 
countries, for example, there 
were excessive amounts of 
short-tenn lending and borrow- 
ing, and protracted support for 
overvalued exchanges rates un- 
derwritten by the assumption 
that governments or multilat- 
eral agencies would prop toe 
currencies up if they came un- 
der attack. 

Third, the story is similar in 
Russia. The absence of legal 
and other institutional restraints 
required for toe smooth op- 
eration of markets, widespread 
fraud in the privatization of 
state-owned assets and an as- 
sociated flight from the ruble all 
help explain Russia’s economic 
predicament. Underlying and 


contributing to the Russian de- 
bacle has been a “moral haz- 
ard ” stemming from Interna- 
tional Monetary Fund lending 
practices. Since toe IMF bailed 
out Indonesia with a $40 billion 
, ioit $60 billion to 

Sdtidi ■ 'Korea - and lesser 
amounts to Thailand and die 
Philippines, should not Russian 
polity-makers expect more 
toan’toe niggardly $15 billion to 
$20 billion that toe IMF 
offered? . 

To blame tbe vagaries of free- 
maiket systems for these prob- 
lems is to confuse the free mar- 
ket with aberrations from it 

Although toe European Uni- 
on,. reinforced by its monetary 
union and single euro currency, 
differs from these cases, it, too, 
shows distinct signs of veering 
away from free, open and com- 
petitive markets. 

Having apparently redis- 
covered toe attractions of 


A Rescue for Sierra Leone’s Refugees 


W ASHINGTON — Siena 
Leone has become toe 
world’s largest producer of hu- 
man misery. The United Nations 
estimates that 440,000 Siena 
Leoneans have fled into Liberia 
or Guinea. As toe fighting in- 
tensified in recent weeks, hun- 
dreds of thousands more aban- 
doned their heroes and joined toe 


But what is worse is the ter- 
ror. Rape and kidnapping have 
become commonplace. Tbe in- 
surgents, who lack popular sup- 
port, have committed barbaric 
re prisals against civilians sus- 
pected of supporting toe demo- 
cratically elected government. 
The guerrillas have burned vil- 
lagers alive — women and chil- 
dren i ncluded. And they have 
made an example of others by 
hacking off toexr hands or arms, 
their feet or legs. 

One such victim, a 6-year-old 
called Flora, held up her band- 
aged arm and a^lced my col- 
league Marie de la Soudi&re, 
"Will my fingers grow back?’ * 

The large-scale fHeht promp- 


ted by mese atrocities has wiped 
out much of toe country’s ag- 
ricultural economy. Although 
the international community 
had set up emergency feeding 
centers, food shortages have 
followed toe war’s ebb and 
flow. Recent fitting along ac- 
cess routes seriously disrupted 
relief efforts. And so toe nnsay 


By Reynold Levy 

worsens. It is unlikely that toe 
international community will 
use mpitnrirari humanitar ian - 

ism to reopen supply routes, as 
NATO did in Bosnia and 
Kosovo. Sierra Leone, perhaps 
toe world's poorest country, has 
no strategic or economic value 
to the West, and its tragedy has 
not drawn intensive media cov- 
erage. 

Moreover, Sierra Leone 
resides in toe * shadow of 
Mogadishu. The memory of 
American soldiers dying in 
Somalia has the United. 
States wary of military involve- 
ment in Africa. 

My colleagues based in West 
Africa say toe United States can 
help the situation and, with oth- 
er concerned nations, make a 
difference. We need to do sev- 
eral things. 

First, recognize toe urgency 
of toe situation and give it im- 
mediate, high-level attention as 
a drolomatic and humanitaiian 


crisis. Let us not stand by as we 
did when a million, were mas- 
sacred in 1994 in Rwanda. 

Second, substantially in- 
crease the resources and logist- 
ical support to toe African mul- 
tinational peacekeeping force 
that came to toe rescue of toe 
Siena Leonean government and 
has been, fi ghting on its behalf. 


Nigeria and toe other nations 

to tte^^^^hnort^nrice 
themselves. They need more 
than toe words of encourage- 
ment, toe unmet promises and 
tire minimal aid we have been 
giving them 

Third, provide additional 
funds to the Office of Foreign 
Disaster Assistance. Becanse of 
bodgetTeductions, conpled with 
the extraordinary d emands im- 
posed bythe recent hurricane in 
Central America and toe crisis 
in Kosovo, toe office lacks toe 
foods necessary to respond ad- 
equately in Siena Leone. 

HnaDy, rally our partners. 
The Untied Nations is already 
engaged in Sierra Leone through . 
toe World Food Program, Umcef 
and the United Nations High 
COrnrmssiooer for Refugees. 
But UN resources there are 
stretched thin. Leading nations 


Keynesian economics as a pos- 
sible remedy for their chronic 

toe^Ts^iance ministers re- 
cently agreed on measures to 
insulate toe anion from po- 
tential external shocks by re- 
stricting outflows of capital and 
limiting import competition. 

If Mr. Lafontaine becomes 
the head of the European Coat- 
mission, - toe executive arm- of 
the EU, these treads are likely 
to be reinforced. Along this 
path lies a slower rate of growth 
in toe EU’s real gross domestic 
prodact and a depreciated value 
of toe euro relative to the U.S. 
dollar. 

Finally, .what about toe 
destabilizing effects of large, 
short-term speculative capital 
movements? To be sure, there 
is a need far greater trans- 
parency and timely disclosure 
to avoid toe .enormous and ex- 
cessive leveraging by such ill- 
feted hedge funds as Long- 


Term Capital Management r,g 

Nevertheless, on a list of 1%, 

. five or six major coniributi^ 
factors to toe international fin^f 
ancial contagion of toe past 
year, thedestabilizing effects fif* 
large hedge funds, including 
Ixw;<g-Term Capital, Tigcr^. 
Management and Mr. Sorrow 
Quantum Group, probahl^T 
ranks seventh or eighth. For. 
example, when fte Mtaysiur 
ringgit was rapi diy decrining kp 
A ugust and September 199 3*j 
toe 10 largest hedge funds apL 
pear to have bear buying th|- 
cmrency, not shorting ftr 

Whether some form of cotf- 4 
tools oa large movements 3H 
short-tenn capital is desirabK£| 
in addition to mare timely dtir 
closures of how and how mur3^ 
hedge funds are leveraged, 'Br 
worthy of debate. On toe opt? 
hand, some type of contra^ 
such as tbe Tobin tax or ^ 
Chilean type of capital deposit 
each of which would raise coriSfl 
of short-term capital transaff*! 
tions, may contribute to. itt 10 
creased financ ial stability and 
reduce currency vblaititiiy. 0& 
toe other hand, controls dew 
signed to ward off financSP 
volatility might instead gstt^ 
crate a contagion of additiomP 
controls, leading to cocruptica?! 
evasion and favoritism. 

However this argument mag* 1 
be resolved, the stoug^ed 
between markets and govern* 11 
ments, despite MrJFukuyama^ 
forecast, is not history. It isT 
more likely to follow a cyclical 
pattern, sometimes (■eooergmgjE j 
then submerging, ...over thread ' 
History rarely succumbs to ini- 
tial attempts to end it . . i east 
— : * 

The writer is senior econonut 
ic adviser and corporate fellat&l 
in international economics tub 
Rand Corp. He contributed thud 
comment to die Los Angele/tn 
Times. . ; , to 
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Hundreds of thousands, of 
people — toe vast majority wo- 
men andchildren — desperately 
need o ar hefo. If we listen to nor 


conscience — ■ and toe haunting 
voice of 6-year-okl Flora — we 
will not ignore toeir pKghL 

The writer is president cf the 
International Rescue Commit- 
tee, which operates refugee re- 

etsewhere ffe contributed das' 
to The Washington Post. 


1899: Mechanical Cars 

■ PARIS — Tbe crusade of tbe 
residents in .the . Etoile quarter 

against toe mtroduction nf s team 

or electric tramways has not, 
says the “Figaro,” been alto- 
gether in vain. The La 
MuetteRue Taitbout tramway 
is, it is true, to be converted into 
a mechanical car, but the au- 
thorities promise to provide a 
perfectly silent system which 
will not frighten horses. 

1924: Wei Speech 

WASHINGTON — The Rev. 
O T Kvnif* TlvUnArvUnt xf 


Minnesota, who defeated Mr. 
Andrew J. Volstead at the last 
election, flung a bombshell into 
the dry ranks in Congress when 
in a remarkable speech he de- 
nounced toe Volstead Act. The 
law, be said, is a travesty of 
justice and a farce, because “it 
has established a mighty low 
standard of ethics, mairmg ft 


lawful for a millionaire and his 
children to grizzle all toe Hgnor 
they desire, while malting ft a 

crime for the man ia overalls to 

make a gallon of grape wine.' 7 

T 

1949: Guns Into Befl^ 

HAMBURG — Thirteen 
sand German church bells 
to be melted down and-madei 
war material were discovered 
Allied troops * in Hamburg 
1945. Dr. tt Severin, who is W? 
charge of the bells, said t V3r 
1,500 of them belong to Germ®! 
communities in toe Russia 
Zone, but that becanse of lack 


wvpaanon oerween tne n.-_ 
they coold not be igg 
turned. He said the Russians faro 
h^dreds of church beD 


it has been impossible so far 
nqgotiate a transfer. Same of 
bells date back to toe sixl 
oentay. Some were cart 
captured guns during tbe time ft* 
Napoleon. 
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If Men Are Out of Control, 
Where’s a Nation to Turn? 


| By Maureen Dowd 

iW ate .^Americaiishavcaiffesideot 

Aaeasmea_ , , Operate with a coageaiial need to get Ms 

cognoscenti thirifS’ve <j£ Kf?”® 111 “5® “^F-" 
^^r scapttal;af& - ^ Wc have a 

i.’ISfeSSSr’SSrtSt 

Rober1s *“<* °f H<ms£ conservatives 
Su fi nSf t ^ VejTIStbecn who can’t see thrir own hypo- 
^i Wamena ^ “ky-Wcharo Senate bloviriKra 
engaged in an orgy of self-cosct* 
^^3ation for fliOTagrean«a to 
.rSnSiS^ A agree oa very linle. We have a 

^ C ^ edian ’ who &ik to zgpro- 

to oateftevahwof basic WadET 
President Now that the capital has been 
fte lDtern contaminated by testosterone, 

»e UvalLair. Guys never pause why not try estrogen? 

{k_^K, downside ‘ ‘Maybe have xecognized 

here. he says. To Ctmtoo, that women are better than men,” 

Womenwere 

long considered rogant enough to believe that they 

.jl - T 7 don’t have to worry about a wo- 

tiormonalty man in power cheating.” 

tfuwatable for high 

[Office Or combat, as less driven ty desire. Once they 

— get fee power, women can be just 

. as sexually capricious and do- 

sex is like a Skinner box. He just manrifng as iw»» . . 
keeps ramming his forehead into “Isn’t it touching that they 
flife com kernel plate. Women do think we are so control?” 
iMhre some ability to extricate says Ms. Fisher. “But every time 
tBfcmselves from the abyss of do- a man jg sleeping around, he is 
so** They do hover at that K- sleeping around with a woman, 
bidinal fail-safe point for a nano- It’s basic iruftfa that women are 50 
sdhondL That's why they’re the percent of the problem here.” 
ntftre evolved species.” Men get in trouble by focusing 

-Women were long considered cm gratification. But women don’t 
hormonally nftfnitable for high of- stay out of it by focusing on in- . 
fideor combat Who can rorget timacy. Female pols often get 
Newt Gingrich ’s warning that in homed on financial issues related 
War, women '‘have biological to their mates. 
prtJbkms being in a ditch for 30 As a girlfriend of mine pots it, 

days because they get infections’ "? “Women makp. the greatest mis- 
TTfe House speaker also noted that take of fill — trusting in a man in 
^biales are biologically driven to the first place. Who’s made bigger 
gj3-oat and hunt giraffes,” whale mistakes in judgment, Hillary or 
Wrimen liked to sit stilL Bill? I say Hillary did.” If yon 

‘ But now it is the men who are doubt this, witness Mrs. Clinton's 
afeting hysterical, and Bill Clinton shelling out $375,000 from her 
anB Kenneth Starr who are blind trust to pay off Pania Jones, 
scratching each other’s eyes out Doris Kearns Goodwin, the his- 

Women may be affected by lunar tcaian, is not sure whether women 
tides. But men are total lunatics, have more parity or less oppar- 
Women are sometimes driven by tnnity. “Women have bad a nar- 
honnones. But men are pushed rower world,” she says. “It 
around by them all day long. would be nice to think women had 

“The prism has turned,” says internalized such high moral val- 
Helen Fisher, an anthropologist at nes that we could skip over the 
Rutgers University. “Instead of phase of being tempted. But 
regarding females as beadless maybe wc just haven’t evolved to 


INTERNATIONAL HERALD TRIBUNE, THURSDAY, JANUARY 14, 1999 


OPINJON /LETTERS 


ok. my client agrees to aurr 

DEMOCRATIC ACTIVITY AND 
TO 5TTICH TOGETHER 3000 PAIRS 
0T RUNNMG 5H0E5. ^ 


PAGE? 








LETTERS TO THE EDITOR 


ThfiPreridestfs Trial 

The managers erf President BiD 
Clinton’s trial in the U.S. Senate 
would do well to forgo prosecution 
on foe first article of impeachment, 
involving alleged perjury. This 
would avoid the subject of his 
physical relationship with Monica 
Lewinsky and remove any coo- 
sideration of a “ p e ijnr y trap.” 
The nation would benefit from 
a shorter, more dignified trial. 

ERJCKAUMHHMER- 

Paris. 


horses, i»w males are regarded as 
headless horses.” 


that point yet.” 

The New York Tines. 


The current idiocy in Congress 
— which Senator Alien Specter, 
Republican of Pennsylvania, has 
characterized as foe most import- 
ant moment in foe history of 
Anglo-Saxon jurisprudence — 
has been thoroughly repudiated 
by the man on the street. If the gulf 
between Washington and the rest 
of foe country remains, there is a 
risk of government being mar- 
ginalized and brought into dis- 
respect 

ROBERT F. HUNG. 

Porto, Portugal. 

Uses of the Euro 

Regarding “Putting an a Brave 
Fact, the VJS. Welcomes the 
Euro ” (Opinion, Jan. 7) by Wil- 
liam Pfaff: ~ 

“The new European cur- 
rency,” foe writer asserts, “has 


been established to protect the 
European social model and 
European industrial and techno- 
logical sovereignty, against 
American competitive pres- 
sures,” and to protect the “values 
foal set European society off from 
American society.” 

That simply is not so. The in- 
troduction of the euro was de- 
signed to promote foe objectives 
of the Treaty of Rome, to knit 
Germany and France into such a 
tight economic and political fabric 
that they would never again maka 
war agains t ftarh other. 

On economic and social 
grounds, foe argument makes no 
sense. The “Euroland” social 
model has produced 10 percent 
unemployment and foe rise of de- 
linquency to such a lev^ that Prime 
Minister Lionel Jospin of France 
has declared insecurity as second 
only to nramploymenl among foe 
country’s major problems. 

As for protection against Amer- 
ican competitive pressures, 
France, to cite one example, has 
been running large balance of 
payments surpluses for years, 
while America has been miming 
large deficits. Who needs protec- 
tion from whom? 

CHRIS PEIROW. 

NewBy-sur-Seine, France. 

Religions life in Israel 

Regarding u Israelis Revisit a 
Jewish Question" (Dec. 31): 


Dictators Are Watching 
The Khmer Rouge Case 


By Anna Husarska 


The report states that “foe Or- 
thodox control religious life in 
IsraeL” This ignores foe fact that 
the Reform and Conservative 
Jewish movements in Israel main- 
tain 62 synagogues that operate 
with government licensing and 
partial public funding. Religious 
worship in all of these institutions 
can be conducted in an uninhib- 
ited fashion. 

The Dec. 30 recognition by an 
Israeli district judge of Conser- 
vative and Reform conversions 
does not begin to address the deep 
divisions within these non- Ortho- 
dox religious Jewish communities 
as to who is a Jew. 

For example, the Conservative 
Rabbinate does not recognize 
conversions performed by the Re- 
form Rabbinate, and the Reform 
Rabbinate in Israel does not ne- 
cessarily recognize foe Reform 
conversions that axe conducted 
outside of IsraeL 

Meanwhile, both the Conser- 
vative and Reform rabbinical bod- 
ies in Israel reject the American 
Reform definition of a Jew as be- 
ing based on patrilineal descent, 
and both of these non-Orfbdox 
bodies in Israel have firmly re- 
jected the standards of same 
American Reform Rabbis who 
perform interfaith marriages and 
same sex “commitment ceremon- 
ies.” 

DAVID BEDEN. 

Jerusalem. 


R ANGOON— Wedonoiread 
anything about Augusto 
Pinochet here. The editors ofNew 
Light of Myanmar, foe state- 
owned, English-language daily, 
are careful about what they 
choose to publish. Justice catch- 
ing up with perpetrators of crimes 
against humanity is not a jolly 
prospect for foe military dictators 
of R imma as they contemplate 
foetr own future. 

But not to weary. The news that 
immunity was possible for two 
Cambodian KhmerRouge leaders 
who turned themselves in last 
month, Khieu Samphan and Nnon 
Chea, came just in time to cheer 

MEANWHILE 

up foe ruling clique in Rangoon. It 
made sure that this information 
was splashed all over New Light 
and — Burmese friends tell me- — 
all foe other media outlets the col- 
lective dictatorship controls. 

No wonder. “Let bygones be 
bygones” — the appeal by Mr. 
Khieu Samphan, Pol Pot’s close 
collaborator, — must be an at- 
tractive slogan if you have thou- 
sands of deaths on your own con- 
science, no plan to extricate your 
country from an economic crisis, 
and if you are facing foe threat of a 
social explosion due to the ac- 
cumulated anger of your people. 

This is foe predicament not only 
of the rulers of Burma, but also of 
Slobodan Milosevic of Serbia and 
Saddam Hussein of Iraq — al- 
though in crushing their popula- 
tions, none of the aforementioned 
thugs has matched the authors of 
genocide in Cambodia. 

There are many arguments per- 
taining to Cambodia alone that 
suggest that Prime Minister Hun 
Sen’s proposition “to dig a hole 
and bury foe past” should be ig- 
nored and a mal held. 

But foe foie of the Khmer Rouge 
leaden is not only a Cambodian 
problem. Immunity for them 
would be immediately noted by 
the criminals in Rangoon, Bet- 
grade and Baghdad, who are 
anxious to see a pattern for their 
own salvation. It would embolden 
other current or prospective mass 
murderers and have consequences 
for beyond the banks of Mekong. 

The international community 
may not have much leverage 
against Burma, Serbia and Iraq. 
All three countries are already un- 


der economic sanctions. But 
Cambodia is vulnerable to inter- 
national pressure, economic and 
political. It is dependent on mul- 
tilateral and bilateral aid, and foe 
government is anxious to obtain 
international validation. 

In July 1997, Mr. Hun Sen, then 
the second prime minister, staged 
a coup agaittt his coalition pan- 
ders and gateway with it. A year 
later, he won elections that were 
far from free or fair, once more, be 
got foe benefit of foe doubt 

Mr. Hun Sen has on many oc- 
casions promised the UN human; 
rights envoy in Cambodia, 
Thomas Hammemberg, that Kh- 
mer Rouge leaders will be judged. 
There is no reason to give him a 
break again. The United States 
has made its position clear. In 
May 1994, President Bill Clinton 
signed into law foe Congress's 
Resolution 2656, .known as foe 
Cambodian Genocide Justice Act, 
which states, “It is the policy of. 
foe United States to support ef- 
forts to bring to justice members, 
of the Khmer Rouge for their 
crimes a gains t humanity.” 

Now is the time for foe United 
States and for foe other main 
donors — Australia, Japan and foe' 
European Union — to support 
those efforts. The donor countries 
will hold a Consultative Group 
meeting in Tokyo at the end of 
February to decide on resuming 
aid to Cambodia. 

Independently, a UN commis- 
sion of legal experts is to present 
in January a report on whether 
there are grounds to prosecute a 
dozen main leaders of foe Khmer 
Rouge for genocide and crimes 
against humanity. 

Substantial documentation 
gathered by foe UN Center for 
Homan Rights in Phnom Penh sug- 
gests that there are grounds for 
prosecution. If so, Mr. Hun Sen' 
must be told that he is unwelcome, 
in foe international community! 
while in foe company of mass mur-, 
derers. ! 

The perpetrators of genocide 
must be prosecuted. Justice is ne- , 
cessary not only for reconciliation 
among Cambodians, but also to, 
discourage others. , 

The writer, who traveled to\ 
Burma as a consultant for the . 
Open Society Institute, contrib-, 
uied this comment to the Inter-, 
national Herald Tribune. 



X3BQE VINTNER’S LUCK 


$2$. Farrar, Straus & Giroux. 

Reviewed byRichard Bernstein 

T " HE. setting and the spore stylistic 
precision, with which Elizabeth 
Knox begins “The Vintner’s Lock” 
premise an unusual and savoy historical 
feast Very quickly, Knox, a New Zea- 
land author of four previous books, es- 
tablishes her authority as she evokes foe 
Btugundian landscape in which her story 
fo set Her erotically charged intrigue. 


gibwer named Sobran Jodeau and a 
winged visitor from heaven named Xas, 
promises a kiqd of sophisticated, su- 

j* i. - * — 1_ 17'^am me 


Lapland. Her early chapters especially 
have a grainy intensity. A young woman 
is murdered, prompting indignation and 
fear among foe local fanners, including 
foe Comte de Vully, the lord of the 
nearby manor. Sobran follows his best 
friend, a youth named Baptiste Kal- 
nuHin, to war with Napoleon, and he 
experiences the destruction of foe 
French Army in Russia and the wintry 

diafo march home. He returns to find the- 

angel waiting for him, angry about So- 
bran’s two-year absence. 

■ But then= “The Vintners lack 

seems to lore its momentum, even as foe 

years in Sobran’s life and his ever more 
successful vintages pass mto decatte^ 


Knox seems not to know exartty wnatm 
do 'with hex several themes, foe life ana 
laves of Sobran, foe several gruesome 
murders and foe theological embolism 
of Xas. who turns out to be a com- 


Knox uses the fomentation of foe 
grapes on Sobran’s hillside vineyards as 
a metaphor for the foment of history 
and character. The idea is a good one, 
but the passions of her characters never 
seem quite persuasive enough to rive 
her story the strong and deany fanned 
aromas she intends. 

Knox structures hex story over single 
dales in a long stretch of years beginning 
with 1808, which she labels “Yin Bour- 
ru,” (New Wine) and ending half a 
century later. We first encounter the 
young Sobran, disappointed in love and 
solacing himself with two bottles of the 


on a ridge that marks foe border between 

his and his neighbor’s vineyards. So- 
bran, who is upset over his failed court- 
ship of Celeste, a maid in his great- 
armt’s household with a history of fam- 
ily madness, sees that somebody has 
placed a statue on the ridge. 

Sobran swoons when he sees that foe 
object is not a statue, and be foils 
“against a warm, firm pillow of 
muscle,” foe angel Xas’s sheltering 
wing: “pure smew and bone under n 
cushion of feathers, complicated and ac- 
commodating against bis side, hip, leg, 
tfaetfo^split around his ankle ” Xas 
drinks some of foe vin bourru and tells 
Sobran to put some aside, so they can 
drink it together when it gets did.. After 
giving Sobran some advice about win- 
ning foe band of Celeste, Xas promises 
to return every year od the same day. 

■ Sobran’s life thus acquires a secret 
annimi ritual, foe descent from the skies 
of his angelic partner. He marries 
Oj B j t ft , who giv es birth to one child 
after another. IBs business flourishes, 
and he becomes well known and re- 
spected in bis region. When foe old count 

foes, and his niece, Aurora, takes over 
foe manor, Sobran becomes not only hex 
estate manager but also her confidant 

“The Vintner's Luck” is slowly 


transformed from a daddy mystical and 
theological fable into a saga of several 
families and an angel, with marriages, 
betrayals, illnesses, deaths and tortured 
love affairs, both homosexual and het- 
erosexual, following (me another in 
dfotying but afeo numbing succession. 

Knox remains stylistically in com- 
mand throughout, and she remains mas- 
teraftfohrstariralcircumsteni^ as well, 
her evocation of rural life in Burgundy 
never losing its authentic fed. What 
weakens bar novel is its drift into a 
romantic and sexual melodrama tint is 
supposed to involve towering passions 
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Knox’s dialogue sometimes fails to take 
flight, partly because the characters often 
seem to be expressing a motiveless quar- 
rdsomenessmatispcriratoosinfbxmbut 
is unjustified by the action of foe story. 

Finally there is the presence of Xas 
himself, an interesting device but one 
fori never rises to any dramatic purpose 
that would warrant Knox ’s insertion of a 
fimcifiiT, supernatural character into 
what is otherwise a very earfobound, 
naturalistic setting. At times Xas, In- 
volved in some murky way in the great 
conflict between God and Lucifer, 
seems a sardonic commentary bn the 
Chris tian iconography of Milton or 
Dante. At other times, he appears as a 
Roman-god version of a Christian saint, 
not a figure of grandeur or wisdom but a 
meddler in hnumm lives. 

Xas, whose role in the second half of 
the stray bears almost no connection 
with his supernatural origins, becomes 
an earthly wanderer and a figure in a 
menage a trois that is not made es- 
pecially gripping by the presence of a 
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Knox clearly can fabricate a strange 
tale, but in this one she has not sue 1 
oeeded in exploiting foe interesting pos- 
sibilities present at the beginning. 
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Teams. The winners were Jon 
Heller, Uday Ivamiy, Brad 
Moss and EKtabetfa R eadh. 

Gordon followed with a 
victory in the Greenpomt 

Pairs, cme of tbe few events in 

North America with hijJ 

entry fees and cash prizes. On 
ms occasion it was some- 
what marred by organization- 
al stinginess. Gordon and his 

partner, Aaron Silverctein, 
surged to victory in the last 
round, overtaking David 
Yates and Michael Mc- 
Namara, who fell to third.- 
Snatching second place were 
Joan Dziekanski and Susan 

Werier. ’ . . 

On the diagramed deal, 
Gordon as East made a good 
decision by making a penalty 
pass when his 
doubled a- weak two-heait- 


ally pass in this type erf situ- 


ation, when no dear game is 
available, are often over- 
looked The defense began by 
cashing two top spades. West 
shifted to a diamond, bringing 
foe right, queen and ace. 
South returned a diamond, 
and West took ins icing. He 
shifted to clubs, and after tak- 
ing tineeiricks in the suit East 
was able to ploy a fourth club. 
Soofo bad no way to avoid foe 
loss of two trump tricks for a 
penalty of 800; 

. This gained the partnership 
181 imps, by comparison 
with aD foe other tables. East- 
West were unable to mate a 
game and at several rabies 
tried three no-trump unsuc- 
cessfully. After hearts were 
led foe defense ted to take six 
tricks for down two. The heart 
speto were crucial; If East had 
held foe right instead of the 
seven, force no-tramp would 


have be»i unbeatable- Oddly, 
Sooth’s heart smt was worth 
five tricks in defense against 
no-trump but rady four in a 
heart contract 
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Y2K Bug: Don’t Blame 
Original Programmers 

Experts of Yesteryear Had Other Problems 


By Paul Ceruzzi 

WashingMi Post Service 

W ASHINGTON — The 
"Y2K” software phe- 
nomenon, whereby com- 
puter software cannot distinguish the 
year 2000 from the year 1900, is about 
to teach us something of the nature of 
technology — a lesson worth learn- 
ing. 

In most of the accounts of how we 
got into this mess, one hears pro- 
grammers say thar it would have been 
easy to add space fa* four — instead 
of just two — digits to specify the 
year, but that no one thought it was 
necessary* at the time. 

Wrong. Just because it is easy to do 
that now does not mean it was easy — 
even possible — to do it in the 1950s 
and ‘60s, when business data pro- 
cessing first got under way. 

That leads to the first basic truth 
about technology that the Y2K prob- 
lem reveals: Technology is about 
making things that just barely work. 

The Wright brothers' first flights all 
lasted less than a 
minute. The first 
electronic com- 
puters often 
broke down with 
a bumed-out 
tube after only 
15 or 20 minutes 
of operation. The 
first commercial 
computers broke 
down only 
slightly less fre- 
quently, required 
rooms with air- 
conditioning to 
keep them run- 
ning and had 
very little 
memory capa- 
city. 

Asking why a 
programmer did 
not set aside an 
extra two spaces 

for the number 19 would be akin to 
asking Charles Lindbergh why he did 
not provide an in-flight movie for his 
1927 flight. Computer programmers 
did not set aside four places for the 
year because they were happy if they 
could get their programs to work with 
any digits. 

A second comment one often hears 
is that programmers who coded the 
year with only two digits back in die 
'50s and '60s never thought their work 
would last into die next century. 

Wrong again. From the beginning 
of programming, electronic digital 
computer people recognized that once 
they had written a piece of code that 
worked and was free of “bugs,” or 
errors, that code was precious and 
ought to be reused as much as prac- 
tical. Fragments of programs that 
handled date calculations were pre- 
cisely such valuable properties, and 
they were widely shared, reused and 
copied among programmers. 

It is true that the computers on. 
which those programs were written 
were soon rendered obsolete and were 
replaced by newer machines, but 
when that Happened the original pro- 
grams — old but working — were 
often translated and incorporated into 
(he software for the new machines. 

And that philosophy was not re- 
stricted to computing’s early days 
(that is. before 1970): Deep inside 
today's Windows software are pieces 
of code fiom MS-DOS, written al- 
most 20 years ago. In “computer 
years,” that is a couple of lifetimes. 

A lot of new technology is around 
in die 1990s that was not here a few 
years ago: cellular phones, laptop 
computers, satellite positioning sys- 
tems, and so forth. But marketing 
slogans about bow revolutionary 


every new product is must be taken 
with a few grains of salt 

Reusing and adapting what has 
already been done is common in rood- 
on technology. Engineers in all fields 
build new things based on what has 
already been successfully implemen- 
ted. 

But there was a moment in history 
when the year 2000 problem might 
have been avoided. That occurred in 
December 1963, when International 
Business Machines Corp.. the dom- 
inant computer manufacturer, was en- 
gaged in a struggle with Honeywell 
Inc. for die future of business com- 
puting. 

IBM was planning to come out 
with a new series of computers, which 
it called System/360. These com- 
puters were incompatible with the ex- 
isting line of IBM machines then in- 
stalled around the world. Customers 
who moved over to System/360 pre- 
sumably would have to rewrite all 
their software. 

Given the capabilities of die new 
machines, there would have been 
ample room to 
code the years 
properly to 
avoid any un- 
pleasantness in 

But Honey- 
well, seeing an 
opportunity to 
grab IBM cus- 
tomers. intro- 
duced a ma- 
chine dial was 
both cheap and 
powerful. And 
unlike Sys- 
tem/360, it ran 
the existing 
software written 
for IBM’s most 
popular busi- 
ness computer, 
the model 1401. 

Sliun GaMmlx-rpM IT That Software, 

written on 
punched cards, seldom if ever used 
more than two places to code the 
year. 

Honeywell’s new computer, die H- 
200 began selling well, miring sales 
away fiom IBM’s existing line of 
1401 computers and threatening its 
future line of computers as~weIL'~ 
IBM’s response was to develop a roe- - 
cial version of its System/360 mat 
“emulated” die 1401 — that is, it ran 
older software and made the new 
computer behave as if it were an older 
one. Customers could thus have the 
best of all worlds: the ability to run 
software they had already written plus 
the advantages of the new Sys- 
tem/360 architecture. 

I T WAS a brilliant engineering de- 
cision, one that preserved IBM’s 
lead over Honeywell and guar- 
anteed that IBM would dominate 
business computing for decades. 
Emulation became a common way of 
introducing a new processor or com- 
puter architecture, and it is also com- 
mon in desktop machines today. 

But the decision by IBM had an 
unforeseen consequence: Programs 
written for the IBM 1401, two-digit 
date field and all, were to survive long 
after their programmers retired. 

Perhaps one of the most neglected 
lessons of a century that began with 
steam locomotives, telegraphs and 
horse-drawn streetcars andenoed with 
the World Wide Web is (hat we need 
to pay attention not just to those who 
tell us what our wondrous inventions 
can do but to the ones who have an 
inkling of what they cannot do. 

Paul Ceruzzi is a curator in the 
space history division of the National 
Air and Space Museum in Washing- 
ton. 
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‘Silicon Curtain’ Watches U.S. Borders 



By Verne Kopytoff 

New York Tima Service 


S AN DIEGO — From a hillside overlooking the U.S. 
border with Mexico, you can see the many obstacles that 
illegal aliens and drug smugglers must navigate to enter 
the United States. There is a steel fence cutting across miles of 
scrub, stadium lights that illuminate the night and hundreds of 
government agents posted in vans and inspection booths. 

But increasingly, die border is being fortified with yet 
another line of defense that even the fastest sprinter may have 
trouble eluding. Whether using stealth or crossing legally by 
car, migrants and United States citizens «Hkc must now 
overcome a banter of computer chips, copper wires, video 
monitors and camera lenses. 

To try to stop lawbreakers fiom entering the country and 
speed along the law-abiding who sometimes most wait for 
hours to cross the border with a truck or car, the government is 
enlisting foe help of technology. Within their first moments 
after entering foe United States, most travelers become the 
focus of electronic scrutiny . 

“We are clearly coming into foe 20fo century just in tune,” 
said Doris Meissner, commissioner of foe U.S. Immigration and 
Naturalization Service. Nowhere is that more true than here in 
San Diego, where thousands of people cross foe border, legally 
or illegally, each day. The federal agencies thar oversee the 
ftn ntiffr hav p. insrailt»ri a scrum of gadgets that can, for example, 
find hidden compartments where drugs might be stashed, scan 
license plates to see whether a car has been stolen and help law- 
enforcement officers see migrants concealed in foe bushes. 

Among tiie most sophisticated systems on the border is the 
one at (he Otay Mesa crossing, a bustling poet of entry on foe 
o utskir ts of this seaside city. Frequent commuters can avoid 
waits of as long as two hours by using what is called an 
automated driving lane. It is the difference between traveling 
first class and suffering in steerage. 

Cars in the program are equipped with transponders that 
emit a sort of radio fingerprint. As a car approaches the border, 
foe license plate number, names of the authorized occupants 
and their photographs appear on a monitor inside the in- 
spector’s booth. Inspectors compare these images with the 
races inside the cars to see whether there are any interlopers. 

Leaning outside her booth into the car fumes, Christine 
Aranita, an Immig ration and Naturalization inspector, noted 
people who had shaved their beards or gained weight but 
nothing out of the ordinary. 

As drivers swiped an identity card through a machine, she 
asked whether they had brought anything with them from 
Mexico and, when told no, wished them a good day. A random 
few were referred to the inspection area by the computer as a 

j ra/rtritinn agaimr smngplfng^ hut fo p. majority ronthmari rm their 

way after a concrete barrier was lowered into foe driveway. 

“In the other lanes, you have to check the immigration 
documents and sure that they actually belong to them, 
because we have a lot of fraud,” Ms. Aranita said. “The good 
thing about foe automated lane is that they’ve already gone 
through a background check, so it’s much raster. We already 
know who they are.” 


lanes typically spend less than a minute to question each 
commuter and examine their documents. 

Olga Gomez, one of the 3.300 people authorized to use the 
automated lane, was enthusiastic about the program. “Waiting 
in line used to be honible,” she said, for her commute between 
her home in San Diego and her job at a furniture factory in 
Tijuana. Now she crosses the border in about 40 seconds. ' 
The $129 animal fee to participate in the p ro gra m does not 
bother her. “Believe me, Ipay that with a qtqjpg&OPi?’ said 
Ms. Gomez, who was having her fmgdp rin^t^aimed by a ' 
computer in the port office to renew her ldenbtycard- • 
Some remote ports of entry along foe Canadian border 
employ other kinds of technology that let people cross even 
after everyone who works there has gone home for foe day. 

hi Scobey, Montana, for example, residents can use an 
unstafied crossing where foe key to opening the gate is speak- 
ing into a microphone so that a computer can analyze their 
voices and let pass those people it recognizes. In the Northeast, 
there are several bonier crossings where inspectors can work 
via video camera fiom dozens of miles away. Travelers must 
hold up their identity documents and sometimes open their 
trunks for a camera so that the images can be transmitted back 
to inspectors watching on a television screen. 

Cameras also play a role at Otay Mesa, where they scan the 
license plate of every passing car so that a computer can check 
it against a criminal lookout list If the computer finds a 
problem, it alerts the inspector with a loud beep. 

Keeping reliable files on illegal aliens, who often use 
fraudulent documents or cany no identification, is almost as 
easy. Using digitalized fingerprints, a computer system can 
determine whether an alien has been apprehended before or is 
wanted by the police. 

It used to be difficult enough just to dete rmine whether 
someone crossing the border was carrying an authentic green 
card or other document But the immigration service has 
recently started phasing in cards that include holograms, mag- 
netic stripes and digital photographs that make them difficult to 
duplicate. Layered defense is also the theme in inspecting 
trucks, which for years have been used to smuggle everything 
from Cuban cigars to cocaine, from humans to puffer fish. 

“We don’t rely on any one piece of techndogy,” said Ray 
MIntz, director of applied technology for the Customs Ser- 
vice, which oversees vehicle inspections. “Every track, every 
car, every container that comes in the conn try will ran the 
gamut of three or four different securities:” 

Those include drive-through X-ray machines and fiber- 
optic cameras that look into hard-to-reach places such as gas 
tanks. In El Paso, Texas, a machine alerts inspectors when a 
passing truck is carrying radioactive material. 





ffp 




MnlH V*WIHT- 


Electronic Dogs Sniff Out Drugs 


New York Times Service 

I T DOES NOT baric, wag its tail or scratch 
when sniffing, for drugs and explosives at 
American airports and border crossings. 
Rather, tins device simply flashes a red light 
when it has detected contraband and, on a digital 
display s c r e en, tells what kiwi 

Call them electronic dogs. These suitcase- 
sized instruments are increasingly being used by 
U.S. authorities to stop drug smugglers fiom 
entering the country ana terrorists from blowing 
up airplanes. They check for prohibited ma- 
terials without tiring and without pawing at the 
public. 

More properly called particle detectors or 
trace detectors, these devices are perhaps best 
known for their use in airp o r t s . They work on foe 
principle that people who have handled explos- 
ives, ror example, leave traces of it on much of 
what they touciL 

' “The word on foe street was that canines were 
100 times better than the detectors,' * said Tony' 
Fainberg, director of the civilian aviation policy 
for the Federal Aviation Administration. “But 
now we believe that the detectors are about 
eqn^ and, m some cases, better.” 

. Part of tiie reason for using tiiis technology, he 
said, is that explosives do not always show up on 
X-ray machines. He added that while the federal 


Other U.S. agencies, such as the Customs?: 
Service and foe Coast Guard, also use particle >' 
detectors. But. in contrast to the aviation ad- _ 
minis tration, their agents search for both drugs 
and explosives, often by wiping steering wheels, 
travel documents and door handles. 1 

The aviation agency's detectors, which are set I 
to search only for explosives, are located inside 
U.S. airport terminals next to foe X-ray ma- 
chines. To use the devices, security guards usu- \ 
ally wipe foe handles of cany-on luggage with a ■ 
piece of cloth to pick up microscopic particles. • 
The cloth is then placed inside the detector and ■ 
heated to make tiie particles that were absorbed ! 
turn to vapor. Within a few seconds, the in- 1 
strument can tell whether that vapor contains any 
traces of contraband. 

A few other detectors rely on a different 
method to get their fill of particles. For these, a 
security guards use a tiny vacuum cleaner to suck t 
foe air around baggage. "4 

According to Mr. Fainberg, trace detectors are o 
generally powerful enough to point out the lug-.'r 
gage of passengers who are taking nitroglycerin 
pills as medication for heart conditions. They 
have also alerted officials to members of the ^ 
military and the police whose work involves 
demolition or explosives. 

. Since 1997, the aviation agency has installed. ' 


agency does sometimes use dogs, foe canines ■' 327 trace detectors at U.S. airports, and. Mr. 
need frequent breaks, are not good at checking a Fainberg said it planned to have detectors at 
luge volume of passengers and are considered every te rminal in a few years. 


large volume of passengers and are considered 
by somepeopte to be intrusive. 


every terminal in a few years. ~ nt 

; — VERNE KOPYTOFF j 
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ation 


New York Tunes Service 

A FTER A LONG international flight, foe 
first thing most travelers want to do is 
grab their luggage and go to bed, not wait 
in line at the airport. 

But wait they do, sometimes fra- as long as an 
hour, as immigra tion inspectors check passports 
and ask questions in an effort to stop criminals 
and illegal aliens fiom entering a country. 

But now, by using what looks like an auto- 
mated teller machine, some travelers arriving in 
the United States can be on their way in a flash. 

People enrolled in a program called Inspa$s 
can avoid the bureaucracy by simply inserting an 
identity, card into a machine, placing a hand into 
an automatic identity analyzer and then, if all 
goes well, walking through an open gate. 

The program is open to frequent business 
travelers, who are considered a low-risk group, 
fiom 29 designated low-risk countries. 

“Sometimes foe lines are so full,” said Yoko 
Omae, a flight attendant from Japan who was 
using tiie Iospass machine at Los Angeles In- 
ternational Airport recently after working on a 
flight from Tokyo. “During Christmas, New 
Year’s and summer it takes an hour to go 
through. This system is a great idea.” 

On tiiis occasion, it took Ms. Omae about 40 
seconds to be allowed entry. The computer ex- 
amined a national database to find oat whether 
she was wanted by police and verified her iden- 
tity using a relatively new technique called hand 
geometries. . 

To prove that she was authorized to enter foe 


country, Ms. Omae followed instructions on a r 
screen to put her right hand inside a slot on the - 
Inspass’ console. Within a few seconds, foe com- 
puter compared the profile of her hand with one it 3 
took last . year when she enrolled in tiie program. ' 

Once cleared, she received a receipt from the i 
computer and went to pick up her luggage and to - 
be cleared, like other travelers, by Agriculture’ 1 
Department and customs inspectors. ■ 

If shehad been refused entry, either because of ; 
a criminal alert or as an error, a message would : 
have appeared on foe screen telling her to wait in : 
line to see an inspector. 

So far, nearly 75,000 people have enrolled in i 
the Inspass program, which is available at an : 
increasing number of UJS. airports. Applicants « 
must generally be people who travel at least three x 
times a year, they must be interviewed and then :■ 
undergo a computer background check that takes • 
only a few seconds before being issued a mag- 
netic striped card printed with their picture. 

Thomas Graber, director of the Immigration n 
and Naturalization Service at foe Los Angeles * 
airport, said die program allowed his inspectors e 
to spend more time frying to spot c riminal^ or 
travelers using fraudulent documents or over- > 
staying their visas. Without Inspass, he said, : : 
inspectors have only an average of 30 to 45 
seconds to determine whether a traveler should .3 
be allowed to enter the country. *j 

“What we are frying to do is move the low- 2 
risk passengers through and take the inspectors d 
we have and concentrate them on the bad guys, ’ ’ 4 
Mr. Graber said. — VERNE KOPYTOFF J 
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CROSSWORD 


ACROSS 

i Turned on the 
waterworks 
s Former East 
German secret 
pofice 

» Hot tub inlets 
i« In charge ot 
is Range feature 
leHaftotdieaseis 
17 CBS reporter 
Braver 
IB You must 

remember this 

is Tartan 

representation 


20 Snake In the 
grass, ItteraNy 
23 Take potshots 

(a) 

m Wren's wing 
2 S Let down, say 
a* Scooted 
20 "The Mystery of 

Vep’ 

(Charles Luctem 

Ptay) 

MAimmusde 
33VSIktins,attfmes 
37 Awarder of 
badges: Abbr. 
as Swaddles • 

so Stay flat 

4i Manachi topper 


Solution to Puzzle of Jan. 13 


□□nun anaro gmna 
□□nag ngnn aaan 
□ggoHiasnaH aana 
ess gnao aagagg 
□□□ci agas 
□□□□□□ aagaagaa 
Btsaag sshs aaaa 

□HQ0 SaSSH □□□□ 

□bbq sasa sggag 
aBgQHgsB nagaga 
aagg □□□□ 
uaanao naaa aaa 
EHQB BaaaasHaHQ 
□□am saga aaaaa 
□□ho □□□□ ggaag 


43 Cossack chief 
4S Parks onabus 

44 Where the 
SaOneand 
Fftbnemeet 

47 High Dam 

so Big Board's 
Can. equivalent 
S2 Midsection 
so Flash in the pen, 
literally 

es Neede dropper 
00 Underway 
ei Hoad 

62 Work units 
os "The 
Unbearable 
Ba s si n g ton" 
writer 

I* Anertjarvgatjer 
at sea 

65 Untouchables 
chief 

so Mora devious 
67 Symbol of 
inactivity 


1 Diet ate 

2 Lake Geneva 
spa ■ 

l Kind of dish 
sGaBvant 
9 Sojourn 

• Out of plumb 
TMenoffitttenole 

• Pasta Ingredient 


• Unyielding 

10 waggish 

11 Shortness 
l2Angio-Sfflcon 

enstocrat 
is Whale finder 
»i ABemativeto 
mushrooms 
a* Where John 
Rotfe married 
Pocahontas 
27 Anglo-Saxon 

laborers 

2 » Indemnify 
aoSmaflshot 
at Prefix with 
dumetnc 
32 Picture taker, in 
combinations 
as Sign of a big 
crowd 

asKacfcberry’skn 
as Estuary 
3* HI person: 

* Abbr. 

38 Hardly kindly 

42 Not in one's 

cups? 

<4 8-Down, to Sal 
Mneo 

46 Poe poem 

47 Quaker? 

48 Cathedral 
topper 

40 Waiting area. 

with the' 
si U nse ntime nta l 
nSunVaBey 



64 Ben-shaped 
towers 

slow poker pair 
57 Schools of 
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BIG BLUE INVENTS: Internation- 
al Business Machines Cap. won a re- 
cord number of patents in 1998, mostly 
for new software and semiconductor 
technology. 

The U.S. government awarded IBM 
2,658 individual and 24 jointly held 
patents for the year, breaking the record 
that IBM set with 1,867 in 1996, ac- 
cording to HT/Plenum Data Carp., a 
patent registry. It was the sixth con- 
secutive year IBM had topped tiie list of 


Posh brrMK. ton* 

Q New York Times/Edited by Will Shortz 


' Many or tiie patients are for Internet 
software and handheld devices, markets 
that IBM has made priorities. '"That’s 
what the patents are for — to go beyond 
the PC era,” said Nicholas Donofrio, 
senior vice president of technology and 
manufacturing- Canon Doc. was second 
for the year 1,925 patents, followed 

by NEC Cop., with 1,628, Motorola 
Inc., with l,4u6, and Sony Coro., with 
1,315. (Bloomberg) 

MICROSOFT WORDSMITH: 
James Fallows, former editor of U.S. 
News and Worid Repot and author of 
“Breaking the News: How foe Media 
Undermine American Democracy,” 
joined Microsoft Coro, last week as a 
member of the product-development 
team for Word, the leading word-pro-, 
cessing program. 

Mr. Fallows says he wants to make 
Ward more helpful and less irritating to 
use forpeople who do in-depth research 


BRIEFLY 

and writing, including academics, 
journalists and authors. He says he in- 
tends to work at Microsoft for six 
months Or so and then return to writing 
magazine articles and books. (NYT) 


WEB GROWTH: Network Soto--, 
tions Inc., tiie Virginia-based Internet* 
registry company, registered about 1.9? 
milli on new Web addresses in 1998, up . 
from 960,000 in 1997. (Reuters?* 
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Technology stock indexes around the world: 


North America 


Pacific Exchange Tech 

S&PTech Composite 


Tuesday ctose 
481.65 

1 ,224.24 


Pet. Chang* 

previous week 


Pee change, 
year, to (tat* 

+7.22 ; 


Europe 



Morgan Stanley Eurotec 

643.27 

1 


Topix Electric • 1,510.51 -2.08 

Some: Morgan Stanley. Bloomberg News 

For technology articles from the past week, see TribTech on the IHTs 
World Wide Web site at htlp^/wvvw.ihLcom. Articles indude: 
•^ffiseandFalloltheModeinKIng. -N« Stocks Lead Market Down, for a Chanse* 

* On-Line Finns Let investors Grab a Share . ... * 

of New issues. Jw -0 *0 Move into Investment Banking, „ 

•Internet Mania Grips the Market, Jn.s «? 

•Saga's Game Is a Sellout, Jon. a Afraid of Getting Burned by Buying Cyber T 

• Luts of Chatter in the AOL Infiekf, Jan. n Stocks? Try an Internet Fund, Jm. is - 

•A Graphic Highflier Gomes Down to Earth, • Murdoch; An Asia Optimist But a Skeptic on 


Ji-tt Int ernet, j«. 13. . 

^raachT»?nchet^ortoconmmonlHrteenaoverage. * 
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jWall Street Is Shaken, Not Stirred 

^Brazil H its Confidence, but Long-Term Outlook Remains Bullish 

! T1i In 


fOuiDn 


«y Mitchell Martin ' 

J International Herald Trih.~. 

problems created a short-lived panic in 
worid stock markets WedtaestWimt 

E ended above their lowest levds as 
owtods 4e view that the crisis 
largely be contained wfohin the 

country’s borders. 

; As news spread of an effective de- 
vaiuatl °P of the real and the related 
resignation of Brazil's central bank 
qhwf, European and then American 
»o*pnc« plunged. Tie European 
markets closed with substantial losses 
of 3 percent to 4 percent, but U. S. stocks 
jwounaed from an early seU-ofit The 
anes industrial average dosed 
■25-12 points at 9349.56 after 
been down more than 260 points, 
most dramatic reversal was in 
sdaq index, which recovered 
a 100-point slide to close down 
jjust 3.43 points at 231732. 

' American stocks have been under 
pressure this week,' in part because of 
Brazil, and they showed sharp losses 
Tuesday. Peter Canelo, an investment 
strategist at Morgan Stanley Dean Wit- 
ter & Co., said the market bad become 
7 overbought’ ' in recent days, though he 


remained a long-term optimist. 

Brazil was one of several catalysts for 
an impending correction, he said, citing 
the impeachment trial of President- Bill 

Plntn.. UL I .. . 


the sense that markets are bade to as- 


in IhttaiKA-relaied stocks asoihers. 

Several analysts said the worries 
about Brazil had given investors a reas- 
on to sell some stocks that had ap- 
preciated in recent months, and they 
were encouraged by signs that those 
profits were being reinvested into more 
modestly valued shares. “Brazil was 
the reason du Jour to take profits, which 
are awesome for anyone who bought in 
September, October or November,” 
said Michael Holland, ah inves tment 
manger who has his ownfinn. 

For example, the Internet portal Ya- 
hoo! Inc., dosed down 34 at 368. On 
Aug. 31, the shares closed at 69. Caesar 
Bryan, senior vice president at GabelH 
Asset Management Co., said that if in- 
vestor had reaDy been afraid of the kind 
of sell-off seen in response to foe Asian 
crisis in October 19S?7, “Yahoo would 
be trading at 10 rather than 390.” 

Many analysts agreed that the early 
decline on wall Street had been over- 
done. Yet there was also a salver lining 
to that early cloud. “Perversely,” Mr. 
Gerding said, “its good news, only in 


BrazO, he noted, has been recognized 
as & problem for months, except perhaps 
by exuberant irrvestOTS. “Somebody all 
of a sudden woke up and looked at 
Brazil and said, ‘Gee, there is a risk of 

devaluation and there is a risk of much 
higher rates,’ “Mr. Gerding said. .“That 


risk add valuing it more property.” 
Another positive sign for the market 
was that the prices of Intel Carp, and 
Sun Microsystems rose, reflecting the 
recently improved otrtlook for the com- 
puter hardware industry. Intel rose 3 
7A6 to 139, and Sun added 3 7/ldto 96 
13/16. 

“The strategy has been to buy on the 
(Bps,” Bill Aliya, bead of listed trading 
at Jefferies & Co., told Bloomberg 
News. “Until that strategy proves 
faulty, people will continue to react that 
wot. Our market is going higher-*’ 

But the news was not all good. In 
Brazil itself, the Bovespa index finished 
down 5.05 percent, bringing its drop so 
far this year to .17.21 percent Analysts 
said the devaluation could put economic 
p re s sure qd Argentina, Brazil's biggest 

See MARKET, Page 10 
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Market players trading shares in Telebras , BrazQ’s phone firm, Wednesday at the New York Stock Exchange. 


'i r HNs h 


Lucent to Buy 
Ascend, Maker 
; pf Gear for Net 

! by OvSrfFnxn Dispatches 

: NEW YORK — Lucent Technolo- 
gies Inc. said Wednesday that it would 
buy Ascend Communications Inc. for 
dbout $20 billion in stock in a deal that 
Could reshape the market for telecom- 
munications equipment 
[ Both companies 1 boards approved 
the deal Tuesday, and it is expected lobe 
completed by early summer. 

' Lucent, which was spun off from 
AT&T Corp. in 1996, is among the 
oldest suppliers of traditional equip- 
rpent used by telephone companies. 

; Ascend is a major supplier of com- 
puter networking gear, and it is expected 
tb provide the expertise in Internet- style 
communications technology that Lucent 
needs to compete in die $200 billion-a- 


wiinratioi 


; California-based Ascend competes in 
a field dominated by Cisco Systems, the 
networking company that has supplied 
about three-quarters of the nnts and 
bolts used to build die Intranet 
; “Ascend will give Lucent a piece of 
the pie they really don’t have right 
now,” said Craig Johnson, principal 
analyst at Pita Group in Portland, Ore- 
gon. “It’U definitely increase the com- 
petition against Cisco.” Lucent said it 
would exchange 0.825 of its shares for 
each Ascend share. Ascend shares rose 
$5375 to close at $803 125; Lucent was 
down $3375 at S 10430. 
i The purchase will not affect e arning s 
tius year. Lucent said, and will add to 
profit beginning next year. Investors 
ftatH the acquisition improved the out- 
look for Lucent's profit and its shares, 
which have more man doubled in price 
in the past three months. 

’ “Tnis is definitely something that 


jiLucent needed to do, 
i Kut of Wilmington Trust Crap. "The 
stock was getting a little pricey without 
data-netwralring products.” 

The chief executive of Ascend, Mary 
Ejabat, will stay with the company for 
' ‘a transition period,’ ’ Lucent said. 

: As it absorbs Ascend, Lucent plans to 
create a broadband networks group made 
op of me date-networking system^ op- 
ucal-networiring and commomcatoons- 
software units of bom companies. The 
new operation will be run by Dan Stan- 
rione/dhef operating officer of Lucent 
• Lucent has made a senes of small 
acquisitions since it was span off 
AT&T, including 1 1 deals m the date- 
networking market. Ascend would be 
iE tog® purchase 

Lucent Taking Stake in Amper 
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Ministers Heat Up Tussle 
With ECB on Euro Rates 


By John Schmid 

International HcraU7)4bme 

FRANKFURT; — Finance nrinistera 
from Germany and Fiance threatened 
Wednesday to escalate an ideological 
feud with the European Central Bank 
over political influence on the euro’s 
exchange rate. 

“Marker players should know that 
we do not welcome an excessive in- 
crease in the euro,” Finance Minister 
Oskar Lafontaiue of Germany and his 
French counterpart, Dominique 
Strauss-Kahn, said m a joint statement. 

Amid growing worries that a strong 
euro amid inflict damag e on an already 


, milli on emus < ~ 

d affiance that could msfceLu^Jj^ 

erencC when, over the ^ three * 

sells its remaining 12_2 percent stake. 


two officiate said me II euro-zone gov- 
ernments should adopt a “coherent 
stance” on exchange rates and possibly 
establish “general guidelines for ex- 
change rates” between die dollar and 
euro. 

The memorandum, which repeated 
German government arguments for in- 
terest-rate reductions, shows that polit- 
ical pressure on the European Central 
Bank wiH not disappear anytime soon, 
even if it clashes with- the spirit of the 
new bank's political autonomy. 

“That pressure will always be 
there,” said Joachim Fete, an analyst n 
Morgan Stanley Dean Witter in Lon- 
don. "It is clear that politicians would 
not give op in hying to play a role in ■ 
exchange-rate policy.” 

A spokeswoman at ECB headquar- 
ters in Frankfurt declined to comment 
on toe ftnanoe ministers’ rem arks , 
which were contributed to the weekly 
German newspaper, DieZeit. 

The unceasing tussle over currency 
rates, which began in September with 


the election of a leftist German ad- 
nunistxatzon, reflects how powerful they 
are as an economic policy tool, eco- 
nomists said. Even before the European 
Central Bank began operations less than 
two weeks ago, it had to fend off Ger- 
man government demands to impose 
excfaa^e^ratecorridors on the euro. 

“The governments in large part hold 
the responsibility to eliminate me in- 
adequacies of the markets,” me state- 
ment said. It cited a ‘ ‘philosophical con- 
vergence” across me European Union, 
with 13 of me 15 EU nations held by 
center-left governments. 

Currency instability is expected to be 
on the agenda at a two-day meeting of 
European and Asian finance ministers 
Friday in Frankfurt. With Germany 
holding me {residency of the Group of , 
Seven indurtrial economies this year, 
currency stabilization plans are sure to 
be on the agenda at Ae G-7 summit talks 
in June in Cologne. 

“The euro and dollar collectively i 
will cover most of the global financial 
transactions,” according to the state- i 
meat “That the exchange rales 
between the dollar and euro will define 
the global economy. ” 

Eckhard Schulte, a Frankfort-based 
economist fra: me Industrial Bank of 
Japan Led., said the statement could 
keep frictions out in the open between 
me central bank and the governments. 
“The ECB will not be very amused by 
.tfaispioposal,” he said. 

Toe Maastricht treaty on European 
monetary union allows governments in 
the euro zone to issue general guidelines 
on exchange rales, but the treaty also 


hank the right to override Ae guidelines 
if the bank thfrika they conflict with its 
mflaliOD-fighting mandate 
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Drop in Jobless Lifts Outlook for Britain 


CtmifMbyOirStiffFitmUmrirti* 

LONDON — The number of Britons 
out of work tumbled to the lowest level 
in nearly two decades in December, the 
Office for National Statistics said Wed- 
nesday, casting doubt on whether the 
British economy is sliding into reces- 
sion. 

Jobless rolls shrank by 14,000 in me 
mouth, to 1311,000, leaving the un- 
employment rate steady at 4.6 percent 
The decline took the number of people 
filing unemployment claims to its low- 
est level since Jane 1980, with me rate 
falling to its lowest point since May the 
same year. 

The figures surprised economists, 
who had expected a rise in me jobless 
rate as economic growth faltered. 

“U.KL economic pessimism has been 
overdone,” said Mbnan Bell, economist 
at me Royal Bank of Scotland. “These 
figures will serve as a warning that me 
shape of the economy is not so bad.” 


The decline in jobless rolls, which 
followed increases in November and 
October, reflects what many economists 
say is me resilience of Britain's service 
industries, which account for about two- 
thirds of the economy. 

“We are seeing a slowdown rather 
than an absolute collapse, and it seems 
that die more apocalyptic fears about 
activity have probably been overdone,” 
said Ian Stewart, an economist at Merrill 
Lynch. 

Jobless rolls have fallen steadily over 
me six years since Britain left Europe’s 
exchange-rate mechanism, allowing the 
pound and interest rates to fall and stim- 
ulating British exports and employ- 
ment But six interest-rate increases by 
the Bank of England from May 1997 
through last June, which took the bendi- 
mark rate to 7J5 percent, strengthened 
the pound and undercut British exports, 
leading manufacturers to cut jobs. 

Economists said it was only a matter 


of time before me string of job losses 
that had been announced since last au- 
tumn show up in me official figures, 
si gnaling an end 10 the expansion that 
began in 1992. 

But the December jobless foil flashed 
positive signals on the economy's 
health, suggesting that a “soft landing * * 
may yet be achieved. 

Economists said the December jobs 
report sent a mixed signal to the Bade of 
England, which is weighing further in- 
terest rate cuts after cutting its bench- 
mark rate four times in as many months 
to 6 percent, to weaken me pound and 
stave off a recession. 

Late Tuesday, Eddie George, gov- 
ernor of me Bank of England, told busi- 
ness leaders he thought me British eco- 
nomy would avoid a steep or protracted 
recession. Mr. George said the central 
bank would not hesitate to cut rates if 
economic prospects deteriorated. 

(Bloomberg. Reuters ) 
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Very briefly: 


• America Online Inc. and Bell Atlantic Corp. formed an 
alliance to provide high-speed access to the Internet AOLwCU 
begin selling die digital subscriber line service to its members 
in Bell Atlantic’s service area in the eastern United States. 

• AirTouch Communications Inc, the U.S. cellular-phone 
company that is a target of rival takeover bids, raised its stake 
in Omnnel Pronto Italia SpA, Europe’s second-largest mo- 
bile-phone company, to 17.8 percent from 15.5 percent 
Terms were not disclosed. 

• Boyd Gaming Corp., which owns 12 U.S. casinos, named 
two executives to head a joint venture with Mirage Resorts 
Inc to develop a $750 million Italian-themed casino-resort in 
Atlantic City, New Jersey. Robert Boughner will be chief 
'executive of the resort, the Boigota, and Kevin Sullivan will 
be vice president and project manager. The resort is scheduled 
to open in 2002. 

Wiggins Group PLC, a British holding company, signed a 
letter of intent to build a cargo hub at the airport in Smyrna, 
'Tennessee, as the first step in its plan to create a network for 
transporting oversized equipment and other cargo between the 
United States and Europe Bloomberg. Reuters, AP 


SEC Accuses Theater Company 

, The Associated Press 

NEW YORK — Li vent Inc., the Canadian tbeater-pro- 
d action company, and its ousted founders were accused 
Wednesday or inflating the company’s gamings and en g a g in g 
in a kickback conspiracy that earned them $4.6 millio n 

The Securities and Exchange Commission brought the fraud 
charges against the company, whose shares are traded in 
Canaria and the United States. The lawsuit contends that 
between 1990 and 1994 Livent’s founders. Garth Drabinsky 
and Myron Gottlieb, engaged in a kickback conspiracy to 
siphon off $4.6 million by inflating invoices paid to vendors. 


Euro Climbs 
After Brazil’s 
Devaluation 


Bridge News 

NEW YORK — The enro passed 
its first inte rnational crisis with fly- 
ing colors Wednesday, rising 
against the dollar after Brazil ef- 
fectively devalued its curren cy, the 
real, by nearly 9 percent. 

The news unsettled stock, bond 
and foreign-exchange markets 
around the world as investors feared 
another financial crisis like those 
already seen in Asia and Russia. 

The enro rose to $1.1672 from 
$1.1565 on Tuesday as the dollar 

FOREIGN EXCHANGE 

buckled amid foacs that Brazil’s 
economic problems could spread 
across Latin America to other major 
trading partners of the United 
States. 

“It was all Brazil in the euro 
market,” said Hugh Walsh, senior 
trader M riwimarhinlr 

An early steep sell-off in the U.S. 
stock market because of the Brazil 
jitters also undermined tire dollar. 

Analysts said investors feared 
that a more substantial real devalu- 
ation could be in store after the 
president of Brazil’s central bank, 
Gustavo Franco, stepped down in 
favor of Francisco Lopes, the bank's 
director of monetary policy. 

Economists say a sharp Brazilian 
devaluation could trigger a round of 
devaluations elsewhere in emerging 
markets, including Asia, which 
would severely damage the U.S. 
economy by crimping U.S. ex- 
ports. 

“Brazil’s devaluation dearly 
shows that the global economy is 
not as healthy as we thought,” said 
Chris Widneas, an international eco- 
nomist at Chase Securities. “Thus, 
the market will pat all emerging 
economies under the magnifying 
glass.” 

Events in Latin America eclipsed 
the Bank of Japan’s intervention of 
Tuesday in dealers’ minds as they 
dumped the dollar and sought safer 
investments amid fears that the fal- 
lout from Brazil's troubles could end 
the seven-and-a-half-year U.S. eco- 
nomic boom. 

The dollar posted gains against 
the yen amid concerns Oat Asia’s 
still fragile ec onomies could be hit 
again after having begun to show 
signs of recovery. 

The dollar rose to 113.130yenin4 
PJVL trading from 112.425 yen Tues- 
day but fell to 1.3642 Swiss francs 
from 1.3875 francs. The pound rose 
to $1.6482 from $1.6305. 


High-End Sales Power Intel’s Net 

Its 4th-Quarter Results Surprise Analysts — and Itself 


By Mitchell Martin 

fncematumai Herald Tribune 


NEW YORK — When Intel reported its fburth- 
quarter profit late Tuesday, it surprised Wall Sued: 
by postmg better numbers than analysts bad ex- 
pected, and the company even surprised itself by 

a more high-end Pentium n chips than it 
it would, especially in Europe. 

For the fourth quarter, Intel had net profit of $2.06 
billion, up 18.4 percent from the corresponding 1997 
period. Sales rose 16.9 percent, to $7.61 bQfion. 

Intel’s shares rose $3.4375 on Wednesday to close 
at $139. 

“We had stronger Pentium II matn s tr ea m ac- 
ceptance than we thought,” said Robert Bckehnarm, 
vice president and geoeral manager for Europe, fee 
Middle East and Africa. 

Early last year, many analysts thought consumers 
were moving to relatively inexpensive computer s* 
those costing less than $1,000. Intel created me Cel- 
eron line of chips, adieaperversioa of fee Pentium Q, 
to provide processors for this segment of fee market 

tiumsfwasoue reason fwlzn^sb^ia^feu^^pected 
fourth-quarter profit Its profit margin also was aided 
by previously announced cost-cutting measures. 

There had been ferns of a slowdown in computer 
sales last year, but it dkl not materialize except in 
Japan. Intel, whose microprocessors are found in 
about 80 percent of the wood’s personal computers, 
repotted record sales in the Americas, in Asia outside 
Japan and in Mr. Ecketmann’s territory. 

Mr. Eckelmahn said European purchasers were 


rfnr fngh- i*nH wr mpnrient- TTiis is a change from 

situation as recertify as two years ago, -when 

Europeans tended to be slower than Americans in 
adopting fee most advanced computers. 

‘The European market has really changed in the 
last 12 months,” he said. Retailing has become much 
more competitive, he said, and “fee Internet has 
spread there very dramatically; it’s not just , a U.S. 


Hie cited Germany as an example, where fee 400- 
megaheriz P ft ntfnm n cMp now accounts for about 
hatfof retail purchases in its category. "It is a market 
which has become aware of how fast fee technology 
is changing,” Mr. Eckehnaim said. “They need to 
get somefehu feat has got a decent usefulnfe.” _ 

Sales in western Europe, Me Eckclmann said, 
were up 30 perceot to 40 percent in fee second half of 
1998, compared Wife fee last six months of the 
previous year. Hie said fids reflecte d goo d demand 
from companies going through rcstroctnriogs as well 

as from consumers carer to book up to the mremeL 

Intel, which has a history of offering conservative 
^Trrmg gniitindkK^gaid it did not think it would match 
thin year its unexpectedly high profit margin of 58 

" 1998. It predicted a 
be higher 
but below its 59 

percent in 1$97. 

The company also said revenue in the first quarter 
of this year would be lower than in the fourth quarter 
of 1998, eating seasonal factors. 

For all of last year, Intel earned $6.07 billion, down 
from $6.95 billion in 1997, on sales of $2627 billion, 
up from $25.07 billion. 



MARKET: 17.5. Shares Recover From Shock Over Brazil 


Continued from Page 9 

trading partner, and on Mexico, 
whose fiscal well-being is important 
to the United States. The Bolsa index 
in Mexico closed down 4.6 percent, 
while fee Argentine Merval index 
ended with a 1037 perceot loss. 

“I don't see any reason why in- 
vestors would want to be in Brazil 
right now because of fee uncertainty 
out of the economy,” said Michael 
Gerding, an international portfolio 

manage r at Fn nnrW * BmHn in IVaru 

ver. Fra the rest of Latin America, 
there is a negative psychological ef- 
fect but “economically, there is very 
little in terms of actual impact” 
Still, Mr. Gerding raid he pre- 
ferred fee prospects of European 
companies. “We think of all fee 
non-U JS. parts of the world, it’s go- 
ing to have the bestgrowth. They are 
very underexposed to T-atin Amer- 
ica and particularly B razil- ” 

Hie noted that Volkswagen AG, a 
big European company that did have 
significant Brazilian exposure, was 
sharply lower Wednesday. In Frank- 
furt, it closed at6935 euros ($8630), 


down 4.65 on the day, a loss of mere 
than 6 percent Volkswagen is partly 
slrieldedfiomthecunencycrisis.be- 
canse, while it manufactures cars hi 
Brazil, the country is also a major 
market fra fee automaker. Nonethe- 
less, Mr. Gerding said, the bad news 
outweighed the good. 

The Unilever group and Nestle 
SA, which sell their products to 

US, STOCKS 

B razilian consumers, also showed 


In the bond market, prices of VS. 

gov ernment bonds moved inversely 

to stocks, starting the day with a 
strong rise, then weakening as in- 
vestors reassessed the severity of the 
Brazil situation. The bellwether fra 
the mai*^ die 30-year Treasury 
bond, closed U]3 1 8/32 at 101 25/32, 
reducing its yield to 5.13 percent 
from 5.21 percent Tuesday. At one 
point Wednesday morning, the yield 
was just 5.07 percent. 

One area of the stock market that 
did show dramatic effects from the 
Brazil situation was the financial- 


Nortel to Cut 
8,000 Jobs as 

Orders Fall j 

Bloomberg Newt ■ 


qr 10 percent of US wane roiwy «| 
S£ll some plants as it adjusted* 

getting smaller orders far 
“TT®. ____ , w> „,v»«trated on tfc|e 


^^coonipany sad A* job ' cuts 
would occur in the next 18 m 3^ 


services industry. If Brazil is unable 
to pay its debts, banks and brokerage 
houses face losses there. 

Citigroup fell 3 9/16 to 52 3/16, 
Chase Manhattan fell 2 to 71%, 
BankAmerica lost 1 9/16 to 65%, 
and Merrill Lynch fell 3 9/16 to 69 
7/16. But BankBoston rose 7/16 to 
38% after it said it was “prepared to 
take advantage of market turbu- 
lence” in BraziL 

Among fee IntenKtirelated 
stocks showing losses were 
Amazcm.com, which fell 15% to 
148, Excite, which lost 5% to 69%, 
and America Online, which fell 7% 
to 146. 

The fact that money was flowing 
cut of titt Internet-related stocks and 

into mnr y. nnrter fifanriah ly valued m- 
vwdniCTta m» widely cmairier eri In 
be good news. 

Among fee Internet stocks, Mr. 
Holland said, “there are some valu- 
ations that arc absolutely bizarre and 
crazy and out of all proportion to 
reality. But the majority rathe U.S. 
market is very appropriately priced 
given today's inflation, interest rates 
and outlook fra profitability.” 


of cuts at the com^y.biDwn^ 
Nortel, in four months. It cut 3^w 
employees in September. ’ 

]gortel and other 
meat makers are getting fcwerbig 
contracts as phone companies bmld 
their networks in smaller incre- 
ments. The company has to (teyelop 
new products fester to meet the de- 
mands of customers that are car- 
rying more information over the In- 
ternet and private networks, or it 
losing contracts to networking 
I ffadara such as Cisco Systems Inci 
‘ The growth in new types of ser- 
vice companies is forcing phonjk 
companies to be faster-moving, and* 
the vendors have to respond* said 
Michael Neiberg, an analyst at IN© 
Baring Furman Selz. t 

Northern Telecom, which uses the 

brand name Nortel Networks, did 
not specify where it expected^ to 
malm the job cuts, and it said it had 
not determined ^ which plants it would 

seU- ft has 24 factories woridwide.; 

The cuts will be a combination c* 
firings and t ransfe rs of employe es tft 
companies that buy plants, accord- 
ing to the chief executive, John 
Roth. ! 

Mr. Roth said the company would 
shift manufactnring responsibilities 
from its five lines of business to a 
gin gfe department or division. The 
existing business divisions will bp 
responsible only for sales and ensf- 
tomer service. 

Nortel also expects to t. . 
more on making software that ] 
route data fester and may cent 
out much of its equipment-i 
to other companies. 

- 4 ‘Getting me product made is nek 
a big challenge these days,” Mi* 
Roth said. 

Nortel expects fee restructuring 
to reduce its metaling costs by $25$ 
million to $300 million ayear once it 
is completed It said die changed 
would not significantly affect fin- 
ancial results tins year. Northern 
Telecom shares rose 65 cents ip 
80.85 Canadian dollars ($53.42) in 
Toronto trading. On Wall Street, 
they were unchanged at $53. 
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WASHINGTON — An economist ^ testifying far the XJ.S. 
government has conceded that there is scant evidence feta 
consnmeiB have been harmed by practices that are central to the 
Jastice Department's antitrust case against Microsoft Corp. } 

In antitrust doctrine, fee damage to consumers from anti- 

priceTand fewer chra^^prodnct&^Vhen asked whSet 
consumers were being harmed by Mkxosoft’s practices in the 
Internet software madbet, Franklin Fisher, an economist at the 
Massachusetts Institute ^Technology, said, “Chi balance, Fd 
think that the answer is no, up to tins point” ? 

Microsoft: quickly seized on the comment Tuesday by th^ 
last government witness as support for the contention that the 
Justice Department and 19 states suing fee company have beeft 
unable to show that consumers are being damaged by Mi- 
crosoft’s actions. William Neukom, Microsoft’s senior vide 
president for law and corporate aff a ir s, said the government's 
case bad been ^ - — 1 1 ^ 


I fllAflU O, JfllW UA& gUVqimKIHS J 

sd by Microsoft's competitors and basra^ 
- — ” that consumeis mi^it be harmed in 


on Ihe “raw 
some distant 

But fee Justice Department argues that it is sound public 
policy to intervene early in fest-inovirig high-technology 
industries when fee predatory acts of a possible monopolist 
threaten to stifle innovation and harm the consumer in rhr lf wig 
run — as it contends is the case with Microsoft. 

Latex, Mr. Fisher sought to explain what some economists 
regard as. an unanswered question in fee government’s case: 
the price of Windows is not higher. He said Microsoft was 
taking its “monopoly profits” not solely from tire pricing of 
Windows but also from increased sales of Microsoft products 
that ran on flic Windows operating system. The windows 
pricing, he said, could be explained as a discount to increase 
sales and thus strengthen the Microsoft monopoly. 
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Volvo Hears 

F, 


„ NEW v pRK- Ford Motor 
Co. has told Volvo AB that it 
would be interested in aoqute- 
uig the Swedish company's car 

”* bat no formal offer has 
Been made, nor has Volvo ex- 
pressed a desire to open forma] 
n^otonons. aB i0 Motives 

Ford’s president and chief ex- 
ecmive Officer, Jacques Nasser 
said Taesday that Ford was wili- 
ng to talk about acquiring an- 
other automaker “at the rieht 
pnce.” ^ 

“We’ve never said we 
wouldn t acquire anyone,” Mr. 
Nasser said after remarks to an 
automotive trade conference. 

Ford has been rumored to be 
talking with several anto- 
mfl k ers j including Bayeriscbe 
Motoren Werke AG and Honda 
Motor Co. in addition to V6Wo. 
All the companies have denied 
the speculation. BMW and 
Honda have said they want to 
remain independent; Volvo has 
hired an investment banker to 
explore the potential sale of its 
car business. 

Ford, die world's second- 
largest automaker, has almost 
$23 billion in cash and is con- 
sidered by analysts to be in a 
favorable position to be an ac- 
quiring company as global con- 
solidation accelerates. 

Mr. Nasser said he con- 
sidered the large cash position 
to be an advantage because' it 
gave the company die flexibility 
to increase its dividend, launch a 
share buyback or make acquis- 
itions: But he said Ford was in 
no hurry to spend the money. ’• 

“I don’t go to sleep at night 
worrying about all that cash,” 
•he said. 

5 In his remarks, Mr. Nasser 
;I spoke about transforming Ford’ 
from an old-style automaker in- 
J . to a consumer-focused . com- 
“pany that knows everything 
about its customers, down to 
,‘how many dogs they want to fit 
' into their cars. (NYT,Reuiers) 


btOvSKgFm Pfrattn 

PARIS - — Aerospatiale, France's 
biggest aerospace and defense com- 
pany, forecast Wednesday that Air- 
bus Industrie’s orders would drop 
this year after a boom in demand for 
the planes helped its posh 1998 or- 
ders to a record. 

Aerospatiale said it received a re- 
cord 86.8 billion francs ($153 bil- 
lion) of orders in 1998, up from 74.7 
billion francs in 1997, as its revenue 
rose 10 percent, to 58 billion francs. 
Airbus, of which Aerospatiale is a 
part, reported a 30 ipercenr increase in 
its 1998 orders Monday. 

But Aerospatiale's chairman, 
Yves Mkhot, said orders for com- 
mercial jets would be “very sig- 
nificantly lower” in 1999 as foe air- 


line market went through a correc- 
tion to its recent growth. In addition 
to its rote in Autos, Aerospatiale 
makes AIR regional ta bqpn y , 
hefappters, tactical and ballistic mis- 
siles and Ariane space launchers. 

Aerospatiale said demand for new 


few years even as sates and deliveries 
of airplanes streogfoea Aerospatiale 
said its order backlog stood at 180 
bObbu francs, the eqttivaleot of three 
years of weak, ana it. expects new 
mffitaiy orders to help offset lower 
demand far commercial planes. 

Airbus orders account for about 
half of Aerospatiale’s sales. 

Demand weridwide will be 600 to 
700 planes a year over the next few 
years, Mr. Mrchot said, down from 


1,212 in 1998. He declined to es- 
timate Aerospatiale’s 1998 profit, 
which is expected to be lower than in 
199 7, when foe company reported a 
75 percent gain to 1.4 billion francs. 

Mr. Micbot said Aerospatiale’s 
plan to merge with foe Matra High 
Technology unit of the Lagatdere 
Group of France and float a stake in 
foe new company was on track for 
foe first half of 1999. 

White foe government is expec- 
ted to be left with a 48 percent share 
in Aerospatiale after foe public flot- 
ation, other European companies 
looking at partnerships with 
Aerospatiale have said they would 
like to see that share brought down 
significantly further. 

(Bloomberg, Reuters) 


SHOCK: Brazil Sets Off New Alarm Over Global Economy 


Continued from Page 1 

Given foe i m pn rtanty. of Titlin 
American markets to corporate 
America’s mofitability.the latest in- 
stability risks piercing the optimism 
on Wall Street, where share pices 
have risen to records so quickly in 
recent weeks that some analysts 
have talked oftte market as a bubble 
waiting to burst. A sharp drop in 
share prices could force companies 
and consumers to retrench, dragging 
down an already-slowmg economy. 
And any U.S. weakness could be 
rapidly transmitted to Europe and 
Asi a via a depreciating dollar. 

“This is to some extent a wake- 
up call,” said Bruce gagman t dnef 
economist at JLP. Morgan & Co. “It 
is anofoey indication tha t the global 
economy is quite fragile. ’ ’ 

There are some grounds to be- 
lieve the impact of Brazil’s move 
can be contained. F or one tiling, foe 
country’s long-running budgetary 
problems make this “probably the 
most well-anticipated crisis of this 
decade, ” Mr. Kasoan said. And 
Brazil’s importance to T-atin Amer- 
ica and foe United States provides 
reasonable assurance that foe coun- 
try will get help from abroad. 

President Bill Clinton indicated as 
ranch Wednesday after being briefed 
by Treasmy Secretary Robert Rubin. 
“We have a strong interest in seeing 
Brazil carry forward with its eco- 
nomic reform plan, and succeed — 
and we think they will,” he said. . . 


Buttbe Brazilian devaluation rep- 
resented a blow to IMF and U. S. 
efforts to defend fixed or semi-fixed 
exchange-rate regimes as part of 
their recovery strategy for emerging 
market economies. 

■■ 4 Tt*s the same mistake three times 
in a row,” Mr. Wyplosz said. “Asia 
. was a mistake, Russia was a mistake, 
and now they’ve done it again.” 

.1 The strength of the U.S. economy, 
- which grew at a rate of nearly 4 
percent last year and created dose to 3 
million jobs, suggests it is well-placed 
to absorb any shocks. Low inflation in 
the United Stales and Europe also 
gives central h«nkw* leeway to ease 
monetary policy if growth flags, as 

ttey Hid last antnmn 

Some money managers said foe 
financial sho cks of thq autumn, in- 
cluding the near collapse of the big 
American hedge fund Long-Term 
Capital Management LP, have 
wrung a lot of speculative excess on t 
of world markets. ‘ ‘I don’t think this 
win lead to a systemic shock like we 
saw in August,” said John Praveen 
of Credit Suisse Asset Management 
“We don’t have foe same degree of 
leverage that existed at foe time of 
Russia’s default.” 

Nevertheless, analysts said foe 
risk of a free Ml in the real was great 
after Brazil pTiminaiaH foe daily 
trading band for foe currency and 
doubled its depreciation target for 
this year to as much as 15 percent. 
The currency plunged as much as 9 
percent Wednesday, and recent fig- 


ures have indicated that capital 
fli^has increased in recent days. 

The uncertainty caused by the de- 
valuation is likely to prevent Brazil 
from lowering interest rates, 
worsening the country’s recession. 
Even before foe move, foe govern- 
ment was forecasting that output 
woald contract by 1 percent mis 
year, while some analysts were fore- 
casting a decline of at least 4 per- 
cent Brazil also is committed to 
cutting-its budget deficit to 4.7 per- 
cent of gross domestic product this 
year from 8 percent in 1998. 

The impact of the fall of the real 
could spread to neighbors like Ar- 
gentina, which would have to raise 
interest rates to defend its currency. 
Mr. Fox of Fitch IBCA said Ar- 
gentina's econom y could register 
zero growth this year, compared with 
a government forecast four months 
ago for op to 5 percent growth. 

Brazti is the United States ’No. 15 
trading partner, but it is arich source 
of profits for marry blue-chip Amer- 
ican companies like Whirlpool 
Carp., which registers about 10 per- 
cent of sales in foe country. 

Bill Martin, chief economist at 
Phillips & Drew, foe fund manage- 
ment arm of foe Swiss bank UBS, 
said rising share prices have encour- 
aged U.S. consumers and companies 
to spend more than they earn. If the 
stock market falls and consumers and 
companies retrench, the U3. growth 


points a year for foe next rive years. 


BRAZIL: 

Currency Devalued 

Continued from Page 1 

exchange policy, which has now 
been discarded in favor of a more 
flexible but less predictable ap« 
proach. 

“The central bank should not be 
concerned with eventual corrections 
in foe exchange rate,” Mr. Lopes 
said in Brasilia. 

“We believe that the real rate of 
exchange is a phenomenon that 
should be determined by market 
forces and should not be an ob- 
jective of foe central bank.” 

Mr. Lopes ruled out a major de- 
valuation, however, saying that it 
would merely generate greater in- 
flation, traditionally foe principal 
problem of foe Brazilian economy. 
He estimated that Brazil had $45 
billion in reserves and said foe gov- 
ernment was willing to use that 
money and interest rates to defend 
what it considered a reasonable ex- 
change rate. 

Mr. Lopes said he could draw on 
$70 billion to discourage any further 
speculation and defend the real, the 
Brazilian currency. 

At a news conference in Brasilia, 
Mr. Cardoso described the me asur es 
announced Wednesday as a “tech- 
nical modification” rather than a 
fundamental shift of policy. “Tins 
does not signify a change of dir- 
ection,” he said. 

But that explanation fell on deaf 
ears. Though hanks here continued 
to sell dollars at the top of the new 
band established try the govern- 
ment, 131 reals to the dollar, most 
cuirency exchanges were refusing 
to sell dollars at any price, anti- 
cipating that the real would weaken 
even further in days to come. 

The crisis began late last week, 
when Itamar Franco, foe newly 
sworn-in governor of Brazes 
second-largest state; Minas Gerais, 
announced a 90-day moratorium on 
payment of the stale’s $15 billion of 
debts to the federal government. The 
action generated fears here and over- 
seas that other states might follow 
suit and that Mr. Cardoso would be 
unable to comply with foe terms of 
the IMF rescue package. 

The Sao Paulo stock market im- 
mediately took a dramatic plunge and 
in less than a week bas lost nearly a 
quarter of its value. Looking for a 
haven abroad, investors Tuesday sent 
$1.2 billion out of the country, re- 
kindling fears of a drain on reserves. 
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• British Airways PLC and Japan Airlines Co. agreed to 
sell seals on each other’s flights, link their frequent-flyer 
programs and share airport facilities. The accord is to extend to 
code-sharing, or joint operation of flights, this summer. 

•BASF AG, foe German chemical giant, will buy back as 
much as 5 percent of its stock, a stake worth about 1 billion 
enros ($1.16 billion) at the current market price. 

• Dixons Group PLC, the largest appliance retailer in Britain, 
reported a S.7 percent decline in ns first-half profit as con- 
sumers spent less on major items such as freezers and washing 
machines. Profit in the six months through Nov. 14 fell to 
£54.7 million ($893 million). 

• Randstad Holding MTV, a temporary staffing company 
based in the Netherlands, said preliminary 1998 net income 
rose 29 percent as rales in all its markets improved. It did not 
provide detailed profit figures. 

• Electricite de France agreed with five unions to cut its 
workweek to 35 hours from 39, as called for by French law. 
and to add jobs. The utility plans to hire 18,000 to 20.000 
people over force years, while 15,000 are expected to retire. 

• Germany’s cartel office is ending its investigation of foe fees 
that Deutsche Telekom AG charges rivals for access to cus- 
tomer data after the former monopoly agreed to cut prices. 

• British American Tobacco PLC is expected to bid for all 

foe shares outstanding in two Australian tobacco companies. 
Rothmans Holdings Ltd. and WJD. & H.O. Wills Holdings 
Ltd. Australian regulations require such offers as a result of 
BATs agreement to buy Rothmans International BV; 
which would give BAT partial ownership of the two com- 
panies. Bloomberg 
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Many Still Find Optimism About Japan Premature 
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By Paul Blustein 

tygtJdngtan Post Service 

WASHINGTON — So much for 
those old problems; the trouble is, 
(he new ones may be even worse. 

The subject is Japan. 

A few months ago, its economy 
was suffering from two alarming 
symptoms — a rapidly weakening 
currency and abnormally low in- 
terest rates. The fall in the once- 
mighty yen threatened to engender a 
new bout of cunency crises among 
Japan's neighbors. Paltry returns on 
its bonds — in October, 1 0-year 
government securities yielded as 
little as 0.7 percent annually — re- 



Source: TaMaus 
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Very briefly: 

• Hyundai Group, South Korea’s largest conglomerate, 
plans to sell its holdings in Dacom Corp., the country’s 
second-largest phone company, and two other phone com- 
panies to help finance acquisitions in the automotive and 
semiconductor industries. 

• Asahi Breweries Ltd. appointed its vice president, Shigeo 
Fnknchi, to succeed Yuzo Seto as president, effective Tues- 
day. Mr. Seto, who had been company president since 
September 1992, will become chairman. 

•Jaguar Cars Ltd, a British luxury carmaker owned by 
Ford Motor Co^ agreed to buy a 60 percent stake in Jaguar 
Japan Ltd. held by Seibu Department Stores Ltd. Hie price 
was not disclosed. As a result, Jaguar Japan will become a 
wholly owned unit of Jaguar Cars. 

• PTT Exploration & Production PCL, Thailand’s state 
energy company, halved its planned investment and operating 
budget to 44.4 billion baht ($1.2 billion) over the next five 
years because of lower-than-expected domestic demand and 
falling oil prices. 

• Zee Telefilms Lt<L, which owns one of India’s most 

watched Hindi-language networks, said profit rose 41 percent 
to 143.6 million rupees ($3.38 million) in the third quarter, 
bolstered by rising advertising revenue, as sales rose to 638.1 
million rupees from 526.5 million rupees. Bloomberg. Reuters 


sores on prices, wages and profits. 

Now those trends have reversed, 

far above their recent lows. Indeed, 
a close relationship is at work: High- 
er bond yields have helped propel 
the yen upward because investments 
in Japan are less of a losing pro- 
position than they were when re- 
turns were at rock bottom. 

To hear government officials tell 
it, these moves can be viewed as 
evidence that Japan is emerging 
from its long slump- But many 
private analysts see the latest de- 
velopments as signs that Japan’s 
troubles are taming even more ser- 
ious. As far as the rest of the wodd is 
concerned, much is riding on which 
view is correct 

The optimistic view came last 
week from Eisuke Sakakibara, a top 
official in the Finance Ministry, who 
suggested that the recent rise of the 
yen reflected mnnnting sentiment 
that Japan offered a safer bet than 
the United States these days. 

“My utmost concern is high U.S. 
stock prices,” he told the business 
(tally Nihon Keizai Shimbun. “The 
U.S. economy already looks fairly 
bubble-like.” 

* He added that such an economy 
4 ‘is bound to slow once stock prices 
faB,” and so “the base trend will be 
a stronger yen” once Japan’s eco- 
nomy strengthens. 

As far the spike in interest rates, 
he said, that is good in the long run 
for Japanese banks, because they 


can earn more on loans. 

Whatever justification may exist 
for Mr. Sakalabara’s views on in- 
flated U.S. stock prices, his inter- 
pretation of events in Japan has left 
some worrying that the authorities 
are dehiding themselves. 

“Sakakibara is crazy,” said Ta- 
dashi Nakamae, head of a prominent 
‘ economic consulting firm in Tokyo. 
Not only does the strong yen hurt 
Japanese exporters by making then- 
products less competitive cm global 
markets, he said, bat by lowering the 
prices of imports it causes deflation 
to intensify — and wholesale prices 
already fell at a 10 percent annual 
rate in August through December. 

The effects of the stronger yen are 
“wiping out” the stimulative im- 
pact of the government’s $200 bil- 
lion spending and tax-cut package, 
he sard, “and there's no hope for 

On Tuesday, the government 


showed some concern about therise 
in the yen as the Bank of Japan 
intervened in currency markets to 
buy dollars. Finance Minister Khchi 
Miyazawa explained that the rise of 
the yen had been “a little rapid.” 

Still, regardless of flic desirability 
— of the strong yen, 
ECONOMIC does die increase 
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vestars arc gaining 

confidence in Japan’s prospects? 
Strangely, in this instance there is 
reason to believe that quite the op- 
posite is going on. 

Start with the fact that rising Ja- 
panese bond yields are a key factor. 
What drove yields upward was a 
furious scH-off in the braid market 
that accelerated last month amid in- 
vestors’ dismay at the government's 
plans to sell massive amounts of 
bonds in the coming year to finance 
its mounting budget deficit - 

Increasingly, financial markets 


appear to be unsettled by rumblings 
tot Tokyo is going a little too 
deeply into debtior comf ort. 

- ‘^myview.this is an expression 

of an increase in risk aversion,” said 
Robot Fe ldman, chief economist at 
Morgan Stanley Dean Witter m 
Tokyo, who noted that white tong 
team bond prices had plunged, the 
markets had held steady for cash-tike 
holdings such as short-term govern- 
ment bills. “No one wants bonds,” 
he said. “They want cash.” 

The rise in interest rates, he ad- 
ded, is * ‘unequivocally bad” in the 
large economic picture. 

*'We already nad a big downturn 
in business investment in plant and 
equipment, which will get worse,” 
be said, “and higher rates are also 
going to affect the ability of com- 
panies already under , stress to pay 
wages; so this is a serious ma tte r .” 
Not all analysts are so gloomy. 
Adam Posen, a scholar at the In- 


stitute of International Economics in 
Washington, echoes the contention 
of Japanese officials that high in-< 
terestreies will lead toanmereareinr 
badly needed bank loans. The 
banks can’t lend if they don t haver 
capital,” he said, “and if they ca* 
bund up profits, that should l tep 
them restore their capital and tor. 
should lead to more lending. 1 

But James Fwrillo, a bank analysf- 
at 1NG Barings in Tokyo, said the* 
recent crash in bond prices had deafr 
a severe blow to the profits of Ja- 
panese banks, which depend heavily 1 
onbond trading. Higher rates protH 
ably will not greatly inapase.barit 
lending, Mr. Fiorillo said, because 1 
in tiw banks’ current restructuring* 
drive, “one of the essential object- 
ives is to reduce the size of their loaqj 
portfolio,” regardless of rates. 

And that’s the way it goes these 
days in Japan, where every silver 

lining SCCDlS tO have A ClOUtL 


Chinese Finn 
Flans Stock Sale 

Bloomberg News 

HONG KONG — Heilongji- 
ang Agriculture Co., a unit of 
China’s largest crop producer, 
said Wednesday it planned to 
raise as much as 1.71 billion 
Hong Kong dollars ($221 mil- 
lion) in China's first global 
stock sale this year. 

The state-owned company 
plans to sell 630 million shares, 
or 35 percent of its total share 
capital, at between 2.16 dollars 
and 2.71 dollars a share, a banker 
a r ran ging the said. 

The sate plan cranes amid 
concern over to financial health 
of Chinese companies after the 
failure of Guangdong Interna- 
tional Trust & Investment Crap, 
and troubles disclosed Wednes- 
day by another Guangdong com- 
pany. “Few investees would 
want to touch China shares right: 
now,' 1 a fund manager said. 


Asia Frets as Currencies Strengthen 


Reuters 

SINGAPORE ■ — After months of 
lamenting to collapse of their cur- 
rencies, Asian governments now 
find themselves with a new. head- 
ache: currencies riwt are strength- 
ening too fast. 

Analysts say much of to money 
flowing into Thailand, Sooth Korea 
and to Philippines is driven by 
genome investor demand and op- 
timism about economic recovery 
prospects'. 

But to accompanying currency 
appreciations have raised official 
concern about a potential toss of 
export competitiveness. 

*They owe to decide whether 
they want to have the inflows, to 
improved confidence,” said An- 
drew Dermot Fung, regional treas- 
ury economist at Standard 
Chartered in Singapore. 

‘‘This is not hot money,” he said. 
“Nobody is going to put money into 
these economies on a short-term 
basis thinking they’ll get bang fra 
their buck.” 


As exporter fight to repair tattered 
balance sheets and get cash flow go- 
ing in the wake of die Asian crisis, to 
new strength of their domestic cur- 
rencies is causing increasing strain. 

While their strong currencies 
bring down the cost of imports, this 
is more than offset by to fact that to 
dollars, euros or pounds that export- 
ers receive fra their goods are worth 
less in terms of to local currency 

As a result, several Asian central 
banks have shown disapproval of 
recent gainsin their currencies. 

“The bias is clearly against further 
currency strength, and, sporadically, 
tore’s evidence of intervention,” 
said Ron Leven, head of Asian local- 
markets research at JJP. Mragan. 

The Bank of Korea is believed to 
have repeatedly bought dollars for 
won through state-run banks after to 
dollar fell to 1,148 won last week, its 
lowest level since December 1997. 

But analysts say they expect to 
action to do tittte more than slow to 
won’s rise as foreign funds continue 
to flood to Seoul stock market. 


buoyed by corporate restructuring, 
efforts and hopes of an upgrading 5|[ 
South Korea’s credit rating. 

The Thai baht, which has gained? 
about 12 percent against to dollar - 
since it began its reversal in Oe-‘- 
tober, did not weaken convincingly* 
last week after the central bank rtef? 
portedly bought dollars. '~< 

The Philippine central bank c6ST 
key overnight rates Tuesday, a move?; 
analysts smd was an attempt to eitoF- 

roll back some of to peso’s 16 
percent rise against to dollar since^ 
early October or stop further gainL- 

Indonesia is still on the other slow 
of the coin, however, with to cent-" 
ral bank having to sell dollars tb* 
prop up the rupiah, which has fallen* 
sharply this week amid growing" 
political and economic anxiety. 

Singapore seems to be standing 
back as its currency stays out of tB*'' 
regional updraft because of soft & > 
terest rates and because local coa&* 
panics have had to buy dollars lately* 
to pay for acquisitions they made.- 
last year. t .r 
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INTERNATIONAL INVESTING 


Real Estate Seems Due for Growth 


— laeu.S. stock . . „ 

■gotoffitsmomentumkickthis K. GLASS MAN /ON INVESTING 

Urowth stocks — es*»H n i!« ■ — : 


j WwAifl5ft>n/>ojr5emcp 
• WASHINGTON — TbeU.S. stock 
market got off its momentum kick this 
week. Growth stocks — especially 
fetcraet stocks — continue torStbut 
smart investors are keeping the faith. 
Languishing undervalued companies 
ViJlhave their day — eventually. 

S Alera is choosing. Ihtte are 
bargains out there. But one 
t screams for attention is real 

estate. 

Jn 1998 the 101 U.S. mutual funds 
that specialize in real estate invest- 
ment mists, or REITs, lost an average 
of- 15.7 percent, according to 
CD A/W' :esenberger, a fund-tracking 
fijpm in Rockville, Maryland. Over the 
past three years, REITs have returned 
anannual average of just 10.5 percent, 
compared with 30.9 percent for the 
Standard & Poor's 500-stock index. 

; . .Voraado Realty Trust has rfarfiimi 
22, percent in the past year, after tak- 
ing a 5 percent dividend into account. 
And that’s typical. 

But, while Vomado’s stock is fall- 
ing, its profits have been rising — op 
5$. percent in the past 12 months, 


vestment vehicle — a mist Oat is 
allow ed to avoid taxes by passing 
throogh neatly every dollar of its 
profit to shareholders. While REITs 
provide a great way fin small in- 
vestors to get annual mcamc from real 
estate, they also present a problem: 
Where do they get the capital to grow 
n they are constantly dirirmg raw p<mi- 

mot tn tHn nnM;. 1 ) ... 



Wew York, Marty Whi tman, says no. 
Kut let’s be clear: He is down on 


REITs — but high on real estate. How 
islhat? Well, not all real-estate stocks 
aip REITs, and Mr. Whitman and his 
partner, Michael Winer, launched a 
fund in September that gives REITs 
short shrift while concentrating cm 
regular corporations that arwnhnd. 
develop properties or manage Office 
buildings and apartments. 

'.A REIT is a specific kind of in- 


— i the past, the answer has been to 
keep issmng more stock. Vomado, far 
exanmfe, had offerings in 1993, 1995 
and 2997, raising nearly $800nriffion- 
But issuing stock is tough when the 
price of your shares is faRmg, so many 
REITs are stuck. If they cannot float 
equity, the only way they can grow is 
by borrowing — and, in an uncertain 
real estate market, too much debt is 
risky. 

Most of the companies owned by 
the Whitman- Winer fond. Third Av- 
enne Real Estate Value (telephone 
number in the United States 1-800- 
443-1021), take the conventional cor- 
porate form. As a result, they do not 
pay out all their earnings — in some 
cases, none of their twining^ — m 
dividends but retain them fin: new 
inves tments. 

But are there HmIw out there? Em- 
phatically, yes, Mr. Winer says. Mr. 
Whitman adds that if you are “very 
conscious of buying assets at a dis- 
count,” real estate is an easy asset to 
evaluate — easier. atanyrate, than the 
steel companies that he has been ex- 
amining for his other Third Av enue 
funds (value and small-cap), which 


Very briefly: 


•'Fidelity Investments will begin 
selling three new U.S. stock funds and 
five new international equity funds, all 
aimed at brokers and other financial 
intermediaries, through its Fidelity’s 
isor unit. 

tEI Investments Co. of the United 
States win buy about half of Asset 
Korea Capital Management Co, be- 
coming the first foreign institution to 
control a South Korean mutual-fond 
company. International Finance 


Corp., the World Bank’s private in-, 
vestment aim, win acqoiie a 10 percent 
stake. The sales will bolster Asset 
Korea’s capital by 4 bflHan won to a 
total of 7 bQEon won ($6 mOtion). 

• Sooth African' investors are likely 
to seek stocks in toe informa- 
tion-technology and banking indus- 
tries and those of companies whose 
earnings are protected form currency 
tmmoil, according to a survey of ana- 
lysts. Boston Globe, Bloomberg, Reuters 


have always owned a disp ro portion:- 
ate share of reatestate stocks. 

“We’re baying land at distressed 
-prices,** Me. Winer said ctf toe new 
real-estate find. 

Among toe holdings, for < 
is San JRrandsco-based Cateilns 
vdoptoent Corp., which began life in 
1984 as- toe real-estate aim of the 
Santa Fe Pacific Railroad. It now 
owns 700,000 acres zoned for nrixed- 
nse projects in California. 

Snn3nfy,St. Joe Cou, setup in 1907 
by a member of the Du Pont family 
who had been ostracized for leaving 
his wife _to many Ins cousin, is toe 
large st private landholder in Florida, 
with 1 nuDum acres, mainly in toe 
Florida Panhandle, and a spectacular 
balance sheet It operates some prop- 
erties, including office bondings, sug- 
ar cane plantations and tbraberiands. 
But much of fcs real estate is just 
sitting there, ready to be developed. 

Anotoer low-profile hording. 
Forest City Enterprises Inc., is based 
in Cleveland but builds, owns and 
manages $3 billion in office braid- 
ings, hotels and shopping c enter s in 
21 states. It may look HkeaRETT, but 
it’s actually a corporation that pays a 
dividend yield of just 0.6 percent and 
has $55 millio n in cash to play with. 

“By our calculations,” Mr. Wirier 
said, “the stock is trading at a 25 
percent to 30 percent discount to the 
-value of ite operating properties.” 

The top Third Avenue asset, at 6.9 
percent of the fund’sportfblio, is 
Avatar Holdings Inc., a Florida-based 
concern that has 56,000 acres of land 
approved for development. Leon 
Levy, a highly regarded Wall Street 
financier, is ch a irm a n of toe company 
and has moved it from being a de- 
veloper of scattered single-family 
homes to being a builder of “active- 
adult” communities for seniors — 
which certainly sounds like a growth 
business. 

“We figure we are buying this 
company at a 60 percent to 70 percent 
discount to tire vahte of toe land,” Mr. 
Whitman said, but he warned that it 
mig ht, be next year before Avatar 
showed a prafit 


A Top 10 List 
Of Value Stocks 


WASHINGTON— A1 Frank, 
editor of the Prudent Speculator 
(U-5. telephone number 1-800- 
‘258-7786), a value-oriented 
newsletter with a spectacular 
stock-picking record, has come 
up with a new list: 10 “favorite 
stocks for 1999 and beyond.” 
They are Alton Health & 
Beauty Care Inc^ a micro-cap 
distributor of beauty products; 
Digj International Inc., a date- 
communications company with a 
podee/eamings ratio of 12; Gen- 
esis Health Ventures Tn&_, geri- 
atric care, a P/E of 7; Golden 
.State Bancorp Inc^ Input/Outpnt 
Inc., seismic data for ofl and gas, 
a P/E of 9; Landry’s Seafood 
Restaurants Inc. a P/E of 7; LTV 
Carp., steel; SIFCO Industries 
Iruv, jet engines, aP/E of 8; Sing- 
er Co., sewing machines, and 
Vicon Industries Inc., closed-cir- 
cuit TV, wito a P/E of 9. 

- — JAMES K. GLASSMAN 


Yahoo! Earnings? So What? 


By Bamaby J. Feder 

New York Tuna Service 


The fund does own a few REITs 
that Mr. Winer and Mr. Whitman say 
are well-positioned and especially un- 
derpriced: Koger Equity Inc., with a 
dividend yield of 7.3 percent; New 
York-based Aegis Really Inc., yield- 
ing 9.5 percent, and United Investors 
Realty Trust, which specializes in 
shopping centers and carries a yield of 
11.7 percent 

Do not get too excited by those 
dividends. REIT payouts can fluc- 
tuate violently from one year to the 
next, but a high yield is often a sign of 
a low price. You needn’t give up 
completely on REITs, though. There 
are signs that they may be rebound- 
ing. Alpine U.S. Real Estate Equity 
Fund (1-888-785-5578) has soared 31 
percent in toe past three months, and 
Cohen & Steers Realty Shares (1- 
212-832-3232), toe largest of the 
REIT funds, is up 9 percent over the 
same period. But, like nearly all their 
colleagues, they are down about 15 
percent for toe past 12 m onths. 

D i fferentiating among REITs is a 
good idea, but most investors have a 
hard tune analyzing them. 

E-mail: jkgktssman@aol.com 


NEW YORK — A rarity among Internet 
companies, Yahoo! Inc. reports actual earn- 
ings ; — though such things don’t seem to 
matter in this market 

Yahoo!, abdlwether Internet stock, released 
earnings Tuesday confirming that it had sur- 
passed Wall Street’s financial expectations. 

But did it matter? The recent surge in share 
prices for Internet companies has analysts 
wondering whether financial performance is 
at all relevant to many of the small investors 
jumping into that market sector. 

“I don’t know how people are getting to 
these valuations, 1 ’ said Paul Nogkiws, an ana- 
lyst at Hambrecht & Quist in San Francisco. 

“What’s going on has nothing to do wito 
fundamental good or bud.” 

Mr. Noglows considers Yahoo! — which 
operates a “gateway” for World Wide Web 
surfers seeking information,- electronic mail, 
shopping and other Internet services — one of 
toe stars of his sector. He says he likes its 
strategy and management. 

In normal times, an announcement such as 
toe one the company made Tuesday might 
lead him to urge investors to buy more shares. 
Yahoo!, based in Santa Clara, California, said 
its earnings in the fourth quarter of 1998 
jumped to 525.04 million, excluding one-time 
charges, more than 10 times the $1.91 million 
it made a year earlier and well ahead of 
analysts' forecasts. 

Yahoo! ’s revenue of $76.4 
million was nearly triple the 
level of a year earlier and 40' 
percent ahead of its third- 
quarter sales. In addition, toe 
company said it would split 
its stock 2 tor 2. 

Yahoo! also said its num- 
ber of registered users had 
grown to 35 million from 20 
million a year earlier, that the 
number of its advertisers had 
risen to 2,225 from 1,700 and 
that those advertisers were 
spending more and signing 
longer contracts. 

But Mr. Noglows is one of 
six analysts — about a quarter 
of those following Yahoo! — 
who rate toe stock as a 
“hold” rather than a “buy” 
because these are anything 
but normal times for the In- 
ternet companies that trade 
publicly. Small investors 
mesmerized by the rapid 


growth of Internet use and co m merce have 
sent Internet stocks rocketing to previously 
unimaginable heights in recent weeks. Ya- 
hool’s shares rose more than $72, or 21 per- 
cent, on Monday alone. 

Much of the reel far the growth appears to 
have come from small investors who trade 
rapidly, not the kind of long-term buyer will- 
fog to wait for years for Yahoo! or other 
Internet pioneers to deliver the huge profits 
impli cit m today’s valuations. 

Yahoo is on more solid ground than most 
Internet start-ups. It has never 
formed analysts* expectations in the 
years since it went public. 

But can it really be worth more than Boeing 
Co. , the wodd *s largest aerospace company , or 
more than twice toe value of Caterpillar Inc., 
the multinational heavy-equipment maker, as 
current market capitalizations suggest? 

On Tuesday, short-term traders paused to 
took at what they had wrought; some headed, at 
least temporarily, for the exits. Yahoo! ’s shares 
closed at $402, down $13375. in Nasdaq trad- 
ing. Eaiiy Wednesday, its slide stecpenecC with 
the stock dropping $50.75 to $35135. 

Other Internet stocks also slumped in early 
Wednesday trading, including Amazon.com, 
the Internet bookseller, and Netscape Com- 
munications Coro., the Internet browser pi- 
oneer. Daniel lung, an analyst at LaSalle 
Street Securities in Chicago^ said he rated 
Yahoo! a long-term buy but would hesitate to 
pay current prices. 


January 1, 1999 

The Shareholders of Haussroann Holdings N.V. 
Change in Method of Net Asset Value Calculation 

The decision has been taken to revise the method by which 
the Fund's net asset value is calculated for purposes of fixing 
the price to be used for offers of the Fund's shares, with effect 
from January 1, 1999. In light of current market conditions, it 
has been determined to be in the best interests of the Fund to 
both suspend the imposition of any premium (which has 
effectively been the case for some time neny), and to no longer 
reflect the "ask* premiums, if any, attributable to the shares 
of other funds in the Fund's portfolio. 

Notwithstanding the foregoing, in order not to penalize 
existing shareholders of the Fund, the calculation of the 
Fund's net asset value will henceforth reflect the "bid" pre- 
miums or discounts, if any, attributable to the Fund's invest- 
ments. The effect of the foregoing is to simplify toe calcula- 
tion and presentation of the runcPs net asset value and elim- 
inate the "spread" between net asset value, bid and asked 
prices. Henceforth, there will only be one published net asset 
value which will also be the price used tor both offers and 
repurchases of toe Fund's shares. 
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World Roundup 


Agassi Routs Korda 

tennis Petr Korda discovered 
bow difficult it may be to defend his 
Australian Open title when he was 
thumped, 6-2, 6-1, by Andre Agassi 
in the first round of the Colonial 
Classic on Wednesday in Mel- 
bourne. 

Playing in a blustery wind, 
Korda looked flat and showed only 
a few flashes of the form that took 
him to his only Grand Slam title and 
the verge of claiming the No. 1 
ranking a year ago. 

In other matches Wednesday, 
Thomas Eoqvist beat Goran Ivan- 
isevic, 7-6 (7-4), 7-6 (7-5); the de- 
fending champion Mark Philip- 

K >ussis rallied to overcome Tim 
enman, 2-6, 6-4, 6-4; and Michael 
Chang outlasted Yevgeni Kafel- 
nikov, 6-7 (5-7). 6-3, 7-5. (AP) 
• Steffi Graf and Venus Willi- 
ams set up a quarterfinal power 
struggle at the Adidas International 
tennis tournament with contrasting 
second-round victories Wednesday 
in Sydney. 

W illiam s was in top touch beat- 
ing Amanda Coetzer of South 
Africa, 7-6 (7-5), 6-2, while Graf 
struggled to a 6-2, 3-6, 7-5 victory 
over Serena Williams in an exciting 
match that lasted almost 216 hours. 
World No. I Lindsay Davenport 
beat Mary Joe Fernandez, 6-4, 7-6 
(8-6). and will play Patty Schnyder 
in the quarterfinals. (AP) 

A Century for Gilchrist 

cricket Adam Gilchrist poun- 
ded a stunning century to guide 
Australia to a record-breaking vic- 
tory over Sri Lanka in their tri-na- 
tions limited-overs match Wednes- 
day in Sydney. 

Sri l-anka made 259 for nine off 
its 50 overs, setting Australia a re- 
cord total to win. Gilchrist made a 
career-best 1 3 1 as Australia scored 
260 for Ae loss of two wickets with 
23 b all* to spare, and his innings 
was the fourth best by an Australian 
in one-day games. 

Gilchrist, who stands in for Ian 
Healy as Australia's limited overs 
wicketkeeper, put on a 151-run 
opening stand with Mark Waugh, 
who fell for 63 in toe 26th over. 

His fourth limited-overs century 
came when he swept toe 98th ball 
he faced for six. (AP) 


Jordan’s Exit Shifts 
]YBA Power Balance 

Bulls'’ Rebuilding Will dear Court 
For Other Teams and Emerging Stars 


By Mike Wise 

New York Tuna Service 

DEERFIELD, Illinois — Out of re- 
spect, Michael Jordan first told Ron 
Harper and Scottie Pippen, his two 
closest teammates, that he was planning 
to retire. Harper and Pippen did not 
argue or plead with Jordan to stay. They 
simply sat and reminisced, toe way they 
would in toe workout roan of Ionian's 
suburban Chicago home after every 
championship season. 

On Wednesday, those stories — 
along with the scintillating highlights, 
toe six banners and his growing legend 
as the finest basketball player ever — 
were committed to memory when 
Jordan formally announced he was leav- 
ing the NBA. 

“He went on top,” said BJ. Arm- 
strong. one of several players to workout 
at the Berio Center, toe team’s training 
facility. “He made the last shot, he made 
toe right plays. He’s had a fabulous ca- 
reer, and everything you could ever ask 
of an athlete he’s done. He has a chance 
to leave and this was a chance.” 

If Jordan’s retirement significantly 
changes toe way toe Bulls do business, it 
is also a league-altering decision that 
swings toe pendulum of power in toe 
National Basketball Association away 
from Chicago and toward any other play- 
off team in desperate need erf a tide. 

The Utah Jazz, which took toe Bulls to 
six games in die finals the past two 
seasons, and the' In diana Pacos, who 
stretched Chicago to seven games in toe 
Eastern Conference finals, will be the 
two early season favorites along wito Lo6 
Angeles. Seattle, New York and Miami. 

“ft's wide open for toe rest of ns,” 
srid Chris Childs, toe New YorkKnicks' 
point guard. “I think our rivalry against 
Miami will mean even more. They have 
been talking about rivalries, like people 
say the Lakers and Boston in toe past 
With team* liW OQTSetves, Miami and 
Indiana, hopefully we can give' toe fans 
something like they had when Chicago 
and Detroit had their rivalry." 

The next Oder of business in toe NBA 
is finding a player to elevate toe game to 
a pinnacle somewhere not too far below 


Jordan's. The likely cast of characters 
involve Grant Hill, Shaquille O’Neal, 
Kobe Bryant and Kevin Garnett, though 

as Hill said last year, “Following Mike 
is like following Muhammad AIL We’re 
all Lairy Holmes. And that’s not bad. 
It’s just toe way it is.” 

4 ‘Hopefully, we have some teams and 
sane guys who can collectively cany 
toe NBA.” said Allan Houston, toe 
Knicks shooting guard. “I don’t think 
anyone is going to single-handedly do 
what he’s done from an individual 
standpoint At the same time, I have 
enough confidence in the guys we have 
to cany this league." 

According to one Bolls official, 
Jordan kept toe franchise waiting for his 
decision until the last possible minute. 

‘Following Mike is like 
following Mohammad AH. 
We’re all Larry Holmes. 
And that’s not had. It’s 
just the way it is.’ 

They were not stunned. Between reports 
of exotic golf outings and that his 
workout room bad been converted into a 
cigar-smoking room at home, man y in 
toe organization sensed he was leaning 
toward retirement. 

Of toe 14 players who showed up for 
an informal workout Tuesday after- 
noon, none of them held Jordan’s de- 
rision against him. His retirement frees 
up toe Bulls to pursue other free agents 
and also allows bis teammates to seek 
employment wito other teams through 
tben agents, should toe franchise elect 
not to re-sign them. 

Though the Bulls have ooly four play- 
ers under contract and appear headed for 
a massive rebuilding, toe chances of 
Pippen’s return are good based on toe 
fact (bar the Bulls can offer the All-Star 
swingman a more lucrative pact than any 
other team — based on the rules of the 
new collective bargaining agreement 
But Dennis Rodman’s ream is in 
jeopardy. 
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The Challenge of Life After Basketball 


By George Vecsey 

New York Times Service 

NEW YORK — Dying isn’t bard; it’s 
living that’s difficult That’s what Jim 
Brown is saying about toe termination 
of Michael Jordan's basketball life in 
toe NBA. 

Brown has imagined a fake-out say- 
ing, “If he changes his mind, that’s 
cooL” Jordan did return once, after his 
mysterious sabbatical as a minor league 
baseball player. But Brown, who retired 
from football at 29, is in favor of 
Jordan's retirement at nearly 36. “It’s 
wise, it's impactful,' ’ Brown said Tues- 
day. “You can never top yourself. 
When it becomes the old you against the 
young you, toe old you always loses.” 

If the old Michael Jordan wanted, he 
could still be toe greatest player when 
basketball resumes in early February. 
Jordan has lived for every new star, 
every criticism, every opportunity. 

Everybody has a Jordan memory, and 
1 come up wito toe 1992 finals, when the 
Trailblazers ceded toe 3-point line to 
Jordan, who never thought of himself as 


a long-range shooter. Mercenary that he 
is, he made 6 of 9 in toe first half, 
shaking his head as if insulted by being 
given so mudi space. Jordan loved those 
visceral challenges, but Brown says the 
dick is for Jordan to find something 
meaningful to do wito toe rest of his life. 
Brown faced that in 1965, after being 
toe greatest running back in profession- 
al football for nine seasons. 

“Blanton Collier let me ran oatside 
and let me pass,” Brown said, referring 
to his coach with die Cleveland Browns. 
“I did everything I wanted, but I was a 
gladiator. The owners had the matey and 
toe power. I was just passing through.” 
“I saw athletes who stayed too long,” 
Brown said, “but I didn’t want to become 
a second-stringer, a role player. I wanted 
to do something high-profile. I had my 
degree in four years from Syracuse, and I 
felt like being an entrepreneur.” 

Brown never made Jordanian money 
as an athlete — he made his bundle from 
action movies. Over toe years, he has 
become a spokesman for African- 
American ownership, and claims be 
been responsible for thousands of jobs. 


It is great for athletes to receive ad- 
ulation, he said, “but in a sense it corrupts 
toe athlete. They get to be entertainers, 
but sane of them wind up Eke Mike 
Tyson; unhappy, wito tax problems." 

“The athletes should take the bull by 
the horns and have more control over 
their lives,” he said “Otherwise, they 
are fooled into thinking they are im- 
portant” 

Jordan has often insisted that be makes 
hisown contribution by earning a fortune 
through endorsements. He has given $1 
million to toe University of North Car- 
olina, but he has also taken criticism for 
his association wito Nike, because of its 
plants in poor countries. Up to now, 
Jordan has deflected much of the ex- 
pectations wito toe reminder that he was 
merely an athlete, getting ready fa toe 
next game. 

ft was F. Scott Fitzgerald who wrote, 
“There are no second acts in American 
lives,” a morbid thought for an athlete 
retiring in his prime, ft sounds as if Jim 
Brown, and many others, will be eagerly 
mcnitoriiig Michael Jordan’s attempt to 
find a meaningful second acL 


Continued from Page 1 

history — 31.5 points. 

Around the league and throughout the 
c sty that worships him, the news was not 
surprising — but it still stung. 

A Losers! Losers! Losers!” said 32- 
year-old Derrick Wart, a Bulls’ fan leav- 
ing Jordan’s restaurant in central Chica- 
go. “Without Michael, they’ll be in toe 
basement of their division.” 

News of Jordan’s departure was felt 
faroutside the world of sports. The stock 
of toe sneaker giant Nike lost more than 
$2 a share Tuesday on fears that toe 
company’s most effective pitchman was 
leaving toe game aithongh it rebounded 
somewhat Wednesday trading at$4250, 
~u^> SOCidh) Hi4be tateaftemoeoL '• 1 ’ 
whomakes an estimated $46 
milli on to $47 million a year from en- 
dorsements, has deals with about a 
dozen brands, ranging from Gatorade 
sports drinks and Ball Park Franks to 
Hanes underwear, R&yovac batteries, 
Bijan cologne and MCI WorldCom 
phone service. 

Sponsors and marketing experts pre- 
dicted that Jordan’s incredible popular- 
ity and business savvy would transcend- 
his departure. 

“Just as Michael broke the mold with- 
in the league, he can do it far toe retired 
athlete as well,” said Ryan Schinman, a 
marketing executive at Worldwide En- 
tertainment & Sports in New York. 

Some fans and colleagues were not 
ready to say good-bye again. 

Liny Biro, Jordan’s Dream Team 
teammate and television commercial 
sidekick who retired and tben returned 
as coach of the Indiana Pacers, jokingly 
suggested that toe NBA bad not seen toe 
last of His Airness. 

4 4 We want to wish him and his family 
well," Bird said, “and we look forward 
to seeing him sometime in late March 
when he make s his return again in Mar- 
ket Square Arena.” 

That is where Jordan made his 
comeback four years ago. 


Boh A.K*WIbe Amoeatti Pnm 

Jordan announcing his retirement Wednesday from NBA basketball. 


■ Highest Accolades Worldwide 

From Warsaw to Rome. Sydney to 
Santiago, Michael Jordan was given toe 
kind or Page One coverage Wednesday 
that Ameri can sports seldom receive 
outride North America, The Associated 
Press reported- 

in a world in which soccer dwarfs the 
NBA, Jordan received the highest pos- 
sible accolade: he was likened to toe 
legendary soccer star Pele. 

Far a comparable retirement, yon 
“have to go a long time back to when 
Pele was toe God of soccer,” said toe 
general manager of the Australian Na- 
tional Basketball League, Bill Palmer. 

- So me- papers likened toe> news of his 
-lethirinenttotiie dearil <ofacl(&efe^ly 
member. One suggested' 'Americans 
would rather keep Jordan and see Pres- 
ident Bill Clinton leave. 

“America would willingly take Clin- 
ton’s retirement in' exchange for 
Jordan’s,” said Rome’s La Repnbblica 
newspaper. 

The London tabloid The Sun said: 
“The shattering retirement announce- 
ment will even drive Bill Clinton’s sex 
scandals off America’s front pages. If 
yon thought boxer Mike Tyson, football 
legend Pele a racing driver Ayrton 
Senna were the most recognized names 
into© world— forget it” 

Several papers compared Jordan to 
other universally known American ex- 
ports like Coca-Cola or Mickey 
Mouse. 

“His popularity is unprecedented and 
without limit,” said- Italy’s Gazzefta 
dello Spot in a front-page editoriaL 
“He’s way better known than basket- 
ball itself because he goes beyond its 
limits: Jordan is myth, poetry.’ ’ 

Jordan’s retirement also made waves 
in China, where die NBA and Jordan 
have a large following. A survey of 
1 J 000 people in nine Chinese cities con- 
ducted in May named Jordan as toe 
second-most widely known American 
after Thomas Edison. 
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Homer #7ft 
Earns Fan f 

$2.7 Million 

McGwire’s Record Ball.: 
SoldmNew York Auction 

By Douglas Martin 

New York Times Service • tt 

NEW YORK — .The bidding started 
at $400,000 and shot upward to $L2 
millio n. There was another pause at $1.7 
miiKrti, and then the bidding rolled 
to $2.6 million. A long paused 
gasp or two. Then an anonymous voice 
Sntoe telephone offered $2.7 million. 

Irwin Sternberg, a necktie manufac- 
turer, gave up. “I thought the pereon'&t 
the other end of the line might not have 
a bottom line,” he said. ‘ 'jjf 

A baseball of toe kind available 
$10 in any sporting goods store hadj&st 
sold for $3,005,000, when the ami- 
mission of the auction house, Gufcrn- 
sey’s, was added in. The baseball was 
the 70fo home run hit by Marie McGwire 

and was described by Arlan Ertinger^he 
auction house owner, as “without 
doubt, toe most significant basebalUn 
the world today.” 

There was no doubt about that on 
Tuesday night. The ball fetched a price 
thax was 23 rimes the highest amount 
ever before paid fa a baseball 
($126,500) — toe one Babe Ruth hit&r 
the first home run in Yankee StadiunL 

The same anonymous caller who pur- 
chased toe McGwire ball also bought 
the final home run hit by Sammy Sqsa, 
No. 66, for $150,000. '■ 

The purchases marked one of toe 
most spectacular baseball seasons eri. 
as McGwire and Sosa engaged iffra 
jubilantly good-natured race. 

The previous high price for sports 
memorabilia was $640,000 paid for a 
Honus Wagner baseball card. 

Philip Ozexsky, who earns $30,0Qfros 
a medical researcher, sat expressionless 
as he watched the ball he caught on Sept 
27 in Busch Stadium in St Louis make 
him a millionaire , as the numbers rolled 
ever upward. His arm remained 
snuggled around his girlfriend, Amanda 
Abbott, who woks in the same labor- 
atory at Washington University. His 
family sat around him, sometimes gig- 
gling but mainly staring intently. 

Ozersky insisted there would be~ho 
changes in his life. But he does expect 
^that more people he doesn't know will 
rdtednvtobeifefriead. . ■ » 

' ?ii*WUfettle in in a couple of weekstfi 
he said. ‘Tm ready to get back to St 
Louis to get on with my normal life.” 

He turned down $1 million imme- 
diately after catching the ball in Septem- 
ber, and his lawyers floated rumors (hat 
te had been offered $2 million. 

Did toe final price exceed Ozersky 's 
expectations? “Oh yeah,” he said. 44 ph 
yeah.” Abbott was less restrained. “It’s 
beyond my wildest dreams,” she said. 
Ozersky will likely face afederal tax Hite 
ofnearly 40 percent on his windfall.; 

Ettinger said that he had not recog- 
nized the name of to e winning bidder 
when he registered, but that others in his 
company had. “He’s apparently well 
known,” he said. He expected toe pnr- 
chaser would identify himself soon. 4 

Other sale items included Mickey 
Mantle's 500th home run ball an£ a 
number of Babe Ruth home runs balls. 
There were 12 of toe original archi- 
tectural drawings for Yankee Stadium, 
the ball Hank Aaron hit for his latf 
homer, No. 755, toe career record, baft' 
autographed by Cy Young and the 1927 
Philadelphia Athletics, including TV 
Cobb, and a ball autographed by KRfa 
Ruth and Roger Maris, the previous 
single-season home ran champion, wito 
61 fa the Yankees in 1961. : 
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Avalanche 
Rolls Over 
Rlackhawks 


Th* Associated Press 

Peter Forsbfcrg scored a shartfaaaded 
«1 and an assist to lead the Colorado 
vaJancbe to a 4-1 victory over Chica- 
9, keeping die Blackhawks winless in 
ive games. 

It was Farsberg's 12th goal of the 
year. Joe Salric had a goal and an assist, 
and Claude Lemieux added his 17th 
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NHL KopNftsr 


goal of die season far the host Ava- 
lanche, who had Patrick Roy’s services 
as goaltender Tuesday for the first timr 
‘ •■‘ since Dec. 26. Roy had 23 saves on the 
:jiight. 

1 iMWfns* s, CmmEmm i Montreal’s 
" m goaltender, Jeff Hackett, had his seven- 
-game winning streak snappcd as five 
j Detroit players scored in die RedWings’ 
victory over the visiting Vy- 

seheslav Kozlov, Sergei Fedorov, Nick- 
Jas lidstrozn, J amie Macoun and Dong 
-'Brown scored for the resurgent Red 
agings. The Canadiens took a 1-0 lead 
iron Brian Savage’s seventh goal in die 
period. 



Brad Brown of die Blackbawks, left, dumping Colorado's Chris Drury 
as Nelson Emerson skates by. Brown got a high-sticking pe nalty . 


2 , OOm n 2 Ryan Smith scored 
with 55 seconds left in regulation to gjve 
TO m wiin n a tie with visiting Dallas. A 
deflection off Smith of a shot by Jannc 
Mimmaa gave Smith his f o urth goal of 
die year, just 10 seconds after die Ed- 
monton goalie. Bob Esseasa, went to die 
bench so die Olkas could add an extra 
skater. Jere Lefadnen and Pat Vezbeek 
scored goals far Dallas. 


> ! »■ >■ Ld d aibg i Mats Sundin 

scored his 14th goal with 8:08 remaining 
to cap a three-goal comeback as Toronto 
h an d ed host Tampa Bay its sixth strai gh t 
loss and returned to first place in the 
Northeast Division. The Lightning had a 
3-1 lead before Mike Johnson’s second 
goal midway throngh the second period, 
and Yannick Tremblay* s goal early in die 
third period tied die score. ' 


:Cimmng Coaching to Take NFL Stage 


u.‘ 


By Thomas George 

New York Tunes Service 


mo NEW YORK — Football players are 
•Isold to make one block at a time, one 
"natch, one play, one practice, one game. 
Never look too far ahead. Stay in the 
moment AD eyes on today. 

Their coaches preach that bat do the 
uop^site. They always lode for what 

->■: When the New York Jets fly to Dea- 
. 4 ||pr and the Atlanta Falcons travel to 
iwfinnesota for the conference champi- 
onship games Sunday, their meetings 
^will be their first eye-to-eye encounters 
^ of this season. Butdespite the coaxing to 
not look ahead, the players in both 
^games have been thinking about these 
.■opponents far the past several weeks. 
j$o, too, have the coaches, who have 
jimplored their scoots to study and report 
-their opponent's strengths and weak- 
•uoesses. 

J > “You’d have to be living in space to 
■'not know about what Minnesota has been 
i doing,” said Falcons lmehnrfcer Jessie 
'Tuggle. “You notice their guys, espe- 
cially their impact players. All season 
«Jong they’vebeenonthehi^d^hts. They 
.were a 15-1 team. You notice that” 

»• .. Even when the Dolphins were tripping 
.Denver in the tegular seasen in Miami on 
gpec. 21, some of the Broanm? thoughts, 
■^even then, were fixed on the Jets. " 

1 It was late on that Monday night 


when the Broncos kick returner Vaughn 
Hebron said: “Tins was a game where 
Miami had every thin g to gain die play- 
offs and all. and we’ve already clinched 
our spot. They had more fire and more 
desire and they won. But that’s OK. 
We’D probably see them again, in die 
playoffs, and we’re not worried. You 
know the team we see coming? It’s the 
Jets. Now, that’s the team to watch. The 
Jets are playing tough. They’re building 
something. They’re getting confidence. 
I think somewhere along the line, we’ze 
going to have to deal with the Jets.” 

Well, Denver destroyed Miami, 38-3, 
Saturday in playoff action at Mile High 
Stadium. 

Next it’s the Jets vs. Denver for the 
American Football Conference title and 
a trip to Super Bowl XXXffl. Hebron 
certainly has vision. 

The Atlanta-Minnesota matchup will 
decide the National Football Confer- 
ence representative in die Soper Bowl- 
like the AFC matchup, it features teams 
that gained byes during die playoffs’ 
first round. 

The Atlanta coaches probably spent 
half of their playoff bye weekjpreparing 
for the Green Bay-San Francisco wild- 
card winner and then half preparing far 
Minnesota, especially since they knew 


,tfce- a Falcons .divisional oppon- 

Terry Robislrie, the Washington Red- 
skins receivers coach, remembers how 


teams used to prepare for die 1985 
Chicago Bears and for the 46 defense, 
die creation of Buddy Ryan, die Bears’ 
defensive coordinator. 

“You' would go into training camp 
preparing for that defense,” Robislrie 
said. “Even if you were playing the 
Bears in November or December, yon 
would begin breaking it down in June in 
training camp becanse it was so new and 
so complex. And because it was so 
good.” 

Mike Shanahan, the Denver head 
coach, is a guru of offense today on the 
level of what Ryan was on defease. 

Shanahan made no secret even before 
the Jets beat Jacksonville that be was 
studying the Jets. He was already look- 
ing for that edge in homework, that 
.jump-start 

Because of what Denver has done — 
won die last Super Bowl, and this year 
ripped teams offensively with big plays 
and the temfic Terrell Davis running — 
it would not be surprising if die Jets have 
been studying Denver in some fashion 
since training camp. 

“If you want to get to die Super 
Bowl, and yon know you probably have 
to go through Denver in die AFC to get 
there, you are looking for any edge,” 
Robisloe said. . 

la most -instances, among- these '’fi- 
nalists’ last four games, scout* rhave 
been watching closely, preparing for 
what we will see Sunday. 


IOC Scandal Could Result in Ousters 


The Associated Press 

SALT LAKE CITY — The In ter - 
n a tional Olympic Committee says h has 
enough evident to complete its bribery 
investigation and will recommend ex- 
pelling some members and changing the 
site-selection process. 

Robert Gaiff, chairman of the Salt 
Lake Organizing Committee, said that 
body’s ethics panel tad identified eight 
IOC members who could be implicated. 
Anita DeFrantz, a member oftfae Salt 
Lake committee as well as an IOC ex- 
ecutive, has said as many as a dozen 
IOC members could be ousted. 

The report by the six-member IOC 
commission investigating bribery alleg- 
ations in Salt l aim City’s winning bid 
for the 2002 Winter Games is scheduled 
to be published Jan. 24 after a meeting 
of the IOC executive board in Lausanne, 
Switzerland. 

“The commission has im- 

proper behavior by certain IOC mem- 
bers with respect to the Salt Lake City 
bid,” the IOC said through its newly 
hired New York public relations firm. 
Hill & Knowlton. 

The IOC sent letters this week to 
members implicated in the investiga- 
tion, dgmanning an explanation. The 
IOC president, Juan Antonio Sa- 
maranch, ha^ s aid guilty members 
would be expelled or asked to resign. 
The report also win include recommen- 
ded changes in the bidding for Olympic 
Games and the IOC election process. 

DeFrantz, speaking Wednesday on 
NBC’s “Today” program, dismissed 
talk that the Olympics could be moved 
elsewhere or canceled. 

“The Games will be in Salt Lake 
City,” DeFrantz said. “The people 
there have been working very hard. The 
venues are in place. Things are moving 


forward The IOC is very satisfied with 
the progress in Salt lake City. The 
athletes of die world deserve to have 
Salt Lake City as the site.” 

But a Swiss IOC member, Marc 
Hodler, reiterated his concern font Salt 
Lake City would not be able to raise 
enough money to stage the Games, 
“lithe budget isn't balanced, one 

could envisage transferring to Calgary or 
Lake Placid (he sports fix- which in- 
stallations haven’t been built in Salt 
Lake,” Hodler told Swiss radia “Maybe 
ski jumping, speedskating, cross-country 
skiing and the biathlon. Thai’s not a 
proposal, but a waking hypothesis.” 
■Meanwhile, in Australia, an IOC 
member said Wednesday that the or- 
ganization would examine claims by a 
senior member of die committee that 
handled Sydney’s successful bid for the 
2000 Summer Games that be was ap- 
proached to offer bribes. 

The Australian IOC member, Kevan 
Gosper, said he spoke to the Sydney 
official, Bruce Burn, now a member of 
the federal Par liamen t, about the claims. 

“He’s advised me of two conver- 
sations he had at the time of the Sydney 
bid, which may have been interpreted to 
be seeking some sort of opportunity,” 
Gosper told Australian Broadcasting 
Corp. radio. 

Baird said he gave a statement to 
Gosper claiming that one IOC member 
and an intermediary made approaches 
cash in exchange for votes for 
Sydney's bid, according to the radio re- 
port. Baird also told Australian television 
that be was approached by someone 
claiming to represent African delegates. 

■ Olympians Say Bribes Common 

The Salt Lake City bribery scandal is 
just an example of die way business is 


done in die Olympics, two of the 
greatest heroes of the Gaines said. The 
Associated Press reported from New 
York. 

Mark Spitz and Carl Lewis, who each 
won a record nine Olympic gold medals, 
said Tuesday at a news conference that 
corruption was rampant in the bidding 
process for cities to stage the Summer 
and Winter Games. 

“I don’t think anyone believes that 
this is (he first time this has happened,” 
said Lewis, a sprint and long-jump 
champion from 1984 through 1 996. “I 
don’t think anyone believes that this has 
not gone on before. 

“I don’t know of any organization 
that has more power or makes more 
money that is less regulated in the entire 
world than the IOC.” 

Spitz, the winner of an unmatched 
seven swimming golds in 1972, said 
work, as a consultant for the unsuc- 
cessful bid by Stockholm for the 2004 
Summer Games showed him the darker 
ride of the Olympics. 

”We communicated with the 100 or 
so delegates and there was this definite 
undertow in all the conversations, and 
that was, ’What benefit is it going to be 
to my country?’ which is more or less 
saying, ‘What benefit is it going to be to 
me if in effect 1 vote for this city,’ ” 
Spitz said. 

The bribery scandal under investig- 
ation in Salt Lake City therefore was 
inevitable, he said. 

Lewis said the Olympics would sur- 
vive the scandal because the athletes 
remain the stars. 

“When it is said and done, the ath- 
letes got out there and performed and 
that’s what we remember about the 
Olympics,” he said. “Not the organ- 
ization or other people.” 
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U.S. College Scores • 

. TUESDAY RESULTS 

Men 

Tbpdd 

Nn.LCMMd.n44) del. Notre Dame 101-70. 
KaLKwocky n*4) tostto Tennessee 47-46. 
Jte. a.JMaro-7) def. Jta2J attest. n*p 71-68. 
Ita.it. SracuM OM) last to Prevalence 67-5* 
No. ZLOWl smi (n-4) fete In OMa. 54-43. 
Na.zs.QMMitU6) test to Florida St. 7IF64. 


Iowa 71. Ohio St. 68 
SE Missouri B7, Aosta Peay 71 
Wte.- Milwaukee 78. Loyola, 1TL 59 
Oklahoma S4, Oklahoma St 43 

WOMEN 

it* as 

Ms. 3 Portae (12-1) def. Northwes te rn 7646. 
Ks.li om DsnMm (Hi det. American B664. 
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MAJOR LEAGUE BASEBALL 
AMERICAN LEAGUE 

anahcim— A greed to terms with OF Matt 
Luke an 1 -year amlratf. 

chkago white sox-Acqulred RHP Dar- 
ren Hall from the Las Angeles Dodgers lor C 
Joe Sutton. 

NATIONAL LEAGUE 

HOUSTOH-Stgned C Tony Eusebio lol- 
yeor contract. 

us anoElss— S igned LHP Greg Cadaiet 
to l-yearconkad. 

Pittsburgh— A greed to terms with 2B 
Tony Womack on 1 -year conboCL 

ST. Louis — Signed OF Daren Bragg to 1- 
year Contract 


.. i)ENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 



\ two-month trial 


: - y * 


i 

(7 • - — J 


Sm e up to6Q°/o 

Try a special, low cost 2 -month to your 
(nternationcl Herald n ur t ' y f0 60 - off 

home or office every morning ANU r 

the newsstand price 


iUMPIA 
r t i i 

riNLiNL-. 

FP.-t.Cfc 

- 

HONO KON'S 
I LI 
:TAir 

M-.LiV Si--. 

N- THr- LuM' 

5FAIM 

S'.VcDtN 

swiTZSf- : -ini 


^ I would Bits to start moeMg ho htemAnd Herald Tribun*. 

j D/tydnckhendaiBd (peyetlekfSnHI) 

1 Chageny: DAniex □ Duwt D VISA □ Aconu □MasterCard DBireoad 

1 Fore»OSuidAsanpriom,au«SloanliY»Sba AaigadinFiarel>FranBraa«reniitilai. 

I CbrdNe*— bV-Drare 1 

I Sgnotum: 


14-01-99 


FOB OthLS C(.«:N’f::r'. PU/-S: 'Ot-i’ACi fC-'J" NFA^IS.: :H7 OFFICI 


h tAt/Met/fM Fonder Non* — ■ 

[ - JqbT Ma* 

|-MidngMhK — — 

j Qy/Cede;_ 


I gol this copy of the HT at DlaotJt □hotel Dairttao □ other 
□ 1 do no) irtih to name mfermertion from c4«r cnr^uBy araned eom|MAiM 
- Moil arfatto- International Herald Tribune 

EUROPE, MfDDt£ EAST A AFRICA 
181 Aim. Charts de Gouda. 92521 NeuiUy Gkdtot, F«n» 
fax: +33 1 41 43 92 10. TaL- +33 I 41 43 93 61 
THE AMERICAS 

850 Third Avenue. New Ybrk, NY. 10022-6275, USA 
Foie +1 21 2 755 8785. Ibr flofl free) 1 -800-882-2884 

ASA 

1201 PC. Vlfch Centre, 191 Java Read, North Faint, Hong Kong 
Fax: +852 2922 1 199. fci: *852 2922 1171 
E-Maii subs&ifxonr- Ash* subshkeStihlc^om- frrtWTM* wwwJkwhh 
O flerwafid far new subsaiben only. HA7M 


‘J 


f ‘ 3230 uss ^iT^^cfirspriieixOTi ]' &9«iwel+aS2f2g^ii7r 




J 




wt - 










PAGE 18 


art buchwald 


Surprise Witnesses 


lyTEW YORK — If the im- 
peachnaeat trial goes on 
much longer, the public can 
expect a few surprises. They 
are inured to television dra- 
mas where, at the last mo- 
ment, a witness or a piece of 
evidence is suddenly pro- 
duced to save the defendant. 

There are some scenarios I 
have in mind as to what would 
make a satisfy- 
ing climax to 
this dreary pro- 
ceeding. 

At the last 
moment, just 
as Henry Hyde 
is summing up, 

Paula Jones 

courtroom and 
says: “I made a mistake. It 
was die other Bill Clinton, 
who owns die little Rock Car 
Wash. I beg the president's 
forgiveness for potting him 
through this horrible ordeal, 
and I am giving him back his 
5800,000.” The Senate un- 
animously votes not guilty. 

Or perhaps this version: 

The White House counsel 
says, “If it please the court, 
we have a surprise witness 
who can shed light on this 
case — Samuel Eckstrom of 


die Pennsylvania Avenue Dry 
Cleaners.' 1 

“Mr. Eckstrom. Tell us 
your story.” 

“I was cleaning this dress 
of Monica Lewinsky when I 
accidentally spilled Elmer's 
Glue on it I trial to ®et it out 
without success so I sent it 
back with a note and a check 
from the insurance company 
for $59.95.” 

Senator Trent Lott says, 
“This puts an entirely dif- 
ferent slant on die case.” 

A final ending to this epis- 
ode that would satisfy every- 
one would be when a White 
House lawyer rushes into the 
Senate chambers just as Strom 
Thurmond is s umming up. 
“Your honor,” he addresses 
Chief Justice W illiam 
RehrKjuist,‘‘ these papers were 
just found in a pumpkin in 
Philadelphia. They were left 
by our Founding Fhthera. They 
say they would never consider 
phone sex a high crime or a 
misdemeanor. It was the 
Founding Fathers’ wish that 
such a charge, if made, be im- 
mediately dropped arid the 
president be fined $13 JO.” 

After hearing the convin- 
cing evidence, the Senate 
shouts: * ‘Not Guilty! ” 


George Harrison Wins Satisfaction 


The Associated Press 


L ONDON — George Harrison won an ; 
over a false chaise that he demanded s 


JL~j over a false charge that he demanded sexuaffavors from a 
young woman in return for a donation to charity. 

The accusation against the former Beatle was contained in 
the book “All Dressed Up: The Sixties and the Counter 
Culture,” published last year by Random House UK. 

Harrison sued the publisher and the author, Jonathon Green, 
for libel, and on Monday was exonerated when die publisher 
agreed to pay Harrison’s legal costs as well as an undisclosed 
amount in damages. 

“The allegation is untrue and the defendants now ac- 
knowledge this to be the case,” Harrison’s lawyer, N orman 
Chapman, told the court. 

Giles Crown, the lawyer for Random House and Green, said 
both were very sorry for the damage and embarrassment they 
had caused. Random House already had withdrawn the bode. 
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Tinseltown, Where Everyone’s a Star, Dahling 


ByNeQ Strauss * 

New York Times Service 

\ NAHE1M, California — The 
xY first “adventure” you en- 
counter upon arriving at Tin- 
seltown Studios, a new theme park, 
and dinner-theater complex near 
Disneyland here, is having your 
name on the guest list 

Next you walk to a large grated 
door, which opens to reveal a red 
carpet and banks of klieg lights 
shooting into the sky. A throng of 
teenagers descends on you waving 
autograph pads, followed by 
paparazzi setting off flash bulbs in 
your face, reporters brandishing 
note pads and television news 
crews stopping you for interviews. 

And sobegins one of the strangest 
and most revealing spectacles the 
entertainment business bag created 
infois decade. At Tinseltown, “cus- 
tomers” and “guests” are die 
wrong words to describe those who 
buy $45 tickets. Once inside the $15 
milhoncraiq)tex,they are refeaedtD 
by the employees as "stara.” Even 
the tickets are designed to look like 
exclusive gala invitations. 

Tinseltown is predicated on the 
fantasy of practically every couch 
potato, moviegoer, music fan and 
tabloid reader For one night they 
can be their ick>Ls. Despite me death 
of Diana, Princess of Wales, while 
fleeing paparazzi, and the endless 
intrusions into the private lives of 
celebrities from Dennis Rodman to 
Bill Clinton, the dream of being 
famous has hardly faded. Tinsel- 
town is the logical end point of the 
culture’s increasing celebrity wor- 
ship, an answer of sorts to the riddle 
Woody Allen poses in “Celebr- 
ity”: What would happen if every- 
one were famous? 

In foe simplest definition, 
celebrities are those who are known 
to people they do not know: wheth- 
er an Academy Award-winning 
actor, a high school trade hero or a 
white-collar worker caught in an 
affair that has foe whole office 
abuzz. In general, the more 
strangers who know who you are, 
the more famous you are. And tins 


is the basic tenet of Tinseltown. It 
centerc on foe ego, on vanity, on foe 
desire of human beings to prove 


is no shortage of people who be- 
lieve it is their destmy to bask in the 
spotlight, to be the envy of others. 

“Wallring up ou foe carpet, all 
these people coming up to yon and 
treating you 10s you’re in real 
movies — that’s our dream,” said 
Susan Scaualiato, a 17-year-old 
student of the musical theater who 
visited Tinseltown recently with 
her friends. 

The idea for Tinseltown, said 
Jim Garber, one of its originators, 
was based on this desire. “It started 
with the idea that everybody would 
love to live that fantasy of being at 
the Academy Awards, not just 
watch it on TV,” he said, “where 
you could walk foe carpet, be in the 


spotlight and, if you’re lucky, be on' 

the stage winung an award” 

On a recent evening Tinseltown 
was nearly filled to its 700-persan 
capacity, with families, from foe 
surrounding area, groups of stu- 
dents who were friends of Tin- 
seltown staff members qnd a few 
couples who dressed for the oc- 
casion in tuxedos and evening 
gowns. Passing through the gates 
toward the mode movie studio, foe 
“stars” were ambushed on the red 
carpet as celebrities at an awards 
show are accosted by E2 Entertain- 
ment Television, another sym pto m 
of a celebrity-obsessed culture. 

Banaged by questions about who 
would share their next love scenes, 
they improvised: Leonardo Di- 
Caprio, Pamela Anderson, Barney. 
Asked about her next movie, a 70- 
year-old woman replied, *T only do 
Shakespeare now.” 

The stars for a day were greeted 
by spotlights, more cameras and ex- 
cited applause from the servers. 
Since Tinseltown is owned by Og- 
den Entertainment, which is also a 
food and bewerage company, it cost- 
effectively merged its businesses 
and saved dinner, with steak and 
salmon entrees included in foe ticket 



Mom Atadia/TJir Tbocs 

Gail Hobberman getting the red-carpet Tinseltown treatment. 


si cnmnwHnl shown on giant 


vision monitors during the meal). 

As they ate, the stars watched the 
reprise of their red-carpet inter- 
views. Some stars were ushered to a 
backstage studio and edited (rather 
lamely) into movie scenes: oppos- 
ite Anthony Perkins in “Psycho,’ r 
Kathy Bates in “Fried Green To- 
matoes” or Sam Neill in “Jurassic 
Park.” These clips were shown to 
the audience, which selected a win- 
ner, leading to the evening'sclimax 
in which awards were given out for 
best actor and actress. 

In case the winners weren’t cre- 
ative enmigh, employees at Tin- 
seltown — where the slogan is 
“taking unknown people and turn- 
ing than into screen Msgends” — 
hooded them a speech derived from 
an actual Academy Awards thank 
you. Iu case anyone felt left out, 
waiters came up to the tables and 

Iflce/*Vfow. Fook at all the steis!” 

Though this at times seems 
ludicrous, fame is chang in g in foe 
’90s. The multiplication of media 


baa made ir much easier and faster 
to be a celebrity, whether by being 
on foe Internet, starting a public- 
access television show, getting on a 
talk show, being selected far * ‘The 
Real World” on MTV, advertising 
yourself' on billboards or doing 
something extraordinary or atro- 
cious enough to get noticed by a 
news outlet 

. Now Tinseltown has upped foe 
ante in foe fame game: being a 
celebrity is no longer just an as- 
piration or an accident, it is also 
something people do for fun. 

“We cloudy went into Tinsel- 
town with the expectation that it’s a 
concept that could be exported to 
other markets,” said Tom Eder, a 
senior vice president at Ogden. 
“It’s prudent to wait six months to 
a year first, but right now foe signs 
are positive. We've gotten a num- 
ber of inquiries from tourism com- 
missions in places in Asia, like 
Tokyo. But frankly I think there are 
a number of other places in the U.S. 
for Tinseltown.’ * 


Tfc*. secret to Tinseltown, foe as-:;, 
nect guests said they enjoyed most, 

E&rssrs*-- 

beans recognized and appreciated 

y° u d °° ‘ 

Sow. The fundameual ap^lof 
Tinseltown is not tbat diners* J 
from foe desire to show guests? 
home videos. 

But there is always someone who 
wants mote. Employees at Tin- 
seltown constantly see people trying 

to use whatever means are available 
— usually looks or money, as in the 
real world ■ — to get more attention 
than the other temporary stars. 

“One of our management 

if bis wife could get on-stage and ; 
sing foe ‘Titanic? theme song/t 
Eder remembered. • 

The answer to Woody AllenV. 
conundrum about a world whwjji 
everyone is femous may be that once; : 
everybody is a star, people must do*; 
something more to stand out. That’ijf^- 
why words like superstar andmega—; 
star were invented. When that’s noC 
enough, someone will start calling^ 
them planets and galaxies. M 

still, most celebrities will tell youJ * 
that feme is ablack hole. In foe same 
way that an amusement park ride 
turns mining or mountain clim bin g . 
into safe thrills open to everyone^ 
Tinseltown misrepresents feme. 

If it wanted to give guests a more 
accurate celebrity experience, it ' 
would let guests punch the pho~_ 
tographers. While the stars ate dSa- . 
ner, people would bother them, fa r 
autographs and hand them scripts,' 
business cards and affidavits. For 
dessert, the stars would be served 
faux tabloid magazines with com- 
promising cover photographs of - 
them and gossip about what they 
whispered at dinner. 

By foe end of foe evening, the 
guests would just want to be alone 
at home, where no one could bother * 
them. ^ j < 


PEOPLE 


rpHE top spot on Mr. Blackwell’s list 
A of the worst-dressed women has 
gone to Linda Tripp. Monica Lew- 
insky’s former friend has a look that 
makes her “the ‘Starr’ of her very own 
‘Sty legale,’ ” foe former fashion de- 
signer said. Madonna, a favorite Black- 
well target, was second (“Mama 
Madonna has become a neo-Gothic 
fright”) and Kate Winslet was third 
(“Her wardrobe should have gone down 
with the Titanic”) on Blackwell’s 39th 
annual list. Carmen Electra, wife cf the 
cross-dressing basketball bad boy Den- 
nis Rodman — he topped Blackwell's 
list two years ago — was No. 4. The rest 
of the list foe singers Courtney Love 
and Mariah Carer and the actresses 
Marisa Tomei, Sigourney Weaver, 
Sandra Bollock and AJet Kingston. 


Whoopi Goldberg will be back at the 
Academy Awards ceranony cm March 
21, taking over from the popular host 
Billy Crystal. Crystal, who won an 
Emmy for last year's show, reportedly 
decided last week that he didn't want to 


be the host this year. Goldberg earned 
Emmy nominations for her work as best 
of the shows in 1994 and 1996. 


Max Baer, who p 
1960s TV comedy J 


i Jethro in foe 
Beverly H31- 


bflBes,” has won foe go-ahead from the 
Reno, Nevada, City Coanril to proceed 
with his $130 million project: a hotel- 
casino with a “Beverly HflTh aiies” 
theme, complete until ahuge marquee 
with a flame-shooting 240-root derrick. 
Critks said the derrick would be an em- 


Kazanls to Be Awarded an Honorary Oscar 

New York Tones Service 

L OS ANGELES — Elia Kazan,foe ailing 89-year-old director who in recent 
years has been rejected for several lifetime achievement awards because he 
informed on friends during foe height of the McCarthy era, will be given an 
honorary Academy Award at the Oscar ceremonies on March 21. 

The decision by the board of the Academy of Motion Picture Aits and 
Sciences to give Kazan an honorary Oscar is, in some ways, a direct rebuke to 
the American Film Institute, which has gone out of its way to ignore Kazan in 
its yearly awards. Kazan is perhaps the foremost filmmaker of the 1950s and 
'60s, director of such classics as *‘On foe Waterfront,” “A Streetcar Named 
Desire,” “Viva Zapata!” and “Eastof Eden.” 

His name still stirs debate and even animosity because of Ms appearance 
before the House Committee on Un-American Activities on April 10, 1952, 
when he informed on eight friends who had been fellow members of the 
Conrmnnist Party in foe 1930s. Among those whose careers were danaged were 
die actors Morris Carnovsky and Art Smith and the playwright Clifford Odets. 


barrassment, bat Baer threatened to take 
Ms hotel elsewhere if the derrick was not 
allowed. He said it would bring a re- 
cognizable landmark to the city. 


Dustin Hoffman testified in a Los 
Atagdei court that Lbs Angeles 
Magazine maA*. him an unpaid fashion 

model by running a computer-altered 

photograph ofihnn wearing adress. Hoff- 
p i WT i t he stpr of the 1982 cross-dressing 
agnedj “Tbptsfe^*' contends law-' 
surf mat fee did not give the magazine 
pemrissioa to use Msmctorein an ad with 
the words: ‘‘DustittHoffmanisn’t&drag 
in a butter-colored silk gown by Richard 
Tyler and Ralph Lauren heels.” 


John Kennedy Jr. has a new second- 
in-command at his magazine. George: 
Richard Blow, who will be executive 
editor. Blow, who has been foe 
magazine’s senior editor and Washing- 
ton-affairs editor, succeeds Elizabeth 
Mitchell, who cited “creative differ- 
ences” in resigning last week. 





X , 





BABY STEPS — A four-week-old pigmy hippo meets the press WetK 
nesday at Whipsnade Animal Park north of London. Veterinarians’ 
performed an emergency Caesarean mi her mother, who died: 
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You never know where your next business idea will come from. 5o use AT&T Direct” Service whh the woriefs most powerful network you get fast, dear; reliable connections from anywhere. 
Plus you'll always have the option of an operator who speaks your language. All it takes is your AT&T Calling Card or credit card, and you're wdl on your way And now, back to your vacation. 


Steps to follow for easy calling worldwide: 

1. Just dial die ATST Access Number for ihe country 
you art calling from. 

7m Dal the phone number you’re oiling. 

3. Dial your card number. 


“Eieffif 


AT&T Ace** Number* 


Austrian 022-401-011 Greece* i 90400-1 3 H SauftArablaO.. 1400-10 

Belgium* ~~~9-W0-I0Q-l9 lnfandO.« 7990-550008 Spain ; 990-4940-U 

Czech RepnUcA — 00 42 000 101 faraal 1.900 94 94 Off SwwJao — 020-795411 

Efypc*(Cairo)t 5194290 . Italy* 172301! S w K Wil Md* : 08004*4011 

Franc* O40O4M0N NatMriwxb* 0900472411] IMnd Khqpfoni *+ 0800-074011 

Gamm y 01304010 Rutab (Moscow)* 755-5042 . United HnpfomA + 050049-00(1 

for access number* not . lined above, ask any operwcirlbr AT&T Direct Service, or vfcfctwrWBbjkaac 

ww w .att.con tJ Lrw eter 


Mm 


It's alt within your reach, 


P*rmk VXS. CoOwz c=JUn* k mwUadbte i»i»m ULS. oocntec erf coa* of a caS K> tJLS-p 4 w» adcliek^e»t«^ tt>« £0.^7 you rou c=an oH LIS from 

,mm lbo "- |Ao« <1^0* ALtatad Wtfbbfatoaa*, Htth CO mo* amrle OhMe phom fed «!» nymmt A*,*. rf. » DW^OrsMunHeC^Wddtawl dwiosn^.oomde lunbwInUIrtta^ 


sdtea** 


SEKEns**** 


















